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SUMMARY RISK FACTORS

Investing in our shares of Common Stock involves numerous risks, including the risks described in “Part I—Item 1A. Risk Factors” of this Annual Report
on Form 10-K. Below are some of our principal risks, any one of which could materially adversely affect our business, financial condition, results of
operations, and prospects:

If there is a subsequent wave of the coronavirus pandemic (COVID-19) it will likely impact general market and economic conditions and
is likely to have a material adverse effect on our business and results of operations.

The Russia-Ukraine conflict and the impact of related sanctions may impact our business.
The Mideast conflict and related shipping disruptions may impact our business.
We operated at a loss in 2023 and 2022, and cannot predict when or if we will achieve profitability.

Our management discovered a material weakness in our disclosure controls and procedures and internal control over financial reporting
as required to be implemented by Section 404 of the Sarbanes-Oxley Act of 2002.

We might not be able to continue as a going concern, which would likely cause our stockholders to lose most or all of their investment.

A material reduction in the retail price of traditional utility generated electricity or electricity from other sources could harm our
business, financial condition, results of operations and prospects.

Existing electric utility industry regulations, and changes to regulations, may present technical, regulatory and economic barriers to the
purchase and use of solar energy systems that may significantly reduce demand for our solar energy systems.

Our growth strategy depends on the widespread adoption of solar power technology.

Our business currently depends on the availability of rebates, tax credits and other financial incentives. The expiration, elimination or
reduction of these rebates, credits and incentives would adversely impact our business.

Our business depends in part on the regulatory treatment of third-party owned solar energy systems.

Our ability to provide solar energy systems to residential customers on an economically viable basis depends on our ability to help
customers arrange financing for such systems.

We may not realize the anticipated benefits of completed and potential future acquisitions, and integration of these acquisitions may
disrupt our business and operations.

We will require additional financing to sustain our operations, without which we may not be able to maintain our business and
operations, and the terms of subsequent financings may adversely impact our stockholders.

The share price of our Common Stock is subject to fluctuation, has been and may continue to be volatile and may decline regardless of
our operating performance, resulting in substantial losses for investors who have purchased shares of our Common Stock.

If we experience a significant disruption in our information technology systems or if we fail to implement new systems and software
successfully, our business could be adversely affected. A cyberattack could lead to a material disruption of our information technology
systems or the IT systems of our third-party providers and the loss of business information, which may hinder our ability to conduct our
business effectively and may result in lost revenues and additional costs.
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PART I
Item 1. Business.
Forward-looking Statements
Statements in this Annual Report on Form 10-K that are not historical facts constitute forward-looking statements. Examples of forward-looking statements
include statements relating to industry prospects, our future economic performance including anticipated revenues and expenditures, results of operations or
financial position, and other financial items, our business plans and objectives, and may include certain assumptions that underlie forward-looking
statements. Risks and uncertainties that may affect our future results, levels of activity, performance or achievements expressed or implied by these

forward-looking statements include, among other things, those listed under “Risk Factors” and elsewhere in this Annual Report.

These risks and uncertainties include but are not limited to:

° the potential impact of a subsequent wave of the COVID-19 pandemic on our business;

° Geopolitical risks related to the conflicts in Ukraine and the Middle East.

° our limited operating history;

° our ability to raise additional capital to maintain our business and operations and meet our objectives;
° our ability to compete in the solar power industry;

° our ability to sell solar power systems;

° our ability to arrange financing for our residential customers;

° government incentive programs related to solar energy;

° our ability to increase the size of our company and manage growth;

° our ability to acquire and integrate other businesses;

° disruptions to our supply chain from protective tariffs on imported components, supply shortages and/or fluctuations in pricing;
° our ability or inability to attract and/or retain competent employees;

. relationships with employees, consultants, customers, and suppliers; and

° the concentration of our business in one industry in limited geographic areas;

29 <l

In some cases, you can identify forward-looking statements by terminology such as “may,” “will,” “should,” “expects,” “intends,
“believes,” “estimates,” “predicts,” “potential” or “continue” or the negative of these terms or other comparable terminology.
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plans,” “anticipates,”
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These statements are subject to business and economic risk and reflect management’s current expectations and involve subjects that are inherently uncertain
and difficult to predict. Actual events or results may differ materially. Moreover, neither we nor any other person assumes responsibility for the accuracy or
completeness of these statements. We are under no duty to update any of the forward-looking statements after the date of this Annual Report to conform
these statements to actual results.

Business Introduction/Summary

Throughout our 50-year history, we have always embraced innovative change. There has never been a more meaningful, or impactful time to be a leader in
the innovation that will help fight climate change. We have built a team that is passionate about transitioning American power generation and consumption
to clean solar energy. We are passionately focused on our mission to accelerate the adoption of solar energy.

We are one of the largest solar energy services and infrastructure deployment companies in the country and are expanding across the United States. Our
services include solar, storage and electric vehicle infrastructure, design, development and professional services, engineering, procurement, installation,
O&M and storage. We uniquely target all solar markets including residential, commercial, industrial and utility segments.

Prior to becoming a public company, we were a second-generation family business founded under the name Peck Electric Co. in 1972 as a traditional
electrical contractor. Our core values were and still are to align people, purpose, and profitability, and since taking leadership in 1994, Jeffrey Peck, our
Chief Executive Officer and Interim Chief Financial Officer, applied such core values to expand into the solar industry. We are guided by the mission to
facilitate the reduction of carbon emissions through the expansion of clean, renewable energy and we believe that leveraging such core values to deploy
resources to facilitate the adoption of solar energy is the only sustainable strategy to achieve these objectives. We have positioned the company to serve all
segments of the rapidly evolving solar energy markets. We are able to originate valuable solar assets through our development and design services team.
We are able to leverage our digital sales and marketing capabilities to generate high quality leads for our Residential, Commercial and Industrial and Utility
divisions. Our experience provides for the high-quality craftsmanship required for installing long-term assets for all customers. Our team approach allows
us to collaborate across divisions in order to efficiently utilize our internal labor resources. The diversity of our service offerings allows us to serve our
customer needs in the evolving solar energy environment.




On January 19, 2021, we completed a business combination (the “Merger Agreement”) pursuant to which we acquired iSun Energy LLC (“iSun Energy”).
The Business Combination was an acquisition treated as a merger and reorganization and iSun Energy became a wholly owned subsidiary of The Peck
Company Holdings, Inc. Immediately prior to the business combination, we changed our name to iSun, Inc. (the “Company”).

On April 6, 2021, iSun Utility, LLC (“iSun Utility”), a Delaware limited liability company and wholly-owned subsidiary of the Company, Adani Solar
USA, Inc., a Delaware corporation (Adani”), and Oakwood Construction Services, Inc., a Delaware corporation (“Oakwood”) entered into an Assignment
Agreement (the “Assignment”), pursuant to which iSun Ultility acquired all rights to the intellectual property of Oakwood and its affiliates (the “Project
IP”). Oakwood was a utility-scale solar Engineering, Procurement, Construction, Development and Design company and a wholly-owned subsidiary of
Adani. The Project IP included all of the intellectual property, project references, templates, client lists, agreements, forms and processes of Adani’s U.S.
solar business.

On September 8, 2021, iSun, Inc. entered into an Agreement and Plan of Merger (the “Merger Agreement”) by and among the Company, iSun Residential
Merger Sub, Inc., a Vermont corporation (the “Merger Sub”) and wholly-owned subsidiary of iSun Residential, Inc., a Delaware corporation (“iSun
Residential”’) and wholly-owned subsidiary of the Company, SolarCommunities, Inc., d/b/a SunCommon, a Vermont benefit corporation (“SunCommon”),
and Jeffrey Irish, James Moore, and Duane Peterson as a “Shareholder Representative Group” of the holders of SunCommon’s capital stock (the
“SunCommon Shareholders”), pursuant to which the Merger Sub merged with and into SunCommon (the “Merger”) with SunCommon as the surviving
company in the Merger and SunCommon became a wholly-owned subsidiary of iSun Residential. The Merger was effective on October 1, 2021.

We now conduct all of our business operations exclusively through our direct and indirect wholly-owned subsidiaries, iSun Residential, Inc.,
SolarCommunities, Inc. iSun Industrial, LLC, Peck Electric Co., Liberty Electric, Inc., iSun Utility, LLC, iSun Energy, LLC and iSun Corporate, LLC.

The world recognizes the need to transition to a reliable, renewable energy grid in the next 50 years. States from Vermont to Hawaii are leading the way in
the U.S. with renewable energy goals of 75% by 2032 and 100% by 2045, respectively. California committed to 100% carbon-free energy by 2045. The
majority of the other states in the U.S. also have renewable energy goals, regardless of current Federal solar policy. We are a member of Renewable Energy
Vermont, an organization that advocates for clean, practical and renewable solar energy. The benefits of the newly enacted Inflation Reduction Act of 2022
(“IRA”) provide stability and certainty of incentives for the next 10 years that create value to our shareholders and provides a long-term commitment for
the energy transformation. Prior to the enactment of the IRA, the federal investment tax credits associated with solar projects had a planned reduction to
22% and 10% in 2023 and 2024. The IRA offers a stable tax rate over the next ten years as well as several potential adders to the fixed investment tax
credit. These credits increase the valuation of solar assets which provides margin protection on future projects. Our triple bottom line, which is geared
towards people, environment, and profit, has always been our guide since we began installing renewable energy and we intend that it remain our guide over
the next 50 years as we construct our energy future.

We primarily provide services to solar energy customers for projects ranging in size from several kilowatts for residential loads to multi-megawatt systems
for commercial, industrial and utility projects. To date, we have installed over 600 megawatts of solar systems since inception and are focused on
contracting projects that meet our margin objectives. We believe that we are well-positioned for what we believe to be the coming transformation to an all
renewable energy economy. We are expanding across the United States to serve the fast-growing demand for clean renewable energy. We are open to
partnering with others to accelerate our growth process, and we are planning to expand our portfolio of company-owned solar arrays to establish recurring
revenue streams for many years to come. We have established a leading presence in the market after five decades of successfully serving our customers,
and we are now ready for new opportunities and the next five decades of success.

The diverse nature of our service offerings allows us to manage our operations based on the maximization of value for our customers in the evolving energy
market. Our core revenue stream is generated from our engineering, procurement and installation services and products consisting of solar, electrical and
data installations but has expanded to include project origination, design and development services as well. Approximately 85% of our revenue is derived
from our solar Engineering, Procurement and Construction business, approximately 10% of revenue is derived from our electrical and data business and
approximately 5% of revenue is derived from our project origination, development and design services. Recently our growth has been derived by
increasing our solar customer base, realizing the full benefit of our mergers and acquisitions and expansion into new territories. We currently operate in
Vermont, Maine, New Hampshire, New York, Massachusetts, Maryland, Alabama, Georgia and North and South Carolina. Our union crews are expert
constructors, and union access to an additional workforce makes us ready for rapid expansion to other states while maintaining control of operating costs.
The skillset provided by our workforce is transferable among our service offerings depending on current demand.

We also plan to make investments in solar development projects and currently own approximately three megawatts of operating solar arrays operating
under long-term power purchase agreements. Our joint ventures allow for a retained ownership in originated projects. These long-term recurring revenue

streams, combined with our in-house development and construction capabilities, make this asset class a strategic long-term investment opportunity for us.
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Market Overview

We believe that domestic solar capacity and production will experience explosive growth over the short (through 2035) and long (2050) terms. Both short-
term and long-term solar production estimates by research groups vary, however even the most conservative estimates project significant growth in
domestic solar deployment through 2035 and again through 2050. Current domestic production is estimated at 100GW, which services only 3% of the

rapidly growing US electricity demand. According to an October 2021 US DOE Solar Futures Studyi, absent any concerted policy efforts towards
decarbonization, domestic solar capacity is projected to increase by 700% by 2050. Modest decarbonization efforts such as those incorporated in the
current administration’s Inflation Reduction Act would require cumulative solar deployment to increase much more significantly from current levels - 100
GW serving ~3% of US electricity demand in 2021 to 760-1000 GW serving 37-42% by 2035, an increase of 1150%, according to Solar Power World. The
International Energy Agency (IEA) projects 270 GW of domestic solar capacity by 2026 — nearly 3x the current domestic production levels. As incentives
increase and technology costs fall, the EIA also predicts renewables could account for nearly 60 percent of capacity additions through 2050. S&P Global
Market Intelligence’s projections are significantly more aggressive, projecting that domestic production will achieve 87% of the IEA’s 2050 projection

within the next 5 yearsii.

We agree with the conclusions of the aforementioned reports suggesting that broader decarbonization initiatives involving the decarbonization of the
broader U.S. energy system through large-scale electrification of buildings, transportation, and industry will have an impact on both supply (solar
deployment) and demand (electricity consumed). The EIA forecasts electricity demand growth owing to electrification of fuel-based building demands
(e.g., heating), vehicles, and industrial processes of 30% from 2020 to 2035, and an additional 34% increase in energy demand from 2035 to 2050.

The Inflation Reduction Act of 2022 (“IRA”) legislation will invest nearly $370 billion in energy security and climate change programs over the next
decade. The IRA renews the full 30% credit rate for Investment Tax Credit (“ITC”) eligible facilities that meet the prevailing wage and apprenticeship
requirements. The IRA provides a direct pay provision for tax exempt entities including local government, tribal nations, nonprofits, cooperative and
municipal utilities while also allowing for the transferability of those tax credits. The IRA allows for additional bonus credits for qualifications related to
domestic content, energy communities and low- and moderate-income communities. The ITC will step down to 26% in 2033 and 22% in 2034.

While these efforts will further accelerate growth, iSun also concurs with the conclusions of these reports that domestic solar capacity and production will
grow regardless of legislative efforts supporting the aforementioned decarbonization efforts. Each report concludes that decarbonization efforts occurring
within specific geographic markets and select industries are already underway and are driving demand for additional domestic solar capacity accordingly:

Targeted High-Value Geographic Markets: These markets offer:

1. A higher internal rate of return (“IRR”) on solar investments:

2. Statewide legislation promoting decarbonization efforts that will in-turn increase electricity demand:

3. High concentrations of consumers who are proactively taking steps towards decarbonization by electrifying their homes, appliances, small
businesses, and automobiles; and

4. Utilities with a favorable composition of interconnection requests and transmission and distribution capacity.

Targeted Rapidly Growing Industry Sectors: The anticipated widespread adoption of electric vehicles in the U.S. will dramatically change the landscape
for domestic energy consumption and production. Mercedes, Ford, and General Motors have all committed to moving to electric or EV hybrid platforms
within the decade, ensuring that by 2035, it will be difficult — if not impossible — for consumers to purchase a new car with an internal combustion engine.
The average electric vehicle requires 30 kilowatt-hours to travel 100 miles - essentially the same amount of electricity an average American home uses
each day. This will have a profound impact on electricity demand across each segment of the marketplace. Overnight, household electricity demand could
double for the average American 2-car family. As widespread EV adoption begins to accelerate, consumers will begin looking for ways to reduce their
electric bills, increasing demand for household solar solutions. Although consumer behaviors may change with EV adoption...expectations will not.
Consumers will still expect that they will be able to recharge their cars quickly and easily at the places they most often frequent. This will in turn prompt
commercial enterprises small and large to also look for ways to manage such expectations at reasonable costs. Expectations will be even greater at
destination locations such as hotels, municipal facilities, or even remote trailheads or parks, prompting asset owners and municipalities to explore scalable
solutions that may not be able to be addressed on-site. And of course, all this activity will in turn be met with an increase in electricity demand, prompting
utilities to begin exploring ways of rapidly increasing their capacity.

Strategy
iSun is uniquely positioned in the marketplace to address the generational opportunity presented by automotive electrification and decarbonization. iSun’s

Solar Platform serves the evolving energy needs and increased energy demands presented by automotive electrification and decarbonization within each
segment of the solar marketplace. Our:

1. Residential solar brand, SunCommon: Supports EV purchases with at-home charging, promotes residential solar + storage installation, and
provides other smart home energy upgrades.
2. Commercial & Industrial Division: Supports EV fleet and workplace charging adoption, promotes solar projects at the workplace to help

employers and businesses provide for their customers and employees, and stabilize their energy costs. Enables municipalities, destination
locations, and communities and/or dwellings where on-site or roof-top installation may not be a viable option to adopt EV charging and solar
solutions via resilient microgrid and community solar projects.

3. Utility and Development Division: Helps utilities meet increased demand and upgrade their infrastructure to with utility-scale solar projects
and utilize current design and development services to originate solar projects for all divisions.

1 US Residential PV Customer Acquisition Costs and Trends, Woods Mackenzie Power & Renewables, October 2021 (Connelly, White). Page 5
i Solar Power World Reference.




Some of the customer needs that will result from automotive electrification and decarbonization are agnostic to scale and will be universal across all
segments. A customer-centric organization, iSun has created cross-division service teams to proactively address these needs. iSun’s:

1. EV Charging Services provides proprietary, solar-powered charging hardware and software solutions that enable grid-tied or off-grid EV
charging.

2. Development and Professional Services provide solar developers with an a la carte menu of services they can use to help accelerate the
development process, and more quickly bring their projects on-line, all without having to scale their operation.

3. Solar Installation, Operations and Management Services incorporates iSun’s expertise as one of the largest solar contractors into a

comprehensive suite of services solar asset owners can use to keep their arrays operating at peak performance levels.

Because we provide services to each segment of the marketplace, our Solar Platform enables us to adapt to the evolving range of customer demand and
energy innovations resulting from decarbonization and vehicle electrification.

Customer Acquisition: iSun’s growth and new customer acquisition strategies are unique to each division.

Residential: SunCommon values high-touch customer service capabilities that foster long-term customer relationships. Our focus ideally suits the
contemporary market environment, where recent technologies like EV charging, energy storage and grid management are arriving early and often. The
rapid pace of these deployments mean consumers will be looking to enhance their systems more regularly, increasing long-term customer value. We can
cultivate and maintain these relationships at an exceptionally low cost. SunCommon reported new customer acquisition costs of $0.13/sales for the 12
months ended December 31, 2023.

Commercial and Industrial: We continue to experience organic growth from our established relationships with national developers requesting
development and EPC services. Additionally, we have made strategic investments in entities capable of providing a robust pipeline of industrial-scale EPC
projects. Additionally, the transaction has provided insights into new prospective geographic markets, which has informed iSun’s geographic growth
strategy for its Residential and Commercial divisions.

Utility: With the acquisition of Oakwood Construction Services intellectual property, we were able to expand our utility-scale capabilities to include EPC
as well as our development and professional services. Unlike EPC services, development and professional services occur prior to the commencement of
construction and are not contingent upon a project proceeding to construction status. Development and professional services not only enhance cash-flows
and margins on a month-to-month basis, but also afford us the rights to construction services for each project that proceeds to construction, effectively
transforming the lead generation funnel for iSun. Immediate success of this strategy is demonstrated by contracts for development and professional services
work on 1.3G of solar projects across 4 project sites across the US.

Ancillary Markets

Our capabilities allow for expansion into high-growth adjacent markets. We began operations as a traditional electric contractor and hold a wide range of
capabilities to install electric equipment for a variety of end uses. Today, these core capabilities have developed our business in solar array installation,
traditional electric, and data services. We can deploy these capabilities to other large, rapidly growing clean/renewable end market within each segment;
namely electric vehicle (“EV”) charging stations, data centers, energy storage and other markets. The rapid proliferation of EV charging stations has
followed the shift in auto sales to electronic vehicles, and the EV charging market is expected to expand to over $30billion by 2024 with a CAGR of 40%
over the next 2-year period. Energy storage measured by megawatts expanded by 44% year-over-year in 2018 and is projected to grow into a $4.7 billion
market by 2024. Both markets represent adjacent, high growth expansion opportunities for us, and both require minimal investment of resources,
infrastructure or capital spend given its complementary nature to our existing capabilities.
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Employees

As of April 16, 2024, we employed approximately 275 full-time employees. We may also utilize outside subcontractors to assist with installing solar
systems for our commercial and residential customers. Our direct installation labor is a combination of employees and contract labor.

We have direct access to unionized labor, which provides a unique advantage for growth, because workforce resources can be scaled efficiently utilizing
local labor unions in other states to meet specific project needs in other states without increasing fixed labor costs for us.

Financing

To promote residential sales, we assist customers in obtaining financing options. Our objective is to arrange the most flexible terms that meet the needs and
wants of the customer. Although we do not yet directly provide financing, we have relationships to arrange financing with numerous private and public
sources, including Mosaic, and the Vermont State Employees Credit Union, which offers VGreen financing to maximize solar investment savings.

We believe it is best for customers to own their own systems, but some customers prefer not to own their systems. We also have the ability to arrange
financing with third parties through power purchase agreements and leases for our customers.

Suppliers

We purchase solar panels, inverters and materials directly from multiple manufacturers and through distributors. We intend to further coordinate purchases
across all business segments and to optimize supply relationships to realize the advantages of greater scale.

If one or more of our suppliers fail to meet our supply needs, ceases or reduces production due to its financial condition, acquisition by a competitor or
otherwise, it may be difficult to quickly identify alternate suppliers or to qualify alternative products on commercially reasonable terms, and our ability to
satisfy this demand may be adversely affected. We do not, however, rely on any single supplier and our management believes that we can obtain needed
solar panels and materials from a number of different suppliers. Accordingly, we believe that the loss of any single supplier would not materially affect our
business.

We also utilize companies with subcontractors for electrical installations, for racking and solar panel installations, as well as numerous subcontractors for
grading, landscaping, and construction for our commercial, and industrial customers.

Installation
We are a licensed contractor in the markets that we serve, and we are responsible for every customer installation. We manage the entire process from
permitting through inspection to interconnection to the power grid, thereby making the system installation process simple and seamless for its customers.

Controlling every aspect of the installation process allows us to minimize costs, ensure quality and deliver high levels of customer satisfaction.
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Even with controlling every aspect of the installation process, the ability to perform on a contract is subject to limitations. There remain jurisdictional
approval processes outside our immediate control including, but not limited to, approvals of city, county, state or Federal government bodies or one of their
respective agencies. Other aspects outside of our direct control include approvals from various utility companies and weather conditions.

After-Sales Support

It is our intent to provide continuing operation and maintenance services for our installed residential and commercial solar systems. We provide extended
factory equipment technical support and act as a service liaison using our proprietary knowledge, technology, and solar electric energy engineering staff.
We do this through a 5-year limited workmanship warranty and operations and maintenance program, which among other things, provides a service and
technical support line to our customers. We generally respond to our job site related issues within 24 hours and offer assistance as long as required to
maintain customer satisfaction. Our price to customers includes this warranty, and also includes the pass through of various manufacturers’ warranties that
are typically up to 25 years.

Customers

Historically, the majority of our revenue came from commercial and industrial solar installations ranging in size from 100 kilowatts to 10 megawatts. In
2023, we continued to expand our capabilities to serve customers across the residential, commercial, industrial and utility markets. We expanded our
services based on customer demand to include development and professional services, engineering, procurement, installation, storage, monitoring and
electric vehicle infrastructure support.

In 2023, approximately 35% of revenues were generated by residential installations, approximately 50% of revenues were generated by commercial and
industrial installations, 11% of revenues were generated from electrical and data contracts, and 4% of revenues were generated by project origination
services. In 2022, approximately 52% of our revenues were generated by residential installations, approximately 33% of revenues were generated by
commercial and industrial installations, 10% of revenue were generated from our electrical and data contracts, and 5% of revenues were generated by
project origination services.

We believe that we have an advantage in the commercial solar market in New England given our extensive contact list, resulting from our experience in the
commercial and industrial construction market, which also provides access to customers that trust us. Through our network of vendors, participation in
variety of industry trade associations and independent sales consultants, we now have a growing list of repeat clients, as well as an active and loyal referral
network. As new markets open in other key geographic regions, we are able to leverage our reputation and long-term customer relationships for market
entry.

Competitors

In the solar installation market, we compete with companies that offer products similar to our products. Some of these companies have greater financial
resources, operational experience, and technical capabilities than we do. When bidding for solar installation projects, however, our current experience
suggests that we are the dominant or preferred competitor in the markets in which we compete. We do not believe that any competitor has more than 10%
of the market across all the areas in which we currently operate. We compete with other solar installers on our expertise and proven track record of
performance. Also, pricing, service and the ability to arrange financing may be important for a project award.

Seasonality

We often find that some customers tend to book projects by the end of a calendar year to realize the benefits of available subsidy programs prior to year-
end. This results in third and fourth quarter sales being more robust usually at the expense of the first quarter. In the future, this seasonality may cause
fluctuations in financial results. In addition, other seasonality trends may develop and the existing seasonality that we experience may change. Weather can
also be an important factor affecting project timelines.

Technology and Intellectual Property

Generally, the solar EPC business is not dependent on intellectual property. We did acquire the intellectual property of Oakwood Construction Services,
LLC which provides proprietary capabilities for solar asset development and execution of large utility scale solar projects at a significant value to our
customers.

Government Regulation and Incentives

Government Regulation

We are not regulated as a public utility in the United States under applicable national, state or other local regulatory regimes where we conduct business.
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To operate our systems, we obtain interconnection permission from the applicable local primary electric utility. Depending on the size of the solar energy
system and local law requirements, interconnection permission is provided by the local utility and we and/or our customer. In almost all cases,
interconnection permissions are issued on the basis of a standard process that has been pre-approved by the local public utility commission or other
regulatory body with jurisdiction overnet metering procedures. As such, no additional regulatory approvals are required once interconnection permission is
given.

Our operations are subject to stringent and complex federal, state and local laws, including regulations governing the occupational health and safety of our
employees and wage regulations. For example, we are subject to the requirements of OSHA, the DOT and comparable state laws that protect and regulate
employee health and safety.

Government Incentives

Federal, state and local government bodies provide incentives to owners, end users, distributors, system integrators and manufacturers of solar energy
systems to promote solar energy in the form of rebates, tax credits and other financial incentives such as system performance payments, payments for
renewable energy credits associated with renewable energy generation and exclusion of solar energy systems from property tax assessments. These
incentives enable iSun to lower the price it charges customers to own or lease, our solar energy systems, helping to catalyze customer acceptance of solar
energy as an alternative to utility-provided power.

The Inflation Reduction Act of 2022 (“IRA”) legislation will invest nearly $370 billion in energy security and climate change programs over the next
decade. The Act renews the full 30% credit rate for Investment Tax Credit (“ITC”) of eligible facilities that meet the prevailing wage and apprenticeship
requirements. The IRA provides a direct pay provision for tax exempt entities including local governments, tribal nations, nonprofits, cooperative and
municipal utilities while also allowing for the transferability of those tax credits. The IRA allows for additional bonus credits for qualifications related to
domestic content, energy communities and low- and moderate-income communities. The ITC will step down to 26% in 2033 and 22% in 2034.

The economics of purchasing a solar energy system are also improved by eligibility for accelerated depreciation, also known as the modified accelerated
cost recovery system, or MACRS depreciation, which allows for the depreciation of equipment according to an accelerated schedule set forth by the
Internal Revenue Service. The acceleration of depreciation creates a valuable tax benefit that reduces the overall cost of the solar energy system and
increases the return on investment.

Approximately 50% of states in the U.S. offer a personal and/or corporate investment or production tax credit for solar energy that is additive to the ITC.
Further, these states, and many local jurisdictions, have established property tax incentives for renewable energy systems that include exemptions,
exclusions, abatements, and credits. Many state governments, traditional utilities, municipal utilities and co-operative utilities offer a rebate or other cash
incentive for the installation and operation of a solar energy system or energy efficiency measures. Capital costs or “up-front” rebates provide funds to solar
customers based on the cost, size or expected production of a customer’s solar energy system. Performance-based incentives provide cash payments to a
solar energy system owner based on the energy generated by their solar energy system during a pre-determined period, and they are paid over that time
period. Depending on the cost of the system and other site-specific variables, tax incentives can typically cover 30-40% of the cost of a commercial or
residential solar system.

Many states also have adopted procurement requirements for renewable energy production that requires regulated utilities to procure a specified percentage
of total electricity delivered to customers in the State from eligible renewable energy sources, such as solar energy systems, by a specified date.

Environmental, Social and Corporate Governance
Governance and Strategic Overview

In 2023, iSun built upon its historic foundation of environmentally and socially responsible business by formalizing an enterprise-level ESG strategy. This
strategy is overseen by an ESG Executive Committee and guided by the Corporate Governance Committee on the Board of Directors. Our governance
efforts have included developing and publishing a core set of policies that speak to our position on and approach to a range of environmental, social, and
governance issues. Through a stakeholder engagement process and iSun employee interviews, we have identified a set of material issues that are critical to
both our business and to our key stakeholders. As such, we have developed policies and are implementing initiatives related to climate change and
environmental stewardship, diversity, equity and inclusion (DEI), labor management and human rights, and stakeholder engagement. We are also
formalizing and implementing a Business Code of Conduct as well as a Supplier Code of Conduct.

Our strategic plan is designed to mitigate the risks and capitalize on the opportunities associated with these issues, with an explicit focus on aligning our
commercial goals and impact aspirations to drive both shareholder and broader stakeholder value. This strategy will be guided by cross-functional working
groups comprised of leaders from across the company and will have explicit goals, key performance indicators (KPIs), and timelines for implementing the
initiatives that address each issue.

iSun will be focused on integrating, aligning, and scaling the impact programs developed over the years by SunCommon, our recently purchased
subsidiary, which is a Vermont benefit corporation and a certified B corporation and a recognized leader in the world of socially responsible business.

9




iSun is currently in compliance with all ESG-related requirements of the SEC and of Nasdaq including the Board Diversity Disclosure Matrix provided
below.

iSun, Inc. Board Diversity Matrix

Total Number of Directors : 5

Did Not
Disclose
Female Male Non-Binary Gender

Part 1: Gender Identity
Directors 1 4 0 0
Part 2: Demographic Background
African American or Black 0 0 0 0
Alaskan Native or Native American 0 0 0 0
Asian 0 0 0 0
Hispanic or Latin 0 0 0 0
Native Hawaiian or Pacific Islander 0 0 0 0
White 1 4 0 0
Two or more Races/Ethnicities 0 0 0 0
LGBTQ+ 0 0 0 0
Did Not Disclose Demographic Background 0 0 0 0

Risks and Opportunities

Climate change, and its associated issues like emissions, energy management, waste, and water management — have been identified as critical to our social
mission and the concerns of our commercial customers, employees, and investors. Our mission to accelerate the world’s transition from dirty to clean
energy can only be achieved if we are also decarbonizing our own operations and supply chains. We will be setting long-term goals on climate change and
these associated environmental issues after we conduct our first enterprise Greenhouse Gas (GHG) accounting exercise to determine our scopes 1, 2, and 3
emissions.

Human capital, and diversity, equity, and inclusion (DEI), have been identified as critical to our long-term success and social impact aspirations. Human
capital has become an increasingly important topic for investors and society at large. It is also integral to the long-term success of our business as we rely
heavily on our installation teams and the union members we employ. In turn, we will be ramping up our focus on workforce development and upward
mobility opportunities for our employees, advancing work opportunities for diverse and at-risk populations, as well as supporting economic inclusion
within our supply chains through a minority-owned business procurement program.

Governance and corporate transparency, both internally and externally, is another core risk and opportunity to address. Our revamped ESG governance
structure and utilization of the ESG project management platform, ESGProgram.io, will ensure alignment and integration of these efforts across the iSun
enterprise. An internal and external ESG communications plan will also ensure our intentions, efforts, and outcomes are well understood by our external
stakeholders and greater operational alignment with our internal teams. Lastly, we will be providing ESG education to our executive leaders and Board to
ensure they can actively contribute to the success of our ESG strategy.

Climate Change and Human Capital Management

Climate change and human capital management are two leading ESG issues across industries. From investor expectations to SEC disclosure regulations,
climate risk management and human capital management have emerged as the two most critical issues from a stakeholder and general public perspective.

Our objectives for climate change include measuring and reducing our emissions, waste, and water, enhancing our operational climate risk resilience, and
developing service offerings that support the climate risk resilience of our customers. We will be setting long-term climate change goals, KPI’s, and
timelines for achievement, as well as reporting our progress in a 2024 Task Force for Climate-Related Financial Disclosures (TCFD) report.

Our objectives for human capital management include increasing the diversity of our workforce and procurement partners, creating upward mobility
opportunities for diverse employees and field staff, as well as increasing the visibility and importance of the trades in the communities we live and work.
We will be setting long-term human capital goals, KPI’s, and timelines for achievement, as well as reporting our progress in 2023 with the relevant metrics
from the Sustainable Accounting Standards Boards (SASB).

Commitments

We will be implementing our enterprise ESG strategic plan across our operations. As our cross-functional working groups get up and running, we will
begin our enterprise GHG emissions assessment and develop the internal infrastructure for consistent ESG data collection. All material issues will be
overseen by their relevant functional leaders and will have explicit and quantified goals, KPI’s, and timelines for achievement. We will be reporting on our
progress throughout the year, culminating in a ESG report and complete with a Sustainable Accounting Standards Boards (SASB) and Task Force for
Climate-related Financial Disclosures (TCFD) reports. Our progress will be actively communicated externally on our website and in governance documents
to ensure full visibility into our ESG intentions, efforts, and results.

Corporate Information

Our address is 400 Avenue D, Suite 10, Williston, VT 05495 and our telephone number is (802) 658-3378. Our corporate website is: www.isunenergy.com.
The content of our website shall not be deemed incorporated by reference in this Annual Report.

10




Item 1A. Risk Factors.

An investment in our Common Stock involves significant risks. You should carefully consider the risk factors contained in this Annual Report and in our
filings with the SEC before you decide to invest in our Common Stock. Our business, prospects, financial condition and results of operations may be
materially and adversely affected as a result of any of such risks. The value of our Common Stock could decline as a result of any of these risks. You could
lose all or part of your investment in our Common Stock. Some of our statements in sections entitled “Risk Factors” are forward-looking statements. The
risks and uncertainties we have described are not the only ones we face. Additional risks and uncertainties not presently known to us or that we currently
deem immaterial may also affect our business, prospects, financial condition and results of operations.

The impact of a subsequent wave of the coronavirus pandemic (COVID-19) on general market and economic conditions has yet to be determined and if
it occurs it is likely to have a material adverse effect on our business and results of operations.

As of the date of this Annual Report on Form 10-K, the coronavirus pandemic (COVID-19) had resulted in widespread disruption to capital markets and
general economic and business climate. The extent to which COVID-19 affects our future results, or those of our suppliers, will depend on future
developments, which are highly uncertain and cannot be predicted. At this time, no material impact to our business and operations is anticipated.

The Russian-Ukraine conflict and the impact of related sanctions may impact our business.

As of the date of this Annual Report on Form 10-K, the Russia-Ukraine conflict and related sanctions have not had any impact on our business. However,
we may be impacted by the disruptions of the global supply chain.

The Mideast conflict and related shipping disruptions may impact our business.

As of the date of this Annual Report on Form 10-K, the Mideast conflict and related shipping disruptions have not had any impact on our business.
However, we may be impacted by the disruptions of the global supply chain.

Risks Related to Our Financial Position and Capital Requirements
We might not be able to continue as a going concern, which would likely cause our stockholders to lose most or all of their investment

Our audited financial statements for the year ended December 31, 2023 were prepared under the assumption that we would continue as a going concern.
However, we have concluded that there is substantial doubt about our ability to continue as a going concern, therefore our independent registered public
accounting firm included a “going concern” explanatory paragraph in its report on our financial statements for the year ended December 31, 2023,
indicating that, without additional sources of funding, our cash at December 31, 2023 is not sufficient for us to operate as a going concern for a period of at
least one year from the date that the financial statements included in this Annual Report on Form 10-K are issued. Management’s plans concerning these
matters, including our need to raise additional capital, are described in Note 3 — Liquidity and Going Concern of our financial statements included within
this Annual Report on Form 10-K, however, management cannot assure you that its plans will be successful. If we cannot continue as a viable entity, our
stockholders would likely lose most or all of their investment in us.

We operated at a loss in 2023 and 2022 and cannot predict when we will achieve profitability.

Our management believes that achieving profitability will depend in large part on our ability to increase market share in our existing market segments and
expand our geographic foot print and to consummate synergistic acquisitions. No assurance can be given that we will achieve profitably or that we will
have adequate working capital to meet our obligations as they become due. We have generated losses since we began operations, including net losses of
approximately $19.4 million and $53.8 million for the years ended December 31, 2023 and 2022. The Company has also taken steps to reduce overhead
through the consolidation of certain shared services, Finance, IT, HR and administrative functions. Our residential division has customer orders of
approximately $13.4 million expected to be completed within four to six months, our commercial division has a contracted backlog of approximately $26.8
million expected to be completed within six to eight months and our industrial division has a contracted backlog of approximately $120.0 million expected
to be completed within twelve to eighteen months. The Company is projecting revenue to stabilize at approximately $100M which will provide sufficient
cash flow from operations.

We may require substantial additional funding which may not be available to it on acceptable terms, or at all. If we fail to raise the necessary additional
capital, we may be unable to maintain our business and operations.

The Company was not profitable in 2023 and 2022. The Company intends to decrease our spending for our operating expenses.

We cannot be certain that additional funding will be available on acceptable terms, or at all. If we are unable to raise additional capital in sufficient amounts
or on terms acceptable to us, we may have to significantly delay, scale back or discontinue our organic growth or corporate acquisitions. Any of these
events could significantly harm our business, financial condition, and strategy.

In order to carry out our business plan and implement our strategy, we anticipate that we will need to obtain additional financing from time to time, and we
may choose to raise additional funds through strategic collaborations, public or private equity or debt financing, bank lines of credit, asset sales,
government grants, or other arrangements. Our management cannot be sure that any additional funding, if needed, will be available on favorable terms or at
all. Furthermore, any additional equity or equity-related financing obtained may be dilutive to our stockholders, and debt or equity financing, if available,
may subject us to restrictive covenants and significant interest costs.

An inability to raise capital when needed could harm our business, financial condition and results of operations, and could cause our stock price to decline
or require that we cease operations.

Our management discovered material weaknesses in our disclosure controls and procedures and internal control over financial reporting as required to
be implemented by Section 404 of the Sarbanes-Oxley Act of 2002.

We are currently subject to Section 404 of the Sarbanes-Oxley Act of 2002 and are required to provide management’s attestation on internal controls. Our
management has identified control deficiencies and the need for a stronger internal control environment relating to the financial statement close process.



The ineffectiveness of the design, implementation and operation of the controls surrounding these matters creates a reasonable possibility that a material
misstatement to the consolidated financial statements would not be prevented or detected on a timely basis. Accordingly, our management concluded that
this deficiency represents a material weakness in our internal control over financial reporting as of December 31, 2023. Although our management has
taken significant steps to remediate this weakness, our management can give no assurance that all the measures it has taken will on a permanent and
sustainable basis remediate the material weaknesses in our disclosure controls and procedures and internal control over financial reporting or that any other
material weaknesses or restatements of financial results will not arise in the future. We plan to take additional steps to remedy this material weakness. If we
are not able to implement the requirements of Section 404 of the Sarbanes-Oxley Act of 2002 in the future, we will not be able to assess whether our
internal controls over financial reporting are effective, which may subject us to adverse regulatory consequences and could harm investor confidence and
the market price of our Common Stock.

11




Risks Related to Our Business and Industry

A material reduction in the retail price of traditional utility generated electricity or electricity from other sources could harm our business, financial
condition, results of operations and prospects.

Our management believes that a significant number of our customers decide to buy solar energy because they want to pay less for electricity than what is
offered by the traditional utilities.

The customer’s decision to choose solar energy may also be affected by the cost of other renewable energy sources. Decreases in the retail prices of
electricity from the traditional utilities or from other renewable energy sources would harm our ability to offer competitive pricing and could harm our
business. The price of electricity from traditional utilities could decrease as a result of:

° construction of a significant number of new power generation plants, including plants utilizing natural gas, nuclear, coal, renewable energy or
other generation technologies;

° relief of transmission constraints that enable local centers to generate energy less expensively;

° reductions in the price of natural gas;

° utility rate adjustment and customer class cost reallocation;

° energy conservation technologies and public initiatives to reduce electricity consumption;

° development of new or lower-cost energy storage technologies that have the ability to reduce a customer’s average cost of electricity by shifting

load to off-peak times; or
° development of new energy generation technologies that provide less expensive energy.

A reduction in utility electricity prices would make the purchase or the lease of our solar energy systems less economically attractive. If the retail price of
energy available from traditional utilities were to decrease due to any of these reasons, or other reasons, we would be at a competitive disadvantage, may be
unable to attract new customers and our growth would be limited.

Existing electric utility industry regulations, and changes to regulations, may present technical, regulatory and economic barriers to the purchase and
use of solar energy systems that may significantly reduce demand for our solar energy systems.

Federal, state and local government regulations and policies concerning the electric utility industry, and internal policies and regulations promulgated by
electric utilities, heavily influence the market for electricity generation products and services. These regulations and policies often relate to electricity
pricing and the interconnection of customer-owned electricity generation. In the United States, governments and utilities continuously modify these
regulations and policies. These regulations and policies could deter customers from purchasing renewable energy, including solar energy systems. This
could result in a significant reduction in the potential demand for our solar energy systems. For example, utilities commonly charge fees to larger, industrial
customers for disconnecting from the electric grid or for having the capacity to use power from the electric grid for back-up purposes. These fees could
increase our customers’ cost to use our systems and make them less desirable, thereby harming our business, prospects, financial condition and results of
operations. In addition, depending on the region, electricity generated by solar energy systems competes most effectively with expensive peak-hour
electricity from the electric grid, rather than the less expensive average price of electricity. Modifications to the utilities” peak hour pricing policies or rate
design, such as to a flat rate, would require us to lower the price of our solar energy systems to compete with the price of electricity from the electric grid.
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In addition, any changes to government or internal utility regulations and policies that favor electric utilities could reduce our competitiveness and cause a
significant reduction in demand for our products and services. For example, certain jurisdictions have proposed assessing fees on customers purchasing
energy from solar energy systems or imposing a new charge that would disproportionately impact solar energy system customers who utilize net metering,
either of which would increase the cost of energy to those customers and could reduce demand for our solar energy systems. It is possible charges could be
imposed on not just future customers but our existing customers, causing a potentially significant consumer relations problem and harming our reputation
and business. Due to the current concentration of our business in Vermont, any such changes in these markets would be particularly harmful to our
business, results of operations, and future growth.

Our growth strategy depends on the widespread adoption of solar power technology.

The market for solar power products is emerging and rapidly evolving, and our future success is uncertain. If solar power technology proves unsuitable for
widespread commercial deployment or if demand for solar power products fails to develop sufficiently, we would be unable to generate enough revenues to
achieve and sustain profitability and positive cash flow. The factors influencing the widespread adoption of solar power technology include but are not
limited to:

° cost-effectiveness of solar power technologies as compared with conventional and non-solar alternative energy technologies;
° performance and reliability of solar power products as compared with conventional and non-solar alternative energy products;
° fluctuations in economic and market conditions which impact the viability of conventional and non-solar alternative energy sources, such as

increases or decreases in the prices of oil and other fossil fuels;
° continued deregulation of the electric power industry and broader energy industry; and
° availability of governmental subsidies and incentives.

Our business currently depends on the availability of rebates, tax credits and other financial incentives. The expiration, elimination or reduction of
these rebates, credits and incentives would adversely impact our business.

U.S. federal, state and local government bodies provide incentives to end users, distributors, system integrators and manufacturers of solar energy systems
to promote solar electricity in the form of rebates, tax credits and other financial incentives such as system performance payments and payments for
renewable energy credits associated with renewable energy generation. These governmental rebates, tax credits and other financial incentives enhance the
return on investment for our customers and incent them to purchase solar systems. These incentives enables us to lower the price that we charge customers
for energy and for solar energy systems. However, these incentives may expire on a particular date, end when the allocated funding is exhausted, or be
reduced or terminated as solar energy adoption rates increase. These reductions or terminations often occur without warning.

Reductions in, or eliminations or expirations of, governmental incentives could adversely impact our results of operations and our ability to compete in our
industry, causing us to increase the prices of our solar energy systems, and reducing the size of our addressable market. In addition, this would adversely

impact our ability to attract investment partners and to form new financing funds and our ability to offer attractive financing to prospective customers.
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Our business depends in part on the regulatory treatment of third-party owned solar energy systems.

Our leases and any power purchase agreements are third-party ownership arrangements. Sales of electricity by third parties face regulatory challenges in
some states and jurisdictions. Other challenges pertain to whether third-party owned systems qualify for the same levels of rebates or other non-tax
incentives available for customer-owned solar energy systems, whether third-party owned systems are eligible at all for these incentives, and whether third-
party owned systems are eligible for net metering and the associated significant cost savings. Reductions in, or eliminations of, this treatment of these third-
party arrangements could reduce demand for our systems, adversely impact our access to capital and could cause us to increase the price that we charge our
customers for energy.

Our ability to provide solar energy systems to customers on an economically viable basis depends on our ability to help customers arrange financing for
such systems.

Our solar energy systems have been eligible for federal investment tax credits or U.S. Treasury grants, as well as depreciation benefits. We have relied on,
and will continue to rely on, financing structures that monetize a substantial portion of those benefits and provide financing for our solar energy systems.
With the lapse of the U.S. Treasury grant program, we anticipate that our customers’ reliance on these tax-advantaged financing structures will increase
substantially. If, for any reason, our customers were unable to continue to monetize those benefits through these arrangements, we may be unable to
provide and maintain solar energy systems for new customers on an economically viable basis.

The availability of this tax-advantaged financing depends upon many factors, including, but not limited to:

° the state of financial and credit markets;
° changes in the legal or tax risks associated with these financings; and
° non-renewal of these incentives or decreases in the associated benefits.

U.S. Treasury grants are no longer available for new solar energy systems. Changes in existing law and interpretations by the Internal Revenue Service and
the courts could reduce the willingness of funding sources to provide funds to customers of these solar energy systems. We cannot assure you that this type
of financing will be available to our customers. If, for any reason, we are unable to find financing for solar energy systems, we may no longer be able to
provide solar energy systems to new customers on an economically viable basis. This would have a material adverse effect on our business, financial
condition, and results of operations.

Rising interest rates could adversely impact our business.

Increases in interest rates could have an adverse impact on our business by increasing our cost of capital, which would increase our interest expense on any
variable rate indebtedness and make acquisitions more expensive to undertake.

Further, rising interest rates may negatively impact our ability to arrange financing for our customers on favorable terms to facilitate our customers’
purchases of our solar energy systems. The majority of our cash flows to date have been from the sales of solar energy systems. Rising interest rates may
have the effect of depressing the sales of solar energy systems because many consumers finance their purchases.

As a result, an increase in interest rates may negatively affect our costs and reduce our revenues, which would have an adverse effect on our business,
financial condition, and results of operations.

If we cannot compete successfully against other solar and energy companies, we may not be successful in developing our operations and our business
may suffer.

The solar and energy industries are characterized by intense competition and rapid technological advances, both in the United States and internationally. We
compete with solar companies with business models that are similar to ours. In addition, we compete with solar companies in the downstream value chain
of solar energy. For example, we face competition from purely finance driven organizations that acquire customers and then subcontract out the installation
of solar energy systems, from installation businesses that seek financing from external parties, from large construction companies and utilities, and
increasingly from sophisticated electrical and roofing companies. Some of these competitors specialize in the residential solar energy market, and some
may provide energy at lower costs than we do. Further, some competitors are integrating vertically in order to ensure supply and to control costs. Many of
our competitors also have significant brand name recognition and have extensive knowledge of our target markets.
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If we are unable to compete in the market, we will experience an adverse effect on our business, financial condition, and results of operations.
Adverse economic conditions may have material adverse consequences on our business, results of operations and financial condition.

Unpredictable and unstable changes in economic conditions, including recession, inflation, increased government intervention, or other changes, may
adversely affect our general business strategy. We rely upon our ability to generate additional sources of liquidity and we may need to raise additional funds
through public or private debt or equity financings in order to fund existing operations or to take advantage of opportunities, including acquisitions of
complementary businesses or technologies. Any adverse event would have a material adverse impact on our business, results of operations and financial
condition.

Our business is concentrated in certain markets, putting it at risk of region-specific disruptions.

As of December 31, 2023, a vast majority of our total solar installations were in the Northeast. Our management expects our near-term future growth to
occur throughout the Eastern United States, and to further expand our customer base and operational infrastructure. Accordingly, our business and results of
operations are particularly susceptible to adverse economic, regulatory, political, weather and other conditions in such markets and in other markets that
may become similarly concentrated.

If we are unable to retain and recruit qualified technicians and advisors, or if our key executives, key employees or consultants discontinue their
employment or consulting relationship with us, we may delay our development efforts or otherwise harm our business.

We may not be able to attract or retain qualified management or technical personnel in the future due to the intense competition for qualified personnel
among solar, energy, and other businesses. Our industry has experienced a high rate of turnover of management personnel in recent years. If we are not able
to attract, retain, and motivate necessary personnel to accomplish our business objectives, we may experience constraints that will significantly impede the
successful development of any product candidates, our ability to raise additional capital, and our ability to implement our overall business strategy.

We are highly dependent on members of our management and technical staff. Our success also depends on our ability to continue to attract, retain and
motivate highly skilled junior, mid-level, and senior managers as well as junior, mid-level, and senior technical personnel. The loss of any of our executive
officers, key employees, or consultants and our inability to find suitable replacements could potentially harm our business, financial condition, and
prospects. We may be unable to attract and retain personnel on acceptable terms given the competition among solar and energy companies. Certain of our
current officers, directors, and/or consultants hereafter appointed may from time to time serve as officers, directors, scientific advisors, and/or consultants
of other solar and energy companies. We do not maintain “key man” insurance policies on any of our officers or employees. Other than certain members of
our senior management team, all of our employees are employed “at will” and, therefore, each employee may leave our employment and join a competitor
at any time.

We plan to grant stock options, restricted stock grants, or other forms of equity awards in the future as a method of attracting and retaining employees,
motivating performance, and aligning the interests of employees with those of our stockholders. If we are unable to implement and maintain equity
compensation arrangements that provide sufficient incentives, we may be unable to retain our existing employees and attract additional qualified
candidates. If we are unable to retain our existing employees and attract additional qualified candidates, our business and results of operations could be
adversely affected.

The execution of our business plan and development strategy may be seriously harmed if integration of our senior management team is not successful.

As our business continues to grow and in the event that we acquire new businesses, we may experience significant changes in our senior management team.
Failure to integrate our Board of Directors and senior management teams may negatively affect the operations of our business.

We may not successfully implement our business model.

Our business model is predicated on our ability to build and sell solar systems at a profit, and through organic growth, geographic expansion and strategic
acquisitions. Our management intends to continue to operate our business as it has previously, with sourcing and marketing methods that we have used
successfully in the past. However, our management cannot assure you that our methods will continue to attract new customers nor that we can achieve

profitability in the very competitive solar systems marketplace.
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We may not be able to effectively manage our growth.

Our future growth, if any, may cause a significant strain on our management and our operational, financial, and other resources. Our ability to manage our
growth effectively will require us to implement and improve our operational, financial, and management systems and to expand, train, manage, and
motivate our employees. These demands may require the hiring of additional management personnel and the development of additional expertise by our
management. Any increase in resources used without a corresponding increase in our operational, financial, and management systems could have a material
adverse effect on our business, financial condition, and results of operations.

We may not realize the anticipated benefits of completed and future acquisitions, and integration of these acquisitions may disrupt our business and
management.

We have acquired and, in the future, we may acquire companies, project pipelines, products or technologies or enter into joint ventures or other strategic
initiatives. We may not realize the anticipated benefits of these acquisition and any acquisition has numerous risks. These risks include the following:

° difficulty in assimilating the operations and personnel of the acquired company;

° difficulty in effectively integrating the acquired technologies or products with our current technologies;

° difficulty in maintaining controls, procedures and policies during the transition and integration;

° disruption of our ongoing business and distraction of management and employees from other opportunities and challenges due to integration
issues;

° difficulty integrating the acquired company’s accounting, management information, and other administrative systems;

° inability to retain key technical and managerial personnel of the acquired business;

° inability to retain key customers, vendors, and other business partners of the acquired business;

° inability to achieve the financial and strategic goals for the acquired and combined businesses;

° incurring acquisition-related costs or amortization costs for acquired intangible assets that could impact operating results;

° potential failure of the due diligence processes to identify significant issues with product quality, legal and financial liabilities, among other things;

° potential inability to assert that internal controls over financial reporting are effective; and

° potential inability to obtain, or obtain in a timely manner, approvals from governmental authorities, which could delay or prevent such
acquisitions.

Mergers and acquisitions of companies are inherently risky and, if we do not complete the integration of acquired businesses successfully and in a timely
manner, we may not realize the anticipated benefits of the acquisitions to the extent anticipated, which could adversely affect our business, financial
condition, or results of operations.

With respect to providing electricity on a price-competitive basis, solar systems face competition from traditional regulated electric utilities, from less-
regulated third party energy service providers and from new renewable energy companies.

The solar energy and renewable energy industries are both highly competitive and continually evolving as participants strive to distinguish themselves
within their markets and compete with large traditional utilities. We believe that our primary competitors are the traditional utilities that supply electricity to
our potential customers. Traditional utilities generally have substantially greater financial, technical, operational and other resources than we do. As a
result, these competitors may be able to devote more resources to the research, development, promotion, and sale of their products or respond more quickly
to evolving industry standards and changes in market conditions than we can. Traditional utilities could also offer other value-added products or services
that could help them to compete with us even if the cost of electricity they offer is higher than that of ours. In addition, a majority of utilities’ sources of
electricity is non-solar, which may allow utilities to sell electricity more cheaply than electricity generated by our solar energy systems.
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We also compete with companies that are not regulated like traditional utilities, but that have access to the traditional utility electricity transmission and
distribution infrastructure pursuant to state and local pro-competitive and consumer choice policies. These energy service companies are able to offer
customers electricity supply-only solutions that are competitive with our solar energy system options on both price and usage of renewable energy
technology while avoiding the long-term agreements and physical installations that our current fund-financed business model requires. This may limit our
ability to attract new customers; particularly those who wish to avoid long-term contracts or have an aesthetic or other objection to putting solar panels on
their roofs.

As the solar industry grows and evolves, we will also face new competitors who are not currently in the market. Low technological barriers to entry
characterize our industry and well-capitalized companies could choose to enter the market and compete with it. Our failure to adapt to changing market
conditions and to compete successfully with existing or new competitors will limit our growth and will have a material adverse effect on our business and
prospects.

Developments in alternative technologies or improvements in distributed solar energy generation may materially adversely affect demand for our
offerings.

Significant developments in alternative technologies, such as advances in other forms of distributed solar power generation, storage solutions such as
batteries, the widespread use or adoption of fuel cells for residential or commercial properties or improvements in other forms of centralized power
production may materially and adversely affect our business and prospects in ways management does not currently anticipate. Any failure by us to adopt
new or enhanced technologies or processes, or to react to changes in existing technologies, could materially delay deployment of our solar energy systems,
which could result in product obsolescence, the loss of competitiveness of our systems, decreased revenue and a loss of market share to competitors.

Due to the limited number of suppliers in our industry, the acquisition of any of these suppliers by a competitor or any shortage, delay, price change,
imposition of tariffs or duties or other limitation in our ability to obtain components or technologies that we use could result in sales and installation
delays, cancellations, and loss of market share.

While we purchase our products from several different suppliers, if one or more of the suppliers on which we rely to meet anticipated demand ceases or
reduces production due to its financial condition, is acquired by a competitor or otherwise is unable to increase production as industry demand increases, or
is otherwise unable to allocate sufficient production to us, it may be difficult for us to quickly identify alternate suppliers or to qualify alternative products
on commercially reasonable terms, and our ability to satisfy this demand may be adversely affected. There are a limited number of suppliers of solar energy
system components and technologies. While we believe there are other sources of supply for these products available, transitioning to a new supplier may
result in additional costs and delays in acquiring our solar products and deploying our systems. These issues could harm our business or financial
performance.

In addition, the acquisition of a component supplier or technology provider by one of our competitors could limit our access to such components or
technologies and require significant redesigns of our solar energy systems or installation procedures and have a material adverse effect on our business.

There have also been periods of industry-wide shortages of key components, including solar panels, in times of industry disruption. The manufacturing
infrastructure for some of these components has a long lead-time, requires significant capital investment and relies on the continued availability of key
commodity materials, potentially resulting in an inability to meet demand for these components. The solar industry is frequently experiencing significant
disruption and, as a result, shortages of key components, including solar panels, may be more likely to occur, which in turn may result in price increases for
such components. Even if industry-wide shortages do not occur, suppliers may decide to allocate key components with high demand or insufficient
production capacity to more profitable customers, customers with long-term supply agreements or customers other than us and our supply of such
components may be reduced as a result.

17




Typically, we purchase the components for our solar energy systems on an as-needed basis and do not operate under long-term supply agreements. The vast
majority of our purchases are denominated in U.S. dollars. Since our revenue is also generated in U.S. dollars, we are mostly insulated from currency
fluctuations. However, since our suppliers often incur a significant amount of their costs by purchasing raw materials and generating operating expenses in
foreign currencies, if the value of the U.S. dollar depreciates significantly or for a prolonged period of time against these other currencies, this may cause
our suppliers to raise the prices they charge us, which could harm our financial results. Any supply shortages, delays, price changes or other limitation in
our ability to obtain components or technologies that we use could limit our growth, cause cancellations or adversely affect our profitability, and result in
loss of market share and damage to our brand.

We act as the licensed general contractor for our customers and are subject to risks associated with construction, cost overruns, delays, regulatory
compliance and other contingencies, any of which could have a material adverse effect on our business and results of operations.

We are a licensed contractor and we are normally the general contractor, electrician, construction manager, and installer for our solar energy systems. We
may be liable to customers for any damage that we cause to the home, business premises, belongings or property of our customers during the installation of
our systems. For example, we penetrate our customers’ roofs during the installation process and may incur liability for the failure to adequately
weatherproof such penetrations following the completion of installation of solar energy systems. In addition, because the solar energy systems that we
deploy are high-voltage energy systems, we may incur liability for the failure to comply with electrical standards and manufacturer recommendations.
Because our profit on a particular installation is based in part on assumptions as to the cost of such project, cost overruns, delays, or other execution issues
may cause us to not achieve our expected results or cover our costs for that project.

In addition, the installation of solar energy systems is subject to oversight and regulation in accordance with national, state, and local laws and ordinances
relating to building, fire and electrical codes, safety, environmental protection, utility interconnection and metering, and related matters. We also rely on
certain employees to maintain professional licenses in many of the jurisdictions in which we operate, and our failure to employ properly licensed personnel
could adversely affect our licensing status in those jurisdictions. It is difficult and costly to track the requirements of every authority having jurisdiction
over our operations and our solar energy systems. Any new government regulations or utility policies pertaining to our systems, or changes to existing
government regulations or utility policies pertaining to our systems, may result in significant additional expenses to our customers and, as a result, could
cause a significant reduction in demand for our systems.

If we experience a significant disruption in our information technology systems or if we fail to implement new systems and software successfully, our
business could be adversely affected. A cyberattack could lead to a material disruption of our information technology systems or the IT systems of our
third-party providers and the loss of business information, which may hinder our ability to conduct our business effectively and may result in lost
revenues and additional costs.

We depend on information systems throughout our company to process orders, manage inventory, process and bill shipments and collect cash from our
customers, respond to customer inquiries, contribute to our overall internal control processes, maintain records of our property, plant and equipment, and
record and pay amounts due vendors and other creditors. If we were to experience a prolonged disruption in our information systems that involve
interactions with customers and suppliers, it could result in the loss of sales and customers and/or increased costs, which could adversely affect our overall
business operation.

Compliance with occupational safety and health requirements and best practices can be costly, and noncompliance with such requirements may result
in potentially significant monetary penalties, operational delays, and adverse publicity.

The installation of solar energy systems requires our employees to work at heights with complicated and potentially dangerous electrical systems. The
evaluation and modification of buildings as part of the installation process requires our employees to work in locations that may contain potentially
dangerous levels of asbestos, lead, mold or other materials known or believed to be hazardous to human health. We also maintain a fleet of trucks and other
vehicles to support our installers and operations. There is substantial risk of serious injury or death if proper safety procedures are not followed. Our
operations are subject to regulation under the U.S. Occupational Safety and Health Act (“OSHA”), the U.S. Department of Transportation (“DOT”), and
equivalent state laws. Changes to OSHA or DOT requirements, or stricter interpretation or enforcement of existing laws or regulations, could result in
increased costs.
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If we fail to comply with applicable OSHA regulations, even if no work-related serious injury or death occurs, we may be subject to civil or criminal
enforcement and be required to pay substantial penalties, incur significant capital expenditures or suspend or limit operations. While we have not
experienced a high level of injuries to date, high injury rates could expose us to increased liability. In the past, we have had workplace accidents and
received citations from OSHA regulators for alleged safety violations, resulting in fines. Any such accidents, citations, violations, injuries or failure to
comply with industry best practices may subject us to adverse publicity, damage our reputation and competitive position and adversely affect our business.

Problems with product quality or performance may cause us to incur warranty expenses, damage our market reputation, and prevent us from
maintaining or increasing our market share.

If our products fail to perform as expected while under warranty, or if we are unable to support the warranties, sales of our products may be adversely
affected, or our costs may increase, and our business, results of operations, and financial condition could be materially and adversely affected.

We may also be subject to warranty or product liability claims against us that are not covered by insurance or are in excess of our available insurance limits.
In addition, quality issues can have various other ramifications, including delays in the recognition of revenue, loss of revenue, loss of future sales
opportunities, increased costs associated with repairing or replacing products, and a negative impact on our goodwill and reputation. The possibility of
future product failures could cause us to incur substantial expenses to repair or replace defective products. Furthermore, widespread product failures may
damage our market reputation and reduce our market share causing sales to decline.

Seasonality may cause fluctuations in our financial results.

We often find that some customers tend to book projects by the end of a calendar year to realize the benefits of available subsidy programs prior to year-
end. This results in third and fourth quarter sales being more robust usually at the expense of the first quarter. In the future, this seasonality may cause
fluctuations in financial results. In addition, other seasonality trends may develop and the existing seasonality that we experience may change. Weather can
also be an important factor affecting project timelines.

A failure to comply with laws and regulations relating to our interactions with current or prospective commercial or residential customers could result
in negative publicity, claims, investigations, and litigation, and adversely affect our financial performance.

Our business includes contracts and transactions with commercial and residential customers. We must comply with numerous federal, state, and local laws
and regulations that govern matters relating to our interactions with residential consumers, including those pertaining to privacy and data security,
consumer financial and credit transactions, home improvement contracts, warranties, and door-to-door solicitation. These laws and regulations are dynamic
and subject to potentially differing interpretations, and various federal, state and local legislative and regulatory bodies may expand current laws or
regulations, or enact new laws and regulations, regarding these matters. Changes in these laws or regulations or their interpretation could dramatically
affect how we do business, acquire customers, and manage and use information that we collect from and about current and prospective customers and the
costs associated therewith. We strive to comply with all applicable laws and regulations relating to our interactions with residential customers. It is
possible, however, that these requirements may be interpreted and applied in a manner that is inconsistent from one jurisdiction to another and may conflict
with other rules or our practices. Non-compliance with any such law or regulations could also expose us to claims, proceedings, litigation and
investigations by private parties and regulatory authorities, as well as substantial fines and negative publicity, each of which may materially and adversely
affect our business.

Changes in laws or regulations, or a failure to comply with any laws and regulations, may adversely affect our business, investments and results of
operations.

We are subject to laws and regulations enacted by national, regional and local governments, including non-U.S. governments. In particular, we are required
to comply with certain SEC and other legal requirements. Compliance with, and monitoring of, applicable laws and regulations may be difficult, time
consuming and costly. Those laws and regulations and their interpretation and application may also change from time to time and those changes could have
a material adverse effect on our business, investments and results of operations. In addition, a failure to comply with applicable laws or regulations, as
interpreted and applied, could have a material adverse effect on our business and results of operations.
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Risks Related to the Regulation of Our Company

We are an “emerging growth company” and we cannot be certain if the reduced disclosure requirements applicable to emerging growth companies will
make our Common Stock less attractive to investors.

We are an “emerging growth company,” as defined in the Jumpstart Our Business Startups Act of 2012 (the “JOBS Act”), and we intend to take advantage
of certain exemptions from various reporting requirements that are applicable to other public companies that are not “emerging growth companies”
including, but not limited to, not being required to comply with the auditor attestation requirements of Section 404 of the Sarbanes-Oxley Act, reduced
disclosure obligations regarding executive compensation in our periodic reports and proxy statements, and exemptions from the requirements of holding a
nonbinding advisory vote on executive compensation and stockholder approval of any golden parachute payments not previously approved. We will remain
an “emerging growth company” for up to five years, although we will cease to be an “emerging growth company” upon the earliest of (i) the last day of the
fiscal year following the fifth anniversary of our initial public offering (“IPO”), (ii) the last day of the first fiscal year in which our annual gross revenues
are $1.07 billion or more, (iii) the date on which we have, during the previous rolling three-year period, issued more than $1 billion in non-convertible debt
securities or (iv) the date on which we are deemed to be a “large accelerated filer” as defined in the Exchange Act. We cannot predict if investors will find
shares of our Common Stock less attractive or us less comparable to certain other public companies because we will rely on these exemptions. If some
investors find our Common Stock less attractive as a result, there may be a less active trading market for our Common Stock and our Common Stock price
may be more volatile.

Pursuant to the JOBS Act, our independent registered public accounting firm will not be required to attest to the effectiveness of our internal control
over financial reporting pursuant to Section 404 of the Sarbanes-Oxley Act for so long as we are an “emerging growth company.”

Section 404 of the Sarbanes-Oxley Act requires annual management assessments of the effectiveness of our internal control over financial reporting, and
generally requires in the same report a report by our independent registered public accounting firm on the effectiveness of our internal control over
financial reporting. However, under the JOBS Act, our independent registered public accounting firm is not required to attest to the effectiveness of our
internal control over financial reporting pursuant to Section 404 of the Sarbanes-Oxley Act until we are no longer an “emerging growth company.” We will
be an “emerging growth company” until the earlier of (1) the last day of the fiscal year (a) following the fifth anniversary of our IPO, (b) in which we have
total annual gross revenue of at least $1.07 billion or (c) in which we are deemed to be a large accelerated filer, which means the market value of our
Common Stock that is held by non-affiliates exceeds $700 million as of the last business day of our prior second fiscal quarter, and (2) the date on which
we have issued more than $1.0 billion in non-convertible debt during the prior three-year period.

In addition, Section 107 of the JOBS Act also provides that an “emerging growth company” can take advantage of the extended transition period provided
in Section 7(a)(2)(B) of the Securities Act for complying with new or revised accounting standards. An “emerging growth company” can therefore delay
the adoption of certain accounting standards until those standards would otherwise apply to private companies. However, we have chosen to “opt out” of
such extended transition period and, as a result, we must comply with new or revised accounting standards on the relevant dates on which adoption of such
standards is required for non-emerging growth companies. Section 107 of the JOBS Act provides that our decision to opt out of the extended transition
period for complying with new or revised accounting standards is irrevocable.
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If we are not able to comply with the applicable continued listing requirements or standards of Nasdaq, Nasdaq could delist our Common Stock.

Our Common Stock is currently listed on Nasdaq. In order to maintain such listing, we must satisfy minimum financial and other continued listing
requirements and standards, including those regarding director independence and independent committee requirements, minimum stockholders’ equity,
minimum share price, and certain corporate governance requirements. There can be no assurances that we will be able to comply with the applicable listing
standards. Although we are currently in compliance with such listing standards, we may in the future fall out of compliance with such standards. If we are
unable to maintain compliance with these Nasdaq requirements, our Common Stock will be delisted from Nasdaq.

Our Common Stock currently trades on Nasdaq, and, to date, trading of our Common Stock has been limited. If a more active market does not develop,
it may be difficult for you to sell the Common Stock you own or result in your sale at a price that is less than the price you paid.

To date, trading of our Common Stock on Nasdaq has been limited and there can be no assurance that there will be a more active market for our Common
Stock either now or in the future. If a more active and liquid trading market does not develop or if developed cannot be sustained, you may have difficulty
selling any of the shares of Common Stock that you purchased. The market price for our Common Stock may decline below the price you paid, and you
may not be able to sell your shares of Common Stock at or above the price you paid, or at all.

Notice of Delisting or Failure to Satisfy a Continued Listing Rule or Standard; Transfer of Listing

On May 16, 2023, the Company received a delisting notice from The Nasdaq Stock Market that it is no longer in compliance with Listing Rule 5550(a)(2),
which requires listed securities to maintain a minimum bid price of $1 per share over a period of 30 consecutive business days. Pursuant to Listing Rule
5810(c)(3)(A), the Company has a period of 180 calendar days following the receipt of the Delisting Notice to regain compliance with the Bid Price
Requirement, with the possibility of extension at the discretion of Nasdaq. Pursuant to the request of the Company, Nasdaq extended the cure period to
May 13, 2024. The Company can regain compliance with the Bid Price Requirement if at any time during the cure period, the closing bid price of the
Company’s security is at least $1 for a minimum of ten consecutive business days. The Delisting Notice does not affect the Company’s business operations
or its Securities and Exchange Commission reporting requirements.

In the event that our Common Stock is delisted from Nasdaq, U.S. broker-dealers may be discouraged from effecting transactions in shares of our
Common Stock because they may be considered penny stocks and thus be subject to the penny stock rules.

The SEC has adopted a number of rules to regulate “penny stock” that restricts transactions involving stock which is deemed to be penny stock. Such rules
include Rules 3a51-1, 15¢g-1, 15g-2, 15g-3, 15g-4, 15g-5, 15g-6, 15g-7, and 15g-9 under the Securities Exchange Act of 1934, as amended (the “Exchange
Act”). These rules may have the effect of reducing the liquidity of penny stocks. “Penny stocks” generally are equity securities with a price of less than
$5.00 per share (other than securities registered on certain national securities exchanges or quoted on NASDAQ if current price and volume information
with respect to transactions in such securities is provided by the exchange or system). Our shares of Common Stock have in the past constituted, and may
again in the future constitute, “penny stock” within the meaning of the rules. The additional sales practice and disclosure requirements imposed upon U.S.
broker-dealers may discourage such broker-dealers from effecting transactions in shares of our Common Stock, which could severely limit the market
liquidity of such shares of common stock and impede their sale in the secondary market.

A U.S. broker-dealer selling penny stock to anyone other than an established customer or “accredited investor” (generally, an individual with a net worth in
excess of $1,000,000 or an annual income exceeding $200,000, or $300,000 together with his or her spouse) must make a special suitability determination
for the purchaser and must receive the purchaser’s written consent to the transaction prior to sale, unless the broker-dealer or the transaction is otherwise
exempt. In addition, the “penny stock” regulations require the U.S. broker-dealer to deliver, prior to any transaction involving a “penny stock”, a disclosure
schedule prepared in accordance with SEC standards relating to the “penny stock” market, unless the broker-dealer or the transaction is otherwise exempt.
A U.S. broker-dealer is also required to disclose commissions payable to the U.S. broker-dealer and the registered representative and current quotations for
the securities. Finally, a U.S. broker-dealer is required to submit monthly statements disclosing recent price information with respect to the “penny stock”
held in a customer’s account and information with respect to the limited market in “penny stocks”.

Stockholders should be aware that, according to the SEC, the market for “penny stocks” has suffered in recent years from patterns of fraud and abuse. Such
patterns include (i) control of the market for the security by one or a few broker-dealers that are often related to the promoter or issuer; (ii) manipulation of
prices through prearranged matching of purchases and sales and false and misleading press releases; (iii) “boiler room” practices involving high-pressure
sales tactics and unrealistic price projections by inexperienced sales persons; (iv) excessive and undisclosed bid-ask differentials and markups by selling
broker-dealers; and (v) the wholesale dumping of the same securities by promoters and broker-dealers after prices have been manipulated to a desired level,
resulting in investor losses. Our management is aware of the abuses that have occurred historically in the penny stock market. Although we do not expect to
be in a position to dictate the behavior of the market or of broker-dealers who participate in the market, management will strive within the confines of
practical limitations to prevent the described patterns from being established with respect to our securities.
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Anti-takeover provisions contained in our Third Amended and Restated Certificate of Incorporation and Bylaws, as well as provisions of Delaware law,
could impair a takeover attempt.

The Company’s Third Amended and Restated Certificate of Incorporation and Bylaws contain provisions that could have the effect of delaying or
preventing changes in control or changes in our management without the consent of our Board of Directors. These provisions include:

A classified Board of Directors with three-year staggered terms, which may delay the ability of stockholders to the change the membership of a
majority of our Board of Directors;

no cumulative voting in the election of directors, which limits the ability of minority stockholders to elect director candidates;

the exclusive right of our Board of Directors to elect a director to fill a vacancy created by the expansion of the Board of Directors or the
resignation, death, or removal of a director, which prevents stockholders from being able to fill vacancies on our Board of Directors;

the ability of our Board of Directors to determine whether to issue shares of our preferred stock and to determine the price and other terms of those
shares, including preferences and voting rights, without stockholder approval, which could be used to significantly dilute the ownership of a
hostile acquirer;

the requirement that an Annual Meeting of Stockholders may be called only by the Chairman of the Board of Directors, the Chief Executive
officer, or the Board of Directors, which may delay the ability of our stockholders to force consideration of a proposal or to take action, including
the removal of directors;

limiting the liability of, and providing indemnification to, our directors and officers;

controlling the procedures for the conduct and scheduling of stockholder meetings;

providing that directors may be removed prior to the expiration of their terms by stockholders only for cause; and

advance notice procedures that stockholders must comply with in order to nominate candidates to our Board of Directors or to propose matters to
be acted upon at a stockholders’ meeting, which may discourage or deter a potential acquirer from conducting a solicitation of proxies to elect the

acquirer’s own slate of directors or otherwise attempting to obtain control of the Company.
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These provisions, alone or together, could delay hostile takeovers and changes in control of the Company or changes in our Board of Directors and
management.

As a Delaware corporation, we are also subject to provisions of Delaware law, including Section 203 of the General Corporation Law of the State of
Delaware (“DGCL”), which prevents some stockholders holding more than 15% of our outstanding Common Stock from engaging in certain business
combinations without approval of the holders of substantially all of our outstanding Common Stock. Any provision of our Third Amended and Restated
Certificate of Incorporation or Bylaws or Delaware law that has the effect of delaying or deterring a change in control could limit the opportunity for our
stockholders to receive a premium for their shares of our Common Stock and could also affect the price that some investors are willing to pay for our
Common Stock.

Risks Related to Offerings and Ownership of Our Common Stock

The issuance of our Common Stock pursuant to Form S-3 Registration Statements filed in the future may cause dilution and could cause the price of
our Common Stock to fall.

A substantial majority of the outstanding shares of our Common Stock and exercisable options are freely tradable without restriction or further registration
under the Securities Act of 1933, as amended.

The Company filed an S-3 Registration Statement on December 8, 2023. This Registration Statement has not been declared effective by the SEC. However,
if deemed effective by the SEC, the Registration Statement contains a Base Prospectus, which covers the offering, issuance and sale by iSun of up to
$50,000,000 in the aggregate of our shares of Common Stock from time to time in one or more offerings.

Sales of a substantial number of shares of our Common Stock in the public market, future sales of substantial amounts of shares of our Common Stock in
the public market, or the perception that these sales could occur, could cause the market price of our Common Stock to decline. Increased sales of our

Common Stock in the market for any reason could exert significant downward pressure on our stock price.
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The share price of our Common Stock is subject to fluctuation, has been and may continue to be volatile and may decline regardless of our operating
performance, resulting in substantial losses for investors who have purchased shares of our Common Stock.

We expect that the market price of our Common Stock may continue to be volatile for the foreseeable future. The market price of our Common Stock may
fluctuate significantly in response to numerous factors, many of which are beyond our control, including the factors listed below and other factors described
in this “Risk Factors” section:

e actual or anticipated fluctuations in our operating results;

e the financial projections we may provide to the public, any changes in these projections or our failure to meet these projections;

e failure of securities analysts to initiate or maintain coverage of our company, changes in financial estimates by any securities analysts who follow our
company, or our failure to meet these estimates or the expectations of investors;

e ratings changes by any securities analysts who follow our company;

e announcements by us or our competitors of significant technical innovations, acquisitions, strategic partnerships, joint ventures or capital
commitments;

e changes in operating performance and Common stock market valuations of other technology companies generally;

e price and volume fluctuations in the overall stock market, including as a result of trends in the economy as a whole;

e changes in our Board of Directors or management;

e sales of large blocks of our Common Stock, including sales by our executive officers, directors and significant stockholders;

e potential lawsuits threatened or filed against us;

e short sales, hedging and other derivative transactions involving our Common Stock;

e general economic conditions in the United States and abroad; and

e other events or factors, including those resulting from war, incidents of terrorism or responses to these events.

In addition, stock markets have experienced extreme price and volume fluctuations that have affected and continue to affect the market prices of equity
securities of many energy companies. Stock prices of many energy companies have fluctuated in a manner unrelated or disproportionate to the operating
performance of those companies. In the past, stockholders have instituted securities action litigation following periods of market volatility. If we were to
become involved in securities litigation, it could subject us to substantial costs, divert resources and the attention of management from our business and
adversely affect our business, operating results, financial condition and cash flows.

We have no history of paying dividends on our Common Stock, and we do not anticipate paying dividends in the foreseeable future.

We have not previously paid dividends on our Common Stock. We currently anticipate that we will retain all of our available cash, if any, for use as
working capital and for other general corporate purposes. Any payment of future dividends will be at the discretion of our Board of Directors and will
depend upon, among other things, our earnings, financial condition, capital requirements, level of indebtedness, statutory and contractual restrictions
applicable to the payment of dividends and other considerations that our Board of Directors deems relevant. Investors must rely on sales of their Common

Stock after price appreciation, which may never occur, as the only way to realize a return on their investment.
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Our Third Amended and Restated Certificate of Incorporation authorizes us to issue shares of blank check preferred stock, and issuances of such
preferred stock, or securities convertible into or exercisable for such preferred stock, may result in immediate dilution to existing stockholders.

If we raise additional funds through future issuances of preferred stock or debt securities convertible into preferred stock, our stockholders could suffer
significant dilution, and any new preferred stock or debt securities that we issue could have rights, preferences and privileges superior to those of holders of
shares of Common Stock. Although we have no present plans to issue any additional shares of preferred stock, in the event that we issue additional shares
of our preferred stock, or securities convertible into or exercisable for such preferred stock, the holders of Common Stock will be diluted. We may choose
to raise additional capital using such preferred stock or debt securities because of market conditions or strategic considerations, even if we believe that we
have sufficient funds for our current or future operating plans.

A market for our securities may not continue, which would adversely affect the liquidity and price of our securities.

The price of our securities may fluctuate significantly due to general market and economic conditions. An active trading market for our securities may
never develop or, if developed, it may not be sustained. In addition, the price of our securities can vary due to general economic conditions and forecasts,
our general business condition and the release of our financial reports. Additionally, if our securities become delisted from Nasdaq for any reason, and are
quoted on the OTC Bulletin Board, an inter-dealer automated quotation system for equity securities that is not a national securities exchange, the liquidity
and price of our securities may be more limited than if we were quoted or listed on Nasdaq or another national securities exchange. You may be unable to
sell your securities unless a market can be established or sustained.

If securities or industry analysts do not publish or cease publishing research or reports about us, our business, or our market, or if they change their
recommendations regarding our Common Stock adversely, the price and trading volume of our Common Stock could decline.

The trading market for our Common Stock will be influenced by the research and reports that industry or securities analysts may publish about us, our
business, our market, or our competitors. Securities and industry analysts do not currently, and may never, publish research on us. If no securities or
industry analysts provide coverage of us, our stock price and trading volume would likely be negatively impacted. If any of the analysts who may cover us
change their recommendation regarding our Common Stock adversely, or provide more favorable relative recommendations about our competitors, the
price of our Common Stock would likely decline. If any analyst who may cover us were to cease coverage of us or fail to regularly publish reports on us,
we could lose visibility in the financial markets, which could cause our Common Stock price or trading volume to decline.

Our executive officers, directors and principal stockholders own a significant percentage of our Common Stock and will be able to exert significant
control over matters subject to stockholder approval.

As of April 16, 2024 our directors, executive officers and holders of more than 5% of our equity securities, together with their affiliates, beneficially own
approximately 11.6% of our outstanding shares of Common Stock. As a result, these stockholders have significant influence to determine the outcome of
matters submitted to our stockholders for approval, including the ability to control the election of our directors, amend or prevent amendment of our Third
Amended and Restated Certificate of Incorporation or Bylaws or effect or prevent a change in corporate control, merger, consolidation, takeover or other
business combination. In addition, any sale of a significant amount of our Common Stock held by our directors, executive officers and principal
stockholders, or the possibility of such sales, could adversely affect the market price of our Common Stock. Our management’s stock ownership may also
discourage a potential acquirer from making a tender offer or otherwise attempting to obtain control of us, which in turn could reduce our Common Stock
price or prevent our stockholders from realizing any gains from our Common Stock.
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Implications of Being an “Emerging Growth Company”

As a public reporting company with less than $1.07 billion in revenue during our last fiscal year, we qualify as an “emerging growth company” under the
Jumpstart Our Business Startups Act of 2012 (the “JOBS Act”). An emerging growth company may take advantage of specified reduced reporting
requirements that are otherwise generally applicable to public companies. In particular, as an emerging growth company, we:

° are not required to obtain an attestation and report from our auditors on our management’s assessment of our internal control over financial
reporting pursuant to the Sarbanes-Oxley Act (the “Sarbanes-Oxley Act”);

° are not required to provide a detailed narrative disclosure discussing our compensation principles, objectives and elements and analyzing how
those elements fit with our principles and objectives (commonly referred to as “compensation discussion and analysis”);

° are not required to obtain a non-binding advisory vote from our stockholders on executive compensation or golden parachute arrangements
(commonly referred to as the “say-on-pay,” “say-on-frequency” and “say-on-golden-parachute” votes);

° are exempt from certain executive compensation disclosure provisions requiring a pay-for-performance graph and CEO pay ratio disclosure;

° may present only two years of audited financial statements and only two years of related Management’s Discussion and Analysis of Financial
Condition and Results of Operations (“MD&A”) disclosure; and

° are eligible to claim longer phase-in periods for the adoption of new or revised financial accounting standards under §107 of the JOBS Act.

We intend to take advantage of all of these reduced reporting requirements and exemptions, including the longer phase-in periods for the adoption of new
or revised financial accounting standards under §107 of the JOBS Act. Our election to use the phase-in periods may make it difficult to compare our
financial statements to those of non-emerging growth companies and other emerging growth companies that have opted out of the phase-in periods under
§107 of the JOBS Act.

Certain of these reduced reporting requirements and exemptions were already available to us due to the fact that we also qualify as a “smaller reporting
company” under the SEC’s rules. For instance, smaller reporting companies are not required to obtain an auditor attestation and report regarding internal
control over financial reporting, are not required to provide a compensation discussion and analysis, are not required to provide a pay-for-performance
graph or CEO pay ratio disclosure, and may present only two years of audited financial statements and related MD&A disclosure.

Under the JOBS Act, we may take advantage of the above-described reduced reporting requirements and exemptions for up to five years after our initial
sale of common equity pursuant to a registration statement declared effective under the Securities Act, or such earlier time that we no longer meet the
definition of an emerging growth company. In this regard, the JOBS Act provides that we would cease to be an “emerging growth company” if we have
more than $1.07 billion in annual revenue, have more than $700 million in market value of our Common Stock held by non-affiliates, or issue more than $1
billion in principal amount of non-convertible debt over a three-year period. Under current SEC rules, however, we will continue to qualify as a “smaller
reporting company” for so long as we have a public float (i.e., the market value of common equity held by non-affiliates) of less than $700 million and
annual revenue of less than $100 million as of the last business day of our most recently completed second fiscal quarter.
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Item 1B. Unresolved Staff Comments.

None.

Item 1C. Cybersecurity & Governance

Cybersecurity Risk Management

We, like other companies in our industry, face several cybersecurity risks in connection with our business. Our business strategy, results of operations, and
financial condition have not, to date, been affected by risks from cybersecurity threats. During the reporting period, we have not experienced any material
cyber incidents, nor have we experienced a series of immaterial incidents, which would require disclosure.

In the ordinary course of our business, we use, store and process a bare minimum of data. To effectively prevent, detect, and respond to cybersecurity
threats, we maintain a cyber risk management program, which is comprised of data segregation, penetration testing, and training. The cyber risk
management program falls under the responsibility of a third party IT consultant, who has cross-functional expertise in IT management, cybersecurity, and
engineering with more than 30 years of experience (the “IT Consultant”), who reports directly to our Chief Financial Officer. Under the guidance of the IT
Consultant, we have minimized our data footprint to keep our cyber risk low.

We have implemented a cybersecurity risk management program that is designed to limit and mitigate risks from cybersecurity threats. Our cybersecurity
risk management program incorporates several components, including employee training, periodic penetration tests, and multifactor authentications.

Governance
Under the ultimate direction of our CFO, with oversight from the Board, we maintain a security governance structure to evaluate and address cyber risk.

Our Board is responsible for the oversight of cybersecurity risk management. The Board delegates oversight of the cybersecurity risk management program
to the Audit Committee. On a quarterly and as-needed basis, the CFO reports to the Audit Committee on our cybersecurity risk management program,
including any critical cybersecurity risks, ongoing cybersecurity initiatives and strategies, and applicable regulatory requirements and industry standards.
The CFO also provides updates to the Audit Committee of any cybersecurity incidents (suspected or actual) and provides updates on the incidents as well
as cybersecurity risk mitigation activities as appropriate.

Item 2. Properties.

We leased and occupy 6,250 square feet of office space and 6,750 square feet of warehouse space at 400 Avenue D, Suite 10, Williston, VT 05495. Solar
Communities, Inc. our indirect wholly-owned subsidiary leases and occupies 8,640 square feet of office space and 5,360 square feet of warehouse space in
Waterbury, Vermont and 15,000 square feet of warehouse space, 10,000 square feet of shop space and 5,000 square feet of office space in Rhinebeck, New
York. The Company also leases approximately 3,000 square feet of office and warehouse space in Salem NH. We believe that these spaces are sufficient to
meet our current needs across all business segments.

Item 3. Legal Proceedings

On January 27, 2022, the Company became aware of pending litigation in the U.S. District Court for the District of Vermont, entitled Sassoon Peress and
Renewz Sustainable Solutions, Inc. v. iSun, Inc., alleging various claims including breach of contract, defamation, and unjust enrichment arising out of the
acquisition of iSun Energy, LLC, the sole owner of which was Mr. Peress. The litigation seeks legal and equitable remedies. The Company was granted an
extension of time to plead to Plaintiffs’ Amended Complaint until April 29, 2022. On January 17, 2023, the Company entered into a settlement agreement
effectively resolving all claims with no additional consideration paid as a result of settlement.

On February 13, 2024, the Company became aware of pending litigation in the U.S. District Court for the District of Vermont, entitled Duane Peterson,
James Moore and Jeffrey Irish, solely in their capacity as Shareholder Representative Group v. iSun Inc., alleging breach of contract/collection. iSun Inc.’s
responsive pleading was made on March 15, 2024. iSun, Inc. plans to vigorously contest this litigation. At this stage it is not possible to evaluate the
likelihood of an unfavorable outcome or provide an estimate of the range of potential loss.

On January 2, 2024, the Company became aware of pending litigation in the U.S. District Court for the District of North Carolina, entitled Alpha
Engineering Services, P.A. d/b/a Alpha Environmental v. iSun Corporate, LLC, alleging breach of contract and a second alternative claim for relief in
Quantum Meruit. The Company filed a responsive pleading by March 20, 2024. The Company’s responses to the first set of interrogatories and request for
production of documents is currently due April 15™. iSun Corporate, LLC. plans to vigorously contest this litigation. At this stage it is not possible to
evaluate the likelihood of an unfavorable outcome or provide an estimate of the range of potential loss.

Item 4. Mine Safety Disclosures.

Not applicable.
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PART I1

Item 5. Market for Registrant’s Common Equity, Related Stockholder Matters and Issuer Purchases of Equity Securities.

Our Common Stock is traded on Nasdaq under the symbol “ISUN.” The last reported sale price of our Common Stock on April 12, 2024 on Nasdaq was
$0.22 per share

Holders of Common Stock.
On April 8, 2024, we had 461 registered holders of record of our Common Stock.
Dividends and dividend policy.

We have never declared or paid any cash dividend on our Common Stock, nor do we currently intend to pay any cash dividend on our Common Stock in
the foreseeable future. We expect to retain our earnings, if any, for the growth and development of our business.

Item 6. Reserved
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Item 7. Management’s Discussion and Analysis of Financial Condition and Results of Operations.

You should read the following discussion and analysis of our financial condition and results of operations together with our consolidated financial
statements and related notes appearing elsewhere in this Annual Report on Form 10-K. This discussion and analysis contains forward-looking statements
that involve risks, uncertainties and assumptions. The actual results may differ materially from those anticipated in these forward-looking statements as a
result of certain factors, including, but not limited to, those set forth under “Risk Factors” and elsewhere in this Annual Report on Form 10-K.

Business Introduction / Overview

Throughout our 50-year history, we have always embraced innovative change. There has never been a more meaningful, or impactful time to be a leader in
the innovation that will help fight climate change. We have built a team that is passionate about transitioning American power generation and consumption
to clean solar energy, we are passionately focused on our mission to accelerate the adoption of solar energy.

We are one of the largest solar energy services and infrastructure deployment companies in the country and are expanding across the United States. Our
services include solar, storage and electric vehicle infrastructure, design, development and professional services, engineering, procurement, installation,
O&M and storage. We uniquely target all solar markets including residential, commercial, industrial and utility segments.

Prior to becoming a public company, we were a second-generation family business founded under the name Peck Electric Co. in 1972 as a traditional
electrical contractor. Our core values were and still are to align people, purpose, and profitability, and since taking leadership in 1994, Jeffrey Peck, our
Chief Executive Officer and Interim Chief Financial Officer, has applied such core values to expand into the solar industry. Today, we are guided by the
mission to facilitate the reduction of carbon emissions through the expansion of clean, renewable energy and we believe that leveraging such core values to
deploy resources toward profitable business is the only sustainable strategy to achieve these objectives. We have positioned the company to serve all
segments of the rapidly evolving energy markets. We are able to originate valuable solar assets through our development and design services team. We are
able to leverage our digital sales and marketing capabilities to generate high quality leads for our Residential, Commercial and Industrial divisions. Our
experience provides for the high-quality craftsmanship required for installing long-term assets for all customers. Our team approach allows us to
collaborate across divisions in order to efficiently utilize our internal labor resources. The diversity of our service offerings allows us to serve our customer
needs in the evolving energy environment.

On January 19, 2021, we completed a business combination (the “Merger Agreement”) pursuant to which we acquired iSun Energy LLC (“iSun Energy”).
The Business Combination was an acquisition treated as a merger and reorganization and iSun Energy became a wholly owned subsidiary of The Peck
Company Holdings, Inc. Immediately prior to the business combination, we changed our name to iSun, Inc. (the “Company”).

On April 6, 2021, iSun Utility, LLC (“iSun Utility”), a Delaware limited liability company and wholly-owned subsidiary of the Company, Adani Solar
USA, Inc., a Delaware corporation (Adani”), and Oakwood Construction Services, Inc., a Delaware corporation (“Oakwood”) entered into an Assignment
Agreement (the “Assignment”), pursuant to which iSun Ultility acquired all rights to the intellectual property of Oakwood and its affiliates (the “Project
IP”). Oakwood was a utility-scale solar EPC, Development and Design company and a wholly-owned subsidiary of Adani. The Project IP included all of
the intellectual property, project references, templates, client lists, agreements, forms and processes of Adani’s U.S. solar business.

29




On September 8, 2021, iSun, Inc. entered into an Agreement and Plan of Merger (the “Merger Agreement”) by and among the Company, iSun Residential
Merger Sub, Inc., a Vermont corporation (the “Merger Sub”) and wholly-owned subsidiary of iSun Residential, Inc., a Delaware corporation (“iSun
Residential”’) and wholly-owned subsidiary of the Company, SolarCommunities, Inc., d/b/a SunCommon, a Vermont benefit corporation (“SunCommon”),
and Jeffrey Irish, James Moore, and Duane Peterson as a “Shareholder Representative Group” of the holders of SunCommon’s capital stock (the
“SunCommon Shareholders”), pursuant to which the Merger Sub merged with and into SunCommon (the “Merger”) with SunCommon as the surviving
company in the Merger and SunCommon became a wholly-owned subsidiary of iSun Residential. The Merger was effective on October 1, 2021.

We now conduct all of our business operations exclusively through our direct and indirect wholly-owned subsidiaries, iSun Residential, Inc.,
SolarCommunities, Inc. iSun Industrial, LLC, Peck Electric Co., Liberty Electric, Inc., iSun Utility, LLC, iSun Energy, LLC and iSun Corporate, LLC.

The world recognizes the need to transition to a reliable, renewable energy grid in the next 50 years. States from Vermont to Hawaii are leading the way in
the U.S. with renewable energy goals of 75% by 2032 and 100% by 2045, respectively. California committed to 100% carbon-free energy by 2045. The
majority of the other states in the U.S. also have renewable energy goals, regardless of current Federal solar policy. We are a member of Renewable Energy
Vermont, an organization that advocates for clean, practical and renewable solar energy. The benefits of the newly enacted Inflation Reduction Act of 2022
(“IRA”) provide stability and certainty of incentives for the next 10 years that create value to our shareholders and provides a long-term commitment for
the energy transformation. Our triple bottom line, which is geared towards people, environment, and profit, has always been our guide since we began
installing renewable energy and we intend that it remain our guide over the next 50 years as we construct our energy future.

We primarily provide services to solar energy customers for projects ranging in size from several kilowatts for residential loads to multi-megawatt systems
for commercial, industrial and utility projects. We have installed over 600 megawatts of solar systems since inception and are focused on profitable growth
opportunities. We believe that we are well-positioned for what we believe to be the coming transformation to an all renewable energy economy. We are
expanding across the United States to serve the fast-growing demand for clean renewable energy. We are open to partnering with others to accelerate our
growth process, and we are expanding our portfolio of company-owned solar arrays to establish recurring revenue streams for many years to come. We
have established a leading presence in the market after five decades of successfully serving our customers, and we are now ready for new opportunities and
the next five decades of success.

The diverse nature of our service offerings allows us to manage our operations based on the maximization of value for our customers in the evolving energy
market. Our core revenue stream is generated from our engineering, procurement and installation services and products consisting of solar, electrical and
data installations but has expanded to include project origination, design and development services as well. . Approximately 85% of our revenue is derived
from our solar EPC business, approximately 10% of revenue is derived from our electrical and data business and approximately 5% of revenue is derived
from our project origination, development and design services. Recently our growth has been derived by increasing our solar customer base starting in
2013, mergers and acquisitions and expansion into new territories. We currently operate in Vermont, Maine, New Hampshire, New York, Massachusetts,
Maryland, Alabama, Georgia and North and South Carolina. Our union crews are expert constructors, and union access to an additional workforce makes
us ready for rapid expansion to other states while maintaining control of operating costs. The skillset provided by our workforce is transferrable among our
service offerings depending on current demand.

We also make investments in solar development projects and currently own approximately three megawatts of operating solar arrays operating under long-
term power purchase agreements. Our joint ventures allow for a retained ownership in originated projects. These long-term recurring revenue streams,
combined with our in-house development and construction capabilities, make this asset class a strategic long-term investment opportunity for us.

Critical Accounting Estimates

The preparation of financial statements in conformity with GAAP requires management to make estimates and assumptions about future events that affect
the amounts reported in the financial statements and accompanying notes. Future events and their effects cannot be determined with absolute certainty.
Therefore, the determination of estimates requires the exercise of judgment. Actual results inevitably will differ from those estimates, and such differences
may be material to the financial statements. The most significant accounting estimates inherent in the preparation of our financial statements include
estimates used to review the Company’s impairment analysis of its intangible assets, impairment on investment, the valuation of the Company’s Series A
Preferred Stock using the Monte Carlo simulation and revenue recognition utilizing a cost-to-cost method.

In order to get a full understanding of our financial statements, one must have a clear understanding of the critical accounting estimates employed by the
Company. A summary of our critical accounting estimates are as follows:

Revenue Recognition

In general, we provide the sale of solar power systems, Engineering, Procurement and Construction (“EPC”) services, and other construction type contracts
over time, as performance obligations are satisfied, due to the continuous transfer of control to the customer. Construction contracts, such as the sale of a
solar power system combined with EPC services, are generally accounted for as a single unit of account (a single performance obligation) and are not
segmented between types of services. Our contracts often require significant services to integrate complex activities and equipment into a single
deliverable, and are therefore generally accounted for as a single performance obligation, even when delivering multiple distinct services. For such
services, the Company recognizes revenue using the cost to cost method, based primarily on contract cost incurred to date compared to total estimated
contract cost. The cost to cost method (an input method) is the most faithful depiction of the Company’s performance because it directly measures the value
of the services transferred to the customer. Changes to total estimated contract cost or losses, if any, are recognized in the period in which they are
determined as assessed at the contract level. Pre-contract costs are expensed as incurred unless they are expected to be recovered from the customer.

The nature of the Company’s contracts gives rise to several types of variable consideration, including claims and unpriced change orders; award and
incentive fees; and liquidated damages and penalties. The Company recognizes revenue for variable consideration when it is probable that a significant
reversal in the amount of cumulative revenue recognized will not occur. The Company estimates the amount of revenue to be recognized on variable
consideration using the expected value (i.e., the sum of a probability-weighted amount) or the most likely amount method, whichever is expected to better
predict the amount.

Remaining performance obligations, or backlog, represents the aggregate amount of the transaction price allocated to the remaining obligations that the
Company has not performed under its customer contracts. The Company has elected to use the optional exemption in ASC 606-10-50-14, which exempts
an entity from such disclosures if a performance obligation is part of a contract with an original expected duration of one year or less.



Valuation of the Company’s Series A Preferred Stock

On December 12, 2023, we issued an aggregate amount of 300,000 of our Series A Convertible Preferred Stock that resulted in a $3,882 addition to
derivative liabilities due to the Company not having enough authorized shares in the event of a full redemption. The Company utilized a Monte Carlo
simulation to determine the fair value at the time of issuance. We used two scenarios to calculate the fair value of the Series A Convertible Preferred Stock
which included: a) The Preferred Shares are held until Redemption and b) The Preferred Shares are Converted to Common Shares. We determined that
6,694 simulations out of 20,000 simulations had a Common stock price that was equal to or greater than $0.857. Therefore, there is a 33.47% probability
that shareholders will convert to Common shares. Conversely, there is a 66.53% probability that shareholders will hold the Preferred shares until the
redemption date. We then applied the present value of holding the Preferred shares until the redemption date and converting the Preferred shares to
Common shares to their respective probabilities. This results in a total present value of $3,882 and a per share value of $12.94.
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RESULTS OF OPERATIONS FOR THE YEAR ENDED DECEMBER 31, 2023 COMPARED TO THE YEAR ENDED DECEMBER 31, 2022
REVENUE AND COST OF EARNED REVENUE

For the year ended December 31, 2023, our revenue increased 25.2% to a record of high of $95.7 million compared to $76.5 million for the year ended
December 31, 2022. Cost of earned revenue for the year ended December 31, 2023, was 28.7% higher at $77.8 million compared to $60.5 million for the
year ended December 31, 2022. Our revenue increased as a result of the deployment of our robust suite of services over a full year. In addition to our
historical commercial and industrial customer base, we added the capabilities to serve residential, small commercial and utility customers as well as support
the demand for electric vehicle infrastructure across all our customer demographics. For the year ended December 31, 2023, our residential division
represented 35% of our revenue mix compared to 52% for the year ended December 31, 2022. For the year ended December 31, 2023, our commercial and
industrial division represented 65% of our revenue mix compared to 43% for the year ended December 31, 2022 For the year ended December 31, 2023,
our utility, design and development division represented 1% of our revenue mix compared to 5% for the year ended December 31, 2022.

Income before operating expenses was $17.9 million for the year ended December 31, 2023. This compares to 16.0 million of income before operating
expenses for the year ended December 31, 2022. The gross margin was 18.7% in the year ended December 31, 2023 compared to 20.9% in the year ended
December 31, 2022. Approximately 84% and 90% of revenues for the years ended December 31, 2023 and 2022 were from solar installations. The
residential revenue, on an annualized basis, grew at a higher rate than the commercial and industrial revenue. The margin decrease was driven by a
decrease in the residential installation revenue mix which operates at a higher margin than our commercial and industrial division. Since the residential
backlog is completed on a more frequent basis than the other divisions, it is anticipated that the higher margin will be maintained on a go-forward basis.

For 2024, we anticipate an approximately 5% increase in revenue over 2023 due to several factors. The demand for solar and electric vehicle infrastructure
continues to increase across all customer groups. Our residential division has customer orders of approximately $13.4 million expected to be completed
within four to six months, our commercial division has a contracted backlog of approximately $26.8 million expected to be completed within six to eight
months and our industrial division has a contracted backlog of approximately $120.0 million expected to be completed within twelve to eighteen months.
Historically, we have engaged with existing customers throughout the Northeast. The capabilities of our development and professional services team have
allowed us to engage in project development in new geographic regions which will further our expansion opportunities.

SELLING AND MARKETING EXPENSES

We rely on referrals from customers and on our industry reputation, and therefore have not historically incurred significant selling and marketing expenses.
Total selling and marketing expenses, included in general and administrative expenses, decreased to $1.1 million for the year ended December 31, 2023
compared to $1.2 million for the year ended December 31, 2022. Selling and marketing expenses were incurred by SunCommon. SunCommon is a wholly-
owned subsidiary and our residential division brand and will incur marketing expenses as a means to generate sales demand.

GENERAL AND ADMINISTRATIVE EXPENSES

Total general and administrative (“G&A”) expenses were $21.6 million for the year ended December 31, 2023, compared to $22.4 million for the year
ended December 31, 2022. As a percentage of revenue, G&A expenses decreased 6.7% to 22.6% for the year ended December 31, 2023 compared to
29.3% in the year ended December 31, 2022. The decrease in G&A for the year ended December 31, 2023 was attributable to efficiencies resulting from
the second full year of operations of our newly acquired subsidiaries. As we continue to generate efficiencies through shared services and a consolidation of
overhead, we expect our G&A expenses to remain consistent through our next revenue scale but decrease as a percentage of revenue.

WAREHOUSE AND OTHER OPERATING EXPENSES

Warehousing and other operating expenses decreased to $0.8 million for the year ended December 31, 2023, compared to $1.8 million for the year ended
December 31, 2022. The decrease was due to efficiencies generated by two full years of operations of the entities acquired in 2021.
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IMPAIRMENT OF GOODWILL

During the year ended December 31, 2022, we experienced a significant decline in our market capitalization, which continued into the first quarter of 2023,
and management deemed such decline a triggering event related to goodwill. As a result, we performed an impairment assessment as of December 31, 2022
and determined that impacts of supply chain shortage, the anti-circumvention investigation and labor shortages have depressed market capitalizations
across our peer group in the solar industry.

We utilized a weighted combination of the income-based approach and market-based approach to determine the fair value. Key assumptions used in the
income-based approach included forecasts of revenue, operating income, cash flows, terminal growth rates and discount rates associated for the risks
associated with the operations at the time of the assessment. Key assumptions used in the market-based approach included the selection of recent
acquisitions by appropriate peer companies and associated valuation multiples. Our assessment, which was largely based on backlog of $164.2 million of
revenue, yielded a range of valuations that were approximately 15% to 20% above carrying value. Due to the depressed market capitalizations across our
peer groups, we believe that the current market capitalization is not an appropriate indicator of our valuation. Our income-based valuation, as well as that of
independent analysts, provided results in excess of our carrying value. As we continue our growth towards cash flow positive operations, we believe that
our market capitalization will appreciate to reflect our appropriate valuation. Although we believe, but we cannot say with a high degree of certainty that
the decline in our market capitalization is temporary, in reconciling our current market capitalization to our carrying value, an impairment in the amount of
$37.2 million was recorded consistent with U.S. GAAP.

IMPAIRMENT OF INVESTMENTS

During the year ended December 31, 2023, management deemed the value of certain investments to be impaired and the Company recorded impairment
expense of $4.0 million. Reasonable attempts by management to obtain updated financial information related to these investments, including financial
statements, forecasts and dividend information were unsuccessful.

DEPRECIATION AND AMORTIZATION

Depreciation and amortization expense for the year ended December 31, 2023 was $3.1 million compared to $7.1 million for the same period of the prior
year, due to intangibles relating to backlog being completely amortized in 2022.

OTHER INCOME (EXPENSE)

Interest expense for the year ended December 31, 2023 was $1.7 million compared to $1.4 million for the same period of the prior year. For the year ended
December 31, 2023, we recognized a loss on extinguishment of debt of $3.1 million, which was associated with the repayment of the Anson debt. We
recognized a gain on the forgiveness of PPP loan of $2.6 million for the year December 31, 2022. We recognized a loss for the change in fair value of the
warrant liability of $0.2 million for the year ended December 31, 2023 and a gain $0.1 million for the year ended December 31, 2022.

INCOME (BENEFIT) TAX EXPENSE

The U.S. GAAP effective tax rate for the years ended December 31, 2023 was 0.23% and December 31, 2022 was 4.36%. The proforma effective tax rate
for the years ended December 31, 2023 was 21.0% and December 31, 2022 was 21.0%. At December 31, 2023 and 2022, the change in the effective tax
rate (“ETR”) is driven by the non-taxable income generated from the forgiveness of a loan under the CARES Act Payroll Protection Program (“PPP”) of $0
million and $2.6 million, respectively.

NET LOSS
The net loss for the year ended December 31, 2023 was $19.4 million compared to a net loss of $53.8 million for the year ended December 31, 2022.
Certain Non-GAAP Measures

We periodically review the following key non-GAAP measures to evaluate our business and trends, measure our performance, prepare financial
projections, and make strategic decisions.

EBITDA and Adjusted EBITDA

Included in this presentation are discussions and reconciliations of earnings before interest, income tax and depreciation and amortization (“EBITDA”) and
EBITDA adjusted for certain non-cash, non-recurring or non-core expenses (“Adjusted EBITDA”) to net loss in accordance with GAAP. Adjusted
EBITDA excludes certain non-cash and other expenses, certain legal services costs, professional and consulting fees and expenses. We believe that these
non-GAAP measures illustrate the underlying financial and business trends relating to our results of operations and comparability between current and
prior periods. We also use these non-GAAP measures to establish and monitor operational goals.

These non-GAAP measures are not in accordance with, or an alternative to, GAAP and should be considered in addition to, and not as a substitute or
superior to, the other measures of financial performance prepared in accordance with GAAP. Using only the non-GAAP financial measures, particularly
Adjusted EBITDA, to analyze our performance would have material limitations because such calculations are based on a subjective determination
regarding the nature and classification of events and circumstances that investors may find significant. We compensate for these limitations by presenting
both the GAAP and non-GAAP measures of our operating results. Although other companies may report measures entitled “Adjusted EBITDA” or similar
in nature, numerous methods may exist for calculating a company’s Adjusted EBITDA or similar measures. As a result, the methods that we use to
calculate Adjusted EBITDA may differ from the methods used by other companies to calculate their non-GAAP measures.
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The reconciliations of EBITDA and Adjusted EBITDA to net loss, the most directly comparable financial measure calculated and presented in accordance
with GAAP, are shown in the table below:

Year ended
December 31,
2023 2022
Net loss $ (19,417) $ (53,779)
Depreciation and amortization 3,069 7,071
Impairment of goodwill - 37,150
Impairment of Investment 4,020 -
Interest expense 1,694 1,351
Stock based compensation 1,079 2,981
Change in fair value of warrant liability 238 (138)
Loss on extinguishment of debt 3,076 -
Financing costs 308 -
Other financing costs 863 -
Other expense 500 504
Income tax expense (benefit) 44 (752)
EBITDA (4,526) (5,612)
Other costs(!) 350 514
Adjusted EBITDA $ (4,176) § (5,098)
Weighted Average shares outstanding 26,703,958 14,089,499
Adjusted EPS $ 0.16) $ (0.36)
1) For the years ended December 31, 2023 and 2022, other costs consisted of one-time expenses incurred related to the settlement of a lawsuit and

fees related to a financing that did not go through
LIQUIDITY AND GOING CONCERN
We had $3.5 million in unrestricted cash at December 31, 2023, as compared to $5.5 million at December 31, 2022.

As of December 31, 2023, we had a working capital deficiency of $3.9 million. During the years ended December 31, 2023 and 2022, we incurred net
losses of $19.4 million and $53.8 million, respectively, and used cash in operations of $8.9 million and $6.3 million, respectfully. We have historically
incurred operating losses and may continue to incur operating losses for the foreseeable future.

We believe that these conditions raise substantial doubt about our ability to continue as a going concern for at least one year from the date these financial
statements are issued. This may hinder our future ability to obtain new financing or may force us to obtain financing on less favorable terms than would
otherwise be available. Our plans include continued efforts to raise additional capital through debt and equity financings. There is no assurance that these
funds will be sufficient to enable us to achieve profitable operations. If we are unable to obtain such additional financing on a timely basis it may have a
material adverse effect on our business, financial condition and results of operations, and ultimately we could be forced to discontinue our operations and
liquidate.
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Cash flows used in operating activities was $8.9 million and $6.3 million for the years ended December 31, 2023 and 2022, respectively. The net cash used
in operating activities for the year ended December 31, 2023 was primarily due to cash used to fund a net loss of $19.4 million, adjusted for net non-cash
expenses in the aggregate amount of $13.2 million, partially offset by $2.7 million of net cash provided by the changes in the levels of operating assets and
liabilities.

Net cash used in investing activities was $0.8 million for the year ended December 31, 2023, compared to $1.2 million of net cash used in investing
activities in the year ended December 31, 2022. The change was largely attributable to the purchase of equipment in 2023 for $0.6 million. In addition,
there were proceeds from the sale of property and equipment of $1.3 million during the year ended December 31, 2022.

Net cash provided by financing activities was $7.8 million for the year ended December 31, 2023 compared to $8.4 million of cash provided by financing
activities for the year ended December 31, 2022. Cash flow provided by financing activities for the year ended December 31, 2023 was primarily driven by
proceeds from the sale of common stock of $7.7 million and proceeds from the issuance of notes payable of $7.9 million offset by the repayments of long-
term debt of $7.9 million.

Item 7A.  Quantitative and Qualitative Disclosures about Market Risk

Interest Rate Risk

As of December 31, 2023, our fixed interest rate debt of $13.6 million aggregate principal amount of which accrued interest at a weighted average interest
rate of approximately 5.0%. None of this debt subjects us to interest rate risk, but we may be subject to changes in interest rates if and when we refinance
this debt at maturity or otherwise.

Off-Balance Sheet Arrangements

The Company does not have any off-balance sheet arrangements that are reasonably likely to have a current or future effect on its financial condition,
revenues, results of operations, liquidity, or capital expenditures.
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Item 8. Financial Statements and Supplementary Data.
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Report of Independent Registered Public Accounting Firm (PCAOB ID: 688)
Consolidated Balance Sheets

Consolidated Statements of Operations

Consolidated Statements of Changes in Stockholder’s Equity,

Consolidated Statements of Cash Flows

Notes to Consolidated Financial Statements
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Stockholders and Board of Directors of
iSun, Inc.

Opinion on the Financial Statements

We have audited the accompanying consolidated balance sheets of iSun, Inc. (the “Company”) as of December 31, 2023 and 2022, the related consolidated
statements of operations, changes in stockholders’ equity and cash flows for each of the two years in the period ended December 31, 2023, and the related
notes (collectively referred to as the “financial statements™). In our opinion, the financial statements present fairly, in all material respects, the financial
position of the Company as of December 31, 2023 and 2022, and the results of its operations and its cash flows for each of the two years in the period
ended December 31, 2023, in conformity with accounting principles generally accepted in the United States of America.

Explanatory Paragraph — Going Concern

The accompanying consolidated financial statements have been prepared assuming that the Company will continue as a going concern. As more fully
described in Note 3, the Company has a significant working capital deficiency, has incurred significant losses and needs to raise additional funds to meet its
obligations and sustain its operations. These conditions raise substantial doubt about the Company’s ability to continue as a going concern. Management’s
plans in regard to these matters are also described in Note 3. The consolidated financial statements do not include any adjustments that might result from
the outcome of this uncertainty.

Basis for Opinion

These financial statements are the responsibility of the Company’s management. Our responsibility is to express an opinion on the Company’s financial
statements based on our audits. We are a public accounting firm registered with the Public Company Accounting Oversight Board (United States)
(“PCAOB”) and are required to be independent with respect to the Company in accordance with the U.S. federal securities laws and the applicable rules
and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan and perform the audits to obtain reasonable
assurance about whether the financial statements are free of material misstatement, whether due to error or fraud. The Company is not required to have, nor
were we engaged to perform, an audit of its internal control over financial reporting. As part of our audits we are required to obtain an understanding of
internal control over financial reporting but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal control over
financial reporting. Accordingly, we express no such opinion.

Our audits included performing procedures to assess the risks of material misstatement of the financial statements, whether due to error or fraud, and
performing procedures that respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements. Our audits also included evaluating the accounting principles used and significant estimates made by management, as well as
evaluating the overall presentation of the financial statements. We believe that our audits provide a reasonable basis for our opinion.

/s/ Marcum LLP

Marcum LLP

We have served as the Company’s auditor since 2019.

New York, NY
April 16,2024
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Assets
Current Assets:
Cash

iSun, Inc.
Consolidated Balance Sheets

December 31, 2023 and 2022
(In thousands, except number of shares)

Accounts receivable, net of credit losses of $163 and $302 respectively

Contract assets,
Inventory

Other current assets
Total current assets

Other assets:

Property and equipment, net of accumulated depreciation
Operating lease right-of-use asset, net

Captive insurance investment

Intangible assets, net

Investments

Other assets

Total assets

Liabilities, Temporary Equity and Stockholders’ Equity
Current Liabilities:

Accounts payable

Accrued expenses

Operating lease liability

Contract liabilities

Current portion of deferred compensation
Current portion of long-term debt

Total current liabilities

Long-term liabilities:

Warrant liability

Operating lease liability, net of current portion
Other liabilities

Long-term debt, net of current portion
Derivative liability

Total liabilities

Commitments and Contingencies (Note 10)
Temporary Equity:

Series A Preferred stock — 0.0001 par value; $3,000,000 and $0 liquidation value; 300,000
and 0 shares authorized, issued and outstanding as of December 31, 2023 and 2022,

respectively
Stockholders’ equity:

Common stock — 0.0001 par value 49,000,000 shares authorized, 47,317,508 and 15,083,109

issued and outstanding as of December 31, 2023 and 2022, respectively

Additional paid-in capital

Accumulated deficit

Total Stockholders’ equity

Total liabilities, temporary equity and stockholders’ equity

2023

2022

3463 S 5,455
12,987 8,783
12,560 7,324
1,494 2,536
973 1,625
31,477 25,723
7,808 8,440
6,318 6,960
629 270
12,439 14,038
8,000 12,020
30 30
66,701 $ 67,481
20,532 $ 12,941
5,382 5,868
596 588
7,024 5419
- 31
1,820 5374
35,354 30,221
248 10
6,114 6,711
21 3,026

7,962 8,226

3,882 .
53,581 48,194

5 2
87,317 74,070
(74,202) (54,785)
13,120 19,287
66,701 $ 67,481

The accompanying notes are an integral part of these consolidated financial statements.
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Earned revenue
Cost of earned revenue

Income before operating expenses

Warehouse and other operating expenses
General and administrative expenses

iSun, Inc.
Consolidated Statements of Operations
For the Years Ended December 31, 2023 and 2022
(In thousands, except number of shares)

Stock based compensation - general and administrative

Impairment of goodwill
Impairment of investment
Depreciation and amortization
Total operating expenses

Operating loss
Other income (expense)

Gain on forgiveness of PPP loan
Change in fair value of warrant liability
Loss on extinguishment of debt

Other expense

Financing costs

Other financing costs

Interest expense

Loss before income taxes
Income tax expense (benefit)

Net loss

Weighted average shares of common stock outstanding

Basic and diluted
Basic and diluted

2023 2022
$ 95,683 76,453
77,767 60,481
17,916 15,972
824 1,765
21,618 22,411
1,079 2,981
- 37,150
4,020 -
3,069 7,071
30,610 71,378
(12,694) (55,406)
- 2,592
(238) 138
(3,076) -
(500) (504)
(308) ]
(863) -
(1,694) (1,351)
(19,373) (54,531)
44 (752)
$ (19,417) (53,779)
26,703,958 14,089,499
$ (0.73) (3.82)

The accompanying notes are an integral part of these consolidated financial statements.
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iSun, Inc.
Consolidated Statements of Changes in Stockholders’ Equity
For the Years Ended December 31, 2023 and 2022
(In thousands, except number of shares)

Additional
Common Stock Paid-In (Accumulated
Shares Amounts Capital Deficit) Total

Balance as of January 1, 2022 11,825,878 $ 1 $ 60,863 $ (1,006) $ 59,858
Issuance under equity incentive plan 619,300 - 3,866 - 3,866
Redemption of Put Agreements (575,966) - (5,079) - (5,079)
Sale of Common Stock pursuant to S-3 registration statement 3,213,897 1 14,420 - 14,421
Net loss - - - (53,779) (53,779)
Balance as of December 31, 2022 15,083,109 $ 2 $ 74,070 $ (54,785) $ 19,287
Issuance under equity incentive plan 621,450 - 1,079 - 1,079
Issuance of shares for acquisition of iSun Energy, LLC 200,000 - - - -
Issuance of shares for debt amortization 6,340,411 - 3,825 - 3,825
Proceeds from the sale of Common Stock, net 21,572,538 1 7,713 - 7,714
Issuance of Common Stock in connection with repayment of Anson

Loan 3,500,000 2 630 - 632
Net loss - - - (19,417) (19,417)
Balance as of, December 31, 2023 47,317,508 $ 5 $ 87,317 $ (74,202) $§ 13,120

The accompanying notes are an integral part of these consolidated financial statements.
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iSun, Inc.
Consolidated Statements of Cash Flows
For the Years Ended December 31, 2023 and 2022
(In thousands, except number of shares)

2023 2022
Cash flows from operating activities
Net loss $ (19,417)  $ (53,779)
Adjustments to reconcile net loss to net cash used in operating activities:
Impairment of goodwill - 37,150
Impairment of investment 4,020 -
Depreciation of property and equipment 1,471 2,252
Bad debt expense 67 145
Amortization of intangible assets 1,599 4,820
Amortization of right-of-use asset 642 660
Gain on forgiveness of PPP loan - (2,592)
Gain on sale of property and equipment (36) 78
Change in fair value of warrant liability 238 (138)
Stock based compensation 1,079 3,866
Deferred finance charge amortization 1,049 413
Loss on extinguishment of debt 3,076 -
Deferred income taxes - (772)
Changes in operating assets and liabilities:
Accounts receivable (4,271) 5,409
Other current assets 652 (554)
Contract assets (5,236) (3,320)
Inventory 1,042 (56)
Accounts payable 7,591 (247)
Accrued expenses (486) (1,760)
Contract liabilities 1,605 3,030
Other assets - 18
Other liabilities (3,005) (349)
Deferred compensation (€20) (28)
Operating lease liability (589) (564)
Net cash used in operating activities (8,940) (6,318)
Cash flows from investing activities:
Purchase of property and equipment (616) (512)
Proceeds from sale of property and equipment 169 1,267
Dividend receivable - 400
Investment in captive insurance (359) -
Net cash (used in) provided by investing activities (806) 1,155
Cash flows from financing activities:
Proceeds from line of credit - 20,453
Payments to line of credit - (24,921)
Proceeds from long-term debt 7,935 (12,500)
Payments of deferred finance charges - (1,654)
Payments of long-term debt (7,895) (7,344)
Proceeds from sales of common stock, net 7,714 14,421
Redemption of Put agreements - (5,079)
Net cash provided by financing activities 7,754 8,376
Net (decrease) increase in cash (1,992) 3,213
Cash, beginning of year 5,455 2,242
Cash, end of year $ 3,463 $ 5,455
Supplemental disclosure of cash flow information
Cash paid during the year for:
Interest $ 1,512 $ 1,351
Income taxes - 7
Supplemental schedule of non-cash investing and financing activities:
Accrued employee incentive compensation settled in stock $ - $ 885
Operating right-of-use lease asset and operating lease liability upon adoption of ASU 2016-
02, Leases (Topic 842) $ - $ 268
Vehicles purchased and financed $ 356 $ 465
Issuance of Series A Preferred Stock in connection with Anson loan repayment $ 3,882 $ -
Issuance of Common Stock in connection with Anson loan $ 632 $ -
Issuance of shares of Common Stock for repayment of debt $ 3,825 $ -

The accompanying notes are an integral part of these consolidated financial statements.
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iSUN, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(in thousands, except share and per share data)

1. SUMMARY OF OPERATIONS AND SIGNIFICANT ACCOUNTING POLICIES
a) Organization

iSun, Inc. is a solar energy company providing design, development, engineering, procurement, installation, storage and electric vehicle infrastructure
services for residential, commercial, industrial and utility customers across the United States. The Company also provides electrical contracting services
and data and communication services. The work is performed under fixed-price and modified fixed-price contracts and time and materials contracts. The
Company is incorporated in the State of Delaware and has its corporate headquarters in Williston, Vermont.

b) Principles of Consolidation

The accompanying consolidated financial statements include the accounts of iSun, Inc. and its direct and indirect wholly owned operating subsidiaries,
iSun Residential, Inc., SolarCommunities, Inc., iSun Industrial, LLC, Peck Electric Co., Liberty Electric, Inc., iSun Utility, LLC, iSun Corporate, LLC and
iSun Energy, LLC. All material intercompany transactions have been eliminated upon consolidation of these entities.

¢) Emerging Growth Company Status

The Company is an “emerging growth company,” as defined in Section 2(a) of the Securities Act of 1933, as amended, (the “Securities Act”), as modified
by the Jumpstart Our Business Startups Act of 2012, (the “JOBS Act”). Section 102(b)(1) of the JOBS Act exempts emerging growth companies from
being required to comply with new or revised financial accounting standards until private companies (that is, those that have not had a Securities Act
registration statement declared effective or do not have a class of securities registered under the Securities Exchange Act of 1934, as amended) are required
to comply with the new or revised financial accounting standards. The JOBS Act provides that a company can elect to opt out of the extended transition
period and comply with the requirements that apply to non-emerging growth companies but any such election to opt out is irrevocable. The Company has
elected not to opt out of such extended transition period which means that when a standard is issued or revised and it has different application dates for
public or private companies, the Company, as an emerging growth company, can adopt the new or revised standard at the time private companies adopt the
new or revised standard.
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The Company would cease to be an “emerging growth company” upon the earliest to occur of: the last day of the fiscal year in which it has more than
$1.07 billion in annual revenue; the date it qualifies as a “large accelerated filer,” with at least $700 million of equity securities held by non-affiliates; the
issuance, in any three-year period, by it of more than $1.0 billion in non-convertible debt or December of 2024.

d) Revenue Recognition

The majority of the Company’s revenue arrangements generally consist of a single performance obligation to transfer promised goods or services.
1) Revenue Recognition Policy

Solar Power Systems Sales and Engineering, Procurement, and Construction Services

The Company recognizes revenue from the sale of solar power systems, Engineering, Procurement and Construction (“EPC”) services, and other
construction type contracts over time, as performance obligations are satisfied, due to the continuous transfer of control to the customer. Construction
contracts, such as the sale of a solar power system combined with EPC services, are generally accounted for as a single unit of account (a single
performance obligation) and are not segmented between types of services. Our contracts often require significant services to integrate complex activities
and equipment into a single deliverable, and are therefore generally accounted for as a single performance obligation, even when delivering multiple
distinct services. For such services, the Company recognizes revenue using the cost to cost method, based primarily on contract cost incurred to date
compared to total estimated contract cost. The cost to cost method (an input method) is the most faithful depiction of the Company’s performance because
it directly measures the value of the services transferred to the customer. Cost of revenue includes an allocation of indirect costs including depreciation and
amortization. Subcontractor materials, labor and equipment, are included in revenue and cost of revenue when management believes that the Company is
acting as a principal rather than as an agent (i.e., the Company integrates the materials, labor and equipment into the deliverables promised to the
customer). Changes to total estimated contract cost or losses, if any, are recognized in the period in which they are determined as assessed at the contract
level. Pre-contract costs are expensed as incurred unless they are expected to be recovered from the customer. As of December 31, 2023 and 2022, the
Company had $0 in pre-contract costs classified as a current asset under contract assets on the Consolidated Balance Sheet. Project mobilization costs are
generally charged to project costs as incurred when they are an integrated part of the performance obligation being transferred to the client. Customer
payments on construction contracts are typically due within 30 to 45 days of billing, depending on the contract. Sales and other taxes the Company collects
concurrent with revenue-producing activities are excluded from revenue.

For sales of solar power systems in which the Company sells a controlling interest in the project to a customer, revenue is recognized for the consideration
received when control of the underlying project is transferred to the customer. Revenue may also be recognized for the sale of a solar power system after it

has been completed due to the timing of when a sales contract has been entered into with the customer.
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Energy Generation

Revenue from net metering credits is recorded as electricity is generated from the solar arrays and billed to customers (PPA off-taker) at the price rate
stated in the applicable power purchase agreement (PPA).

Operation and Maintenance and Other Miscellaneous Services
Revenue for time and materials contracts is recognized as the service is provided.
2) Disaggregation of Revenue from Contracts with Customers

The following table disaggregates the Company’s revenue, all recognized over time, based on the timing of satisfaction of performance obligations for the
years ended December 31:

(In thousands)

2023 2022
Performance obligations satisfied over time
Solar $ 80,615 $ 68,936
Electric 13,672 6,354
Data and Network 1,396 1,163
Totals $ 95,683 $ 76,453

The following table disaggregates the Company’s revenue based operational division for the years ended December 31:

(In thousands)

2023 2022
Operations
Residential $ 33,039 $ 39,513
Commercial and Industrial 61,470 32,750
Utility 1,174 4,190
Totals $ 95,683  $ 76,453

3) Variable Consideration

The nature of the Company’s contracts gives rise to several types of variable consideration, including claims and unpriced change orders; award and
incentive fees; and liquidated damages and penalties. The Company recognizes revenue for variable consideration when it is probable that a significant
reversal in the amount of cumulative revenue recognized will not occur. The Company estimates the amount of revenue to be recognized on variable
consideration using the expected value (i.e., the sum of a probability-weighted amount) or the most likely amount method, whichever is expected to better
predict the amount. Factors considered in determining whether revenue associated with claims (including change orders in dispute and unapproved change
orders in regard to both scope and price) should be recognized include the following: (a) the contract or other evidence provides a legal basis for the claim,
(b) additional costs were caused by circumstances that were unforeseen at the contract date and not the result of deficiencies in the Company’s
performance, (c) claim-related costs are identifiable and considered reasonable in view of the work performed, and (d) evidence supporting the claim is
objective and verifiable. If the requirements for recognizing revenue for claims or unapproved change orders are met, revenue is recorded only when the
costs associated with the claims or unapproved change orders have been incurred. Back charges to suppliers or subcontractors are recognized as a reduction
of cost when it is determined that recovery of such cost is probable and the amounts can be reliably estimated. Disputed back charges are recognized when
the same requirements described above for claims accounting have been satisfied.
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4) Remaining Performance Obligation

Remaining performance obligations, or backlog, represents the aggregate amount of the transaction price allocated to the remaining obligations that the
Company has not performed under its customer contracts. The Company has elected to use the optional exemption in ASC 606-10-50-14, which exempts
an entity from such disclosures if a performance obligation is part of a contract with an original expected duration of one year or less.

5) Warranties

The Company generally provides limited workmanship warranties up to five years for work performed under its construction contracts. The warranty
periods typically extend for a limited duration following substantial completion of the Company’s work on a project. Historically, warranty claims have not
resulted in material costs incurred, and any estimated costs for warranties are included in the individual contract cost estimates for purposes of accounting
for long-term contracts.

e) Cash and Cash Equivalents

The Company considers all highly liquid investments with an original maturity of three months or less at the date of purchase to be cash equivalents. Cash
and cash equivalents consist of cash on deposit with banks and money market funds. The Company maintains cash in bank accounts which, at times, may
exceed federally insured limits. As part of its cash management process, the Company periodically reviews the relative credit standing of these banks. The
Company has not experienced any losses in such accounts and periodically evaluates the credit worthiness of the financial institutions and has determined
the credit exposure to be negligible. The Company did not have any cash equivalents as of December 31, 2023.

e) Accounts Receivable
Accounts receivable are recorded when invoices are issued and presented on the balance sheet net of the allowance for credit losses. The allowance, which
was $163 at December 31, 2023 and $302 at December 31, 2022, is estimated based on historical losses, the existing economic condition, and the financial

stability of the Company’s customers. Accounts are written off against the reserve when they are determined to be uncollectible.

Concentration of accounts receivable consist of the following:

December 31, 2023 December 31, 2022
Customer A 18% 0%
Customer B 13% 0%
Customer C 10% 0%
Customer D 6% 0%
Customer E 3% 5%
Customer F 1% 5%
Customer G 0% 7%
Customer H 4% 15%

f) Contract Assets and Liabilities

Contract assets consist of (i) the earned, but unbilled, portion of a project for which payment is deferred by the customer until certain met; (ii) direct costs,
including commissions, labor related costs and permitting fees paid prior to recording revenue, and (iii) unbilled receivables which represent revenue that
has been recognized in advance of billing the customer, which is common for larger construction contracts. Contract liabilities consist of deferred revenue,
customer deposits and customer advances, which represent consideration received from a customer prior to transferring control of goods or services to the
customer under the terms of a contract. Total contract assets and contract liabilities balances as of the respective dates are as follows:

2023 2022
(In thousands)
Contract Assets $ 12,560  $ 7,324
Contract Liabilities 7,024 5,419

Contract assets are presented net of credit losses, which were immaterial for the years ended December 31, 2023 and 2022.
Project Assets

Project assets primarily consist of costs related to solar power projects that are in various stages of development that are capitalized prior to the completion
of the sale of the project, and are actively marketed and intended to be sold. In contrast to contract assets, the Company holds a controlling interest in the
project itself. These project related costs include costs for land, development, and construction of a PV solar power system. Development costs may include
legal, consulting, permitting, transmission upgrade, interconnection, and other similar costs. The Company typically classifies project assets as noncurrent
due to the nature of solar power projects (long-lived assets) and the time required to complete all activities to develop, construct, and sell projects, which is
typically longer than 12 months. Once the Company enters into a definitive sales agreement, such project assets are classified as current until the sale is
completed and the Company has met all of the criteria to recognize the sale as revenue. Any income generated by a project while it remains within project
assets is accounted for as a reduction to the basis in the project. If a project is completed and begins commercial operation prior to the closing of a sales
arrangement, the completed project will remain in project assets until placed in service. All expenditures related to the development and construction of
project assets, whether fully or partially owned, are presented as a component of cash flows from operating activities. Project assets are reviewed for
impairment whenever events or changes in circumstances indicate that the carrying amount may not be recoverable. A project is considered commercially
viable or recoverable if it is anticipated to be sold for a profit once it is either fully developed or fully constructed. A partially developed or partially
constructed project is considered to be commercially viable or recoverable if the anticipated selling price is higher than the carrying value of the related
project assets. The Company examines a number of factors to determine if the project is expected to be recoverable, including whether there are any
changes in environmental, permitting, market pricing, regulatory, or other conditions that may impact the project. Such changes could cause the costs of the
project to increase or the selling price of the project to decrease. If a project is not considered recoverable, we impair the respective project assets and adjust
the carrying value to the estimated fair value, with the resulting impairment recorded within “Selling, general and administrative” expense.

Project Asset were $0 for the years ended December 31, 2023 and 2022, respectively.



g) Property and Equipment

Property and equipment greater than $5 are recorded at cost. Cost includes the price paid to acquire or construct the assets, required installation costs, and
any expenditures that substantially add to the value or substantially extend the useful life of the assets.

The solar arrays represent project assets that the Company may temporarily own and operate after being placed into service. The Company reports solar
arrays at cost, less accumulated depreciation. The Company begins depreciation on the solar arrays when they are placed in service.
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Depreciation is computed using the straight-line method over the estimated useful lives of the assets. The estimated useful lives are as follows:

Buildings and improvements 39 years
Vehicles 3-5 years
Tools and equipment 3-7 years
Solar arrays 20 years
Software 3-7 years

The cost of assets sold, retired, or otherwise disposed of, and the related allowance for depreciation are eliminated from the accounts and any resulting gain
or loss is included in operations. The cost of maintenance and repairs are charged to expense as incurred, while significant renewals or betterments are
capitalized.

h) Intangible Assets

Intangible assets primarily consist of trademarks, intellectual property and backlog They are amortized ratably over a range of 1 to 10 years. The Company
assesses the carrying value of its intangible assets for impairment each year. Based on its assessments, the Company has not recorded any impairment
charges during the years ended December 31, 2023 and 2022, respectively.

i) Goodwill

The Company accounts for business combinations under the acquisition method of accounting in accordance with ASC 805, “Business Combinations,”
where the total purchase price is allocated to the tangible and identified intangible assets acquired and liabilities assumed based on their estimated fair
values. The purchase price is allocated using the information currently available, and may be adjusted, up to one year from acquisition date, after obtaining
more information regarding, among other things, asset valuations, liabilities assumed and revisions to preliminary estimates. The purchase price in excess
of the fair value of the tangible and identified intangible assets acquired less liabilities assumed is recognized as goodwill.

The Company tests goodwill for potential impairment at least annually, or more frequently if an event or other circumstance indicates that the Company
may not be able to recover the carrying amount of the net assets of the reporting unit. The Company has determined that the reporting unit is the entire
company, due to the integration of all of the Company’s activities. In evaluating goodwill for impairment, the Company may assess qualitative factors to
determine whether it is more likely than not (that is, a likelihood of more than 50%) that the fair value of a reporting unit is less than its carrying amount. If
the Company bypasses the qualitative assessment, or if the Company concludes that it is more likely than not that the fair value of a reporting unit is less
than its carrying value, then the Company performs a quantitative impairment test by comparing the fair value of a reporting unit with its carrying amount.

The Company calculates the estimated fair value of a reporting unit using a weighting of the income and market approaches. For the income approach, the
Company uses internally developed discounted cash flow models that include the following assumptions, among others: projections of revenues, expenses,
and related cash flows based on assumed long-term growth rates and demand trends; expected future investments to grow new units; and estimated
discount rates. For the market approach, the Company uses internal analyses based primarily on market comparables. The Company bases these
assumptions on its historical data and experience, third party appraisals, industry projections, micro and macro general economic condition projections, and
its expectations. However, due to the decline in Company’s market price, it was determined that it was more likely and not that the Goodwill was fully
impaired as of December 31, 2022 and recorded an impairment of $37.2 million, a nonrecurring fair value measurement.

j) Long-Lived Assets

The Company assesses long-lived assets, including property and equipment, for impairment whenever events or changes in circumstances arise, including
consideration of technological obsolescence, that may indicate that the carrying amount of such assets may not be recoverable. These events and changes in
circumstances may include a significant decrease in the market price of a long-lived asset; a significant adverse change in the extent or manner in which a
long-lived asset is being used or in its physical condition; a significant adverse change in the business climate that could affect the value of a long-lived
asset; an accumulation of costs significantly in excess of the amount originally expected for the acquisition or construction of a long-lived asset; a current
period operating or cash flow loss combined with a history of such losses or a projection of future losses associated with the use of a long-lived asset; or a
current expectation that, more likely than not, a long-lived asset will be sold or otherwise disposed of significantly before the end of its previously
estimated useful life. For purposes of recognition and measurement of an impairment loss, long-lived assets are grouped with other assets and liabilities at
the lowest level for which identifiable cash flows are largely independent of the cash flows of other assets and liabilities.

When impairment indicators are present, the Company compares undiscounted future cash flows, including the eventual disposition of the asset group at
market value, to the asset group’s carrying value to determine if the asset group is recoverable. If the carrying value of the asset group exceeds the
undiscounted future cash flows, the Company measures any impairment by comparing the fair value of the asset group to its carrying value. Fair value is
generally determined by considering (i) internally developed discounted cash flows for the asset group, (ii) third-party valuations, and/or (iii) information
available regarding the current market value for such assets.

If the fair value of an asset group is determined to be less than its carrying value, an impairment in the amount of the difference is recorded in the period
that the impairment indicator occurs. Estimating future cash flows requires significant judgment, and such projections may vary from the cash flows
eventually realized.

The Company considers a long-lived asset to be abandoned after the Company has ceased use of such asset and it has no intent to use or repurpose the asset
in the future. Abandoned long-lived assets are recorded at their salvage value, if any.

k) Asset Retirement Obligations

The Company develops, constructs, and operates certain solar arrays with land lease agreements that include a requirement for the removal of the assets at
the end of the term of the agreement. The Company recognizes such asset retirement obligations (“ARO”) in the period in which they are incurred based on
the present value of estimated third-party recommissioning costs, and it capitalizes the associated asset retirement costs as part of the carrying amount of
the related assets. Once an asset is placed into service, the asset retirement cost is subsequently depreciated on a straight-line basis over the estimated useful
life of the asset. Changes in AROs resulting from the passage of time are recognized as an increase in the carrying amount of the liability and as accretion
expense. The AROs were not deemed material to the financial statements and as a result a liability was not recorded at December 31, 2023 and 2022.
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1) Concentration and Credit Risks

The Company occasionally has cash balances in a single financial institution during the year in excess of the Federal Deposit Insurance Corporation
(FDIC) limit of up to $250 per financial institution. The differences between book and bank balances are outstanding checks and deposits in transit. At
December 31, 2023 and 2022, the uninsured balances were approximately $1,895 and $3,300, respectively.

m) Income Taxes

The Company accounts for income taxes under the asset and liability method. Deferred tax assets and liabilities are recognized for the future tax
consequences attributable to differences between the financial statement carrying amounts of existing assets and liabilities and their respective tax basis.
Deferred tax assets and liabilities are measured using enacted tax rates expected to be applied to taxable income in the years in which those temporary
differences are expected to be recovered or settled. The effect on deferred tax assets and liabilities of a change in tax rates is recognized in income in the
period that includes the enactment date. Deferred income tax expense represents the change during the period in the deferred tax assets and deferred tax
liabilities. Deferred tax assets are reduced by a valuation allowance when, in the opinion of management, it is more likely than not that some portion or all
of the deferred tax assets will not be realized. The financial statements of the Company account for deferred tax assets and liabilities in accordance with
Accounting Standards Codification (“ASC”) 740, Income taxes.

The Company also uses a more-likely-than-not measurement for all tax positions taken or expected to be taken on a tax return in order for those tax
positions to be recognized in the financial statements. If the Company were to incur interest and penalties related to income taxes, these would be included
in the provision for income taxes. Generally, the three tax years previously filed remain subject to examination by federal and state tax authorities.

n) Preferred Stock

The Company applies the accounting standards for distinguishing liabilities from equity when determining the classification and measurement of its
preferred stock. Preferred shares subject to mandatory redemption are classified as liability instruments and are measured at fair value. Conditionally
redeemable preferred shares (including preferred shares that feature redemption rights that are either within the control of the holder or subject to
redemption upon the occurrence of uncertain events not solely within the Company’s control) are classified as temporary equity. At all other times,
preferred shares are classified as stockholders’ equity.

0) Sales Tax
The Company’s accounting policy is to exclude state sales tax collected and remitted from revenues and costs of sales, respectively.
p) Use of Estimates

The preparation of consolidated financial statements in conformity with generally accepted accounting principles requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities, disclosure of contingent assets and liabilities at the date of the financial
statements, and the reported amounts of revenues and expenses during the reporting period. Significant estimates include estimates used to review the
Company’s impairment analysis of its intangible assets, impairment on investment, the valuation of the Company’s Series A Preferred Stock using the
Monte Carlo simulation and revenue recognition utilizing a cost-to-cost method. The Company bases its estimates on historical experience and on various
other assumptions that are believed to be reasonable in the circumstances, the results of which form the basis for making judgments about the carrying
values of assets and liabilities that are not readily apparent from other sources. Actual results may differ from these estimates under different assumptions
or conditions.

q) Recently Issued Accounting Pronouncements

The Company is an emerging growth company until at minimum December 31, 2024. The Company will maintain the election available to an emerging
growth company to use any extended transition period applicable to non-public companies when complying with a new or revised accounting standard. The
Company retains its emerging growth status and therefore elects to adopt new or revised accounting standards on the adoption date required for a private
company.

In March 2023, the FASB issued ASU No. 2014-01, Investments—Equity Method and Joint Ventures (Topic 323): Accounting for Investments in Qualified
Affordable Housing Projects, which amended Subtopic 323-740, Investments—Equity Method and Joint Ventures—Income Taxes, introduced the option to
apply the proportional amortization method to account for investments made primarily for the purpose of receiving income tax credits and other income tax
benefits when certain requirements are met. This guidance is effective for fiscal years beginning after December 15, 2023 with early adoption permitted.
The Company adopted ASU 2014-01 on January 1, 2023. The adoption of ASU 2014-01 did not have a material impact on the Company’s financial
position, results of operations or cash flows.

In June 2016, the Financial Accounting Standards Board issued Accounting Standards Update (“ASU”) No. 2016-13 “Financial Instruments - Credit
Losses (Topic 326)” and also issued subsequent amendments to the initial guidance under ASU 2018-19, ASU 2019-04 and ASU 2019-05 (collectively
Topic 326). Topic 326 requires the measurement and recognition of expected credit losses for financial assets held at amortized cost. This replaces the
existing incurred loss model with an expected loss model and requires the use of forward-looking information to calculate credit loss estimates. The
Company adopted ASU 2016-13 on January 1, 2023. The adoption of ASU 2016-13 did not have a material impact on the Company’s financial position,
results of operations or cash flows.

On November 27, 2023, FASB issued ASU 2023-07, “Segment Reporting (Topic 280): Improvements to Reportable Segment Disclosures”, which requires
public entities to consider relevant qualitative and quantitative factors when determining whether segment expense categories and amounts are significant,
and identify segment expenses on the basis of amounts that are regularly provided to the chief operating decision maker (CODM), and included in reported
segment profit or loss. The ASU is effective for fiscal years beginning after December 15, 2023, and interim periods within fiscal years beginning after
December 15, 2024. The Company is currently evaluating the effect that adopting this new accounting guidance will have on its consolidated financial
statements and related disclosures.

On December 14, 2023, the FASB issued ASU 2023-09 which establishes new income tax disclosure requirements in addition to modifying and
eliminating certain existing requirements. Under the new guidance, entities must consistently categorize and provide greater disaggregation of information



in the rate reconciliation. The Company is currently evaluating the effect that adopting this new accounting guidance will have on its consolidated financial
statements and related disclosures.
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1) Deferred Finance Costs

Deferred financing costs relate to the Company’s debt and equity instruments. Deferred financing costs relating to debt instruments are amortized over the
terms of the related instrument using the effective interest method. The Company incurred $308 and $0 of deferred financing costs during the years ended
December 31, 2023 and 2022, respectively. Amortization expense associated with deferred financing costs, which is included in interest expense, totaled
$1,049 and $413 for the years ended December 31, 2023 and 2022, respectively.

s) Fair Value of Financial Instruments

The Company’s financial instruments include cash, accounts receivable, cash collateral deposited with insurance carriers, deferred compensation plan
liabilities, accounts payable and other current liabilities, and debt obligations.

Fair value is the price that would be received to sell an asset or the amount paid to transfer a liability (an exit price) in the principal or most advantageous
market for the asset or liability in an orderly transaction between market participants on the measurement date. The fair value guidance establishes a
valuation hierarchy, which requires maximizing the use of observable inputs when measuring fair value. The three levels of inputs that may be used are: (i)
Level 1 - quoted market prices in active markets for identical assets or liabilities; (ii) Level 2 - observable market-based inputs or other observable inputs;
and (iii) Level 3 - significant unobservable inputs that cannot be corroborated by observable market data, which are generally determined using valuation
models incorporating management estimates of market participant assumptions. In instances in which the inputs used to measure fair value fall into
different levels of the fair value hierarchy, the fair value measurement classification is determined based on the lowest level input that is significant to the
fair value measurement in its entirety. Management’s assessment of the significance of a particular item to the fair value measurement in its entirety
requires judgment, including the consideration of inputs specific to the asset or liability.

Fair values of financial instruments are estimated using public market prices, quotes from financial institutions and other available information. Due to their
short-term maturity, the carrying amounts of cash, accounts receivable, accounts payable and other current liabilities approximate their fair values.
Management believes the carrying values of notes and other receivables, cash collateral deposited with insurance carriers, and outstanding balances on its
line of credit and long-term debt approximate their fair values as these amounts are estimated using public market prices, quotes from financial institutions
and other available information.

t) Debt Extinguishment

Under ASC 470, debt should be derecognized when the debt is extinguished, in accordance with the guidance in ASC 405-20, Liabilities: Extinguishments
of Liabilities. Under this guidance, debt is extinguished when the debt is paid, or the debtor is legally released from being the primary obligor by the
creditor. On January 21, 2022, SunCommon received notification from Citizens Bank N.A. that the Small Business Administration has approved the
forgiveness of the PPP loan in its entirety and as such, the full $2,592 has been recognized in the income statement as a gain upon debt extinguishment for
the year ended December 31, 2022. On December 12, 2023, the Company entered into an agreement with Anson Investments Master Fund LP and Anson
East Master Fund LP (together, the “Investors”) pursuant to which the Company redeemed all amounts due under those certain Senior Secured Convertible
Promissory Notes issued to the Investors. The loss on the debt extinguishment of $3.1 million has been recognized in the statement of operations for the
year ended December 31, 2023.

u) Inventory

Inventory is valued at lower of cost or net realizable value determined by the first-in, first-out method. Inventory primarily consists of solar panels and
other materials. The Company reviews the cost of inventories against their estimated net realizable value and records write-downs if any inventories have
costs in excess of their net realizable values. No inventory allowance exists at December 31, 2023 and December 31, 2022, respectively.

v) Warrant liability

The Company accounts for warrants to acquire shares of Common Stock as liabilities held at fair value on the consolidated balance sheets. The warrants are
subject to remeasurement at each balance sheet date and any change in fair value is recognized as a change in fair value of warrant liabilities in the
Company’s consolidated statements of operations. The Company will continue to adjust the liability for changes in fair value until the earlier of the
exercise or expiration of the warrants. At that time, the warrant liability will be reclassified to additional paid-in capital.
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w) Segment Information

Operating segments are defined as components of an enterprise for which separate financial information is available and evaluated regularly by the chief
operating decision maker, or decision-making group, in deciding the method to allocate resources and assess performance. The Company currently has two
reportable segments with different product offerings for financial reporting purposes, which represents the Company’s core business (see note 6).

x) Legal Contingencies

The Company accounts for liabilities resulting from legal proceedings when it is possible to evaluate the likelihood of an unfavorable outcome in order to
provide an estimate for the contingent liability. At December 31, 2023 and 2022, there are no material contingent liabilities arising from pending litigation.

y) Sequencing Policy

On December 12, 2023, as a result of entering into a Letter Agreement with Certain Investors (see Note 7) which resulted in the issuance of common stock
and Series A Convertible Preferred Stock, the Company adopted a sequencing policy in accordance with ASC 815-40-35-12 whereby all instruments issued
subsequent to that date, the Company’s Series A Convertible Preferred Stock and warrants will be classified as a derivative liability. If an additional
offering occurs in the future, the Company will evaluate instruments issued prior to December 12, 2023 as to whether such instruments would result in a
classification modification and determine what the respective accounting treatment would occur at such time.

3. LIQUIDITY AND GOING CONCERN

As of December 31, 2023, the Company had a working capital deficiency of $3.9 million. During the years ended December 31, 2023 and 2022, the
Company incurred net losses of $19.4 million and $53.8 million, respectively, and used cash in operations of $8.9 million and $6.3 million, respectfully.
The Company has historically incurred operating losses and may continue to incur operating losses for the foreseeable future. These conditions raise
substantial doubt about our ability to continue as a going concern for at least one year from the date these financial statements are issued. This may hinder
the Company’s future ability to obtain new financing or may force us to obtain financing on less favorable terms than would otherwise be available. The
Company’s plans include continued efforts to raise additional capital through debt and equity financings. There is no assurance that these funds will be
sufficient to enable the Company to achieve profitable operations. If the Company is unable to obtain such additional financing on a timely basis it may
have a material adverse effect on it’s business, financial condition and results of operations, and ultimately the Company could be forced to discontinue our
operations and liquidate.

The accompanying consolidated financial statements have been prepared in conformity with accounting principles generally accepted in the United States
of America (“U.S. GAAP”), which contemplate continuation of the Company as a going concern and the realization of assets and satisfaction of liabilities
in the normal course of business. The carrying amounts of assets and liabilities presented in the financial statements do not necessarily purport to represent
realizable or settlement values. The consolidated financial statements do not include any adjustment that might result from the outcome of this uncertainty.
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4. ACCOUNTS RECEIVABLE

Accounts receivable consist of:

December 31, December 31,
2023 2022
Accounts receivable - contracts in progress $ 13,892 $ 8,502
Accounts receivable - retainage (742) 583
13,150 9,085
Allowance for credit losses (163) (302)
Total $ 12,987  § 8,783

Bad debt expense was $67 and $145 for the years ended December 31, 2023 and 2022, respectively.

Contract assets represent revenue recognized in excess of amounts billed, unbilled receivables, and retainage. Unbilled receivables represent an
unconditional right to payment subject only to the passage of time, which are reclassified to accounts receivable when they are billed under the terms of the
contract. Contract assets were as follows at December 31, 2023 and 2022:

December 31, December 31,
2023 2022
Contract assets $ 11,300 $ 7,231
Unbilled receivables, included in costs in excess of billings 518 (490)
11,818 6,741
Retainage, included in Accounts Receivable 742 583
$ 12,560  § 7,324

49




Contract liabilities represent amounts billed to clients in excess of revenue recognized to date, billings in excess of costs, and retainage. The Company
anticipates that substantially all incurred costs associated with contract assets as of December 31, 2023 will be billed and collected within one year.
Contract liabilities were as follows at December 31, 2023 and 2022:

December 31,

December 31,

2023 2022
Contract Liabilities 7,024 5,419
Retainage - -
Total 7,024 5,419
5. CONTRACTS IN PROGRESS
Information with respect to contracts in progress are as follows:
December 31, December 31,
2023 2022
Expenditures to date on uncompleted contracts 56,642 31,215
Estimated earnings thereon 2,029 2,509
58,671 33,724
Less billings to date (53,654) (31,912)
5,017 1,812
Plus under billings remaining on contracts 100% complete 519 93
Total 5,536 1,905
Included in accompany balance sheets under the following captions:
December 31, December 31,
2022 2021
Contract assets 12,560 7,324
Contract liabilities (7,024) (5,419)
5,536 1,905
6. PROPERTY AND EQUIPMENT
Information with respect to property and equipment are as follows:
December 31, December 31,
2023 2022
Building and improvements 481 481
Vehicles 4,196 3,824
Tools and equipment 2,551 2,152
Software 329 310
Solar arrays 6,562 6,708
Less accumulated depreciation (6,311) (5,035)
7,808 8,440

Total depreciation expense for the years ended December 31, 2023 and 2022 was $1,471 and $2,252, respectively.
7. OPERATING SEGMENTS

Beginning in 2023, in conjunction with the implementation of a new ERP system, the Company assessed its operating segment disclosure based on ASC
280, Segment Reporting, guidance. As determined by ASC 280, Segment Reporting, the Company determined that it has more than one reportable segment
for which financial information is available and regularly evaluated by the chief operating decision maker, or decision-making group, in deciding the
method to allocate resources and assess performance. As a result, the following segments were established: Residential, Commercial and Industrial, Utility
and Corporate.

Residential

Through its SunCommon operating subsidiary, the Company designs, arranges financing, integrates, installs, and manages systems, primarily for residential
homeowners. The Company sells residential solar systems through its direct sales and marketing channel strategy. The Company operates in the New York
and Vermont residential markets. It has direct sales and/or operations personnel in New York and Vermont.

Commercial and Industrial

Through our iSun Industrial subsidiary, the Company designs, integrates, installs, and manages systems ranging in size from 50kW (kilowatt) to multi-MW
(megawatt) systems primarily for larger commercial and industrial projects. Commercial installations have included installations at office buildings,
manufacturing plants, warehouses, service stations, churches, and other consumer facing businesses. Industrial installations have included school districts,
local municipalities, federal facilities, higher education institutions as well as green and brown fields. It has operations personnel in New York, New
Hampshire, Maine and Vermont.



Through its iSun Utility subsidiary, the Company develops, designs, engineers, arranges financing, installs, and manages systems ranging in size from 500
kW (kilowatt) to multi-MW (megawatt) systems primarily for asset owners, business and municipalities. The Utility segment is originating projects in
Vermont, North Carolina, South Carolina, Ohio, California, Georgia, Alabama and Colorado. It has operations personnel in Vermont and Pennsylvania.
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Segment net revenue, segment operating expenses and segment contribution (loss) information consisted of the following for years ended December 31,
2023 and 2022.

Year ended December 31, 2023

Commercial
and
Residential Industrial Utility Corporate Total
Net revenue $ 33,039 $ 61,470 $ 1,174  $ - 3 95,683
Cost of earned revenue 23,631 52,667 1,469 - 717,767
Income (loss) before operating expenses 9,408 8,803 (295) - 17,916
Operating expenses
Warehousing and other operating expenses - 824 - - 824
Impairment of investment - - - 4,020 4,020
General and administrative expenses 10,453 5,180 1,027 4,958 21,618
Segment (loss) gain (1,045) 2,799 (1,322) (8,978) (8,546)
Stock based compensation — general and
administrative - - - 1,079 1,079
Depreciation and amortization 1,978 1,091 - - 3,069
Operating (loss) gain $ (3,023) $ 1,708 $ (1,322) (10,057) $ (12,694)
Year ended December 31, 2022
Commercial
and
Residential Industrial Utility Corporate Total
Net revenue $ 39,513 $ 32,746 $ 4,194 $ - 8 76,453
Cost of earned revenue 29,834 28,457 2,190 - 60,481
Income before operating expenses 9,679 4,289 2,004 - 15,972
Operating expenses
Warehousing and other operating expenses - 1,765 - - 1,765
Impairment of goodwill - - - 37,150 37,150
General and administrative expenses 13,471 4,679 1,394 2,867 22,411
Segment contribution (loss) (3,792) (2,155) 610 (40,017) (45,354)
Stock based compensation — general and
administrative - - - 2,981 2,981
Depreciation and amortization 6,017 1,054 - - 7,071
Operating (loss) income $ 9,809) $ (3,209 $ 610 (42,998) $ (55,406)
Assets by operating segment are as follows:
December 31, December 31,
2023 2022

Residential $ 19,631 23,685
Commercial and Industrial 45,201 41,831
Utility 585 990
Corporate 1,284 975

$ 66,701 67,481

8. LEASES

The company follows guidance of ASU 842, Accounting for Leases, where the company recognizes a right-of-use asset and lease liability, at present value
of future lease payments, for leases that are either classified as an operating or financing lease under the guidance. The Company considers leases of 12
months or less as short-term leases and does not record a right-of-use asset or lease liability for such leases. The Company has operating leases for offices,
warehouse, vehicles, office equipment and land leases for its solar assets. The Company’s leases have remaining lease terms of 1 year to 18 years, some of
which include options to extend.
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The Company’s lease expense for the year ended December 31, 2023 was entirely comprised of operating leases as disclosed below.

December 31,

December 31,

2023 2022
Lease cost
Operating lease cost 921 1,029
Total lease cost 921 1,029
Right of use asset, net 6,318 6,960
Other information
Cash paid for amounts included in the measurement of lease liabilities
Operating cash flows from operating leases (816) (834)
Weighted average remaining lease term — operating leases 10.12 10.94
Weighted average discount rate — operating leases 3.33% 3.33%
Estimated minimum future lease obligations are as follows:
Year ending December 31: Amount
2024 805
2025 798
2026 795
2027 797
2028 803
Thereafter 4,084
Total lease payments 8,082
Less: interest (1,372)
6,710
596
6,114

9. LONG-TERM DEBT

A summary of long-term debt is as follows:

NBT Bank, National Association, 4.25% interest rate, secured by certain business assets,
payable in monthly installments of $5,869 through September 2026, with a balloon payment
at maturity.

NBT Bank, National Association, 4.15% interest rate, secured by certain business assets,
payable in monthly installments of $3,677 through April 2026.

NBT Bank, National Association, 4.20% interest rate, secured by certain business assets,
payable in monthly installments of $5,598 through October 2026, with a balloon payment at
maturity.

NBT Bank, National Association, 4.85% interest rate, secured by a piece of equipment,
payable in monthly installments of $2,932, repaid in May 2023.

Various vehicle loans, interest ranging from 0% to 10.09%, total current monthly installments
of approximately $34,878 secured by vehicles, with varying terms through 2027.

National Bank of Middlebury, 3.95% interest rate for the initial 5 years, after which the loan
rate will adjust equal to the Federal Home Loan Bank of Boston 5/10 — year Advance Rate
plus 2.75%, loan is subject to a floor rate of 3.95%, secured by solar panels and related
equipment, payable in monthly installments of $2,388 including interest, through December
2024.

Senior secured convertible notes payable, 5% interest rate, monthly payments of 1/26 of the
original purchase amount plus accrued but unpaid interest beginning March 1, 2023 until
maturity date of May 4, 2025. (See letter agreement with certain investors below)

Revenue loan with 48 month amortization period secured by all assets of the Company, no
conversion provisions.

CSA 36: Payable in monthly installments of $2,414, including interest at 5.5%. The interest
rate will become variable at the VEDA Prime Rate from June 2025 through maturity in June
2027.

CSA 36: Payable in monthly interest only installments of $1,104 through June 2020; then
payments of $552, representing half of monthly interest only payments, through June 2027
with other half of interest only payments capitalized into principal; then $2,485 monthly
payments of principal and interest, with a balloon payment of $20,142 due June 2035;
interest at 11.25% throughout the loan term.

Equipment loans

Less current portion

Less debt issuance costs

December 31,
2023

December 31,
2022

552 598
98 137
270 325
. 14
1,233 1,271
. 21
12,500
8,000 -
92 115
118 118
22 56
10,385 15,155
(1,820) (5,374)
8,565 9,781
(603) (1,555)




Long-term debt $ 7,962 $ 8,226
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Maturities of long-term debt are as follows:

Year ending December 31: Amount
2024 $ 1,821
2025 2,043
2026 2,423
2027 3,898
2028 76
Thereafter 124
$ 10,385

Decathlon Specialty Finance Revenue Loan

On December 12, 2023, the Company and its Subsidiaries entered into a Revenue Loan and Security Agreement (the “Loan Agreement”) with Decathlon
Specialty Finance, LLC providing for a loan facility for the Company in the maximum amount of $8.0 million.

The Loan Agreement requires monthly payments in a fixed amount of $165 for the period from January 1, 2024 through December 31, 2024, and $225 for
the period from January 1, 2025 through December 5, 2027, at which time all remaining principal and accrued interest will come due. The loaned amount
will bear interest at a rate necessary to generate “Minimum Interest” as that term is defined in the Loan Agreement, which is between 0.25 times the
advanced amount and 0.65 the advanced amount depending on the number of months elapsed following the effective date of the Loan Agreement. The
minimum amount of interest to be received over the loan term is $5.2 million. The amount is determined by the difference between the total payments
required of $13.2 million and the total amount of the advance of $8.0 million. Using this data long with the payment dates, the Company calculated an
imputed interest rate for the loan at approximately 16.25%. In using the imputed interest rate, the Company noted the present value of future payments is
not materially different than the cash proceeds received; therefore, the Company will record the proceeds received as the carrying value of the loan. On an
at least quarterly basis, the Company will calculate the present value of lease payments to determine the fair value of the outstanding RSLA balance.
Additionally, the Company will update the estimated future revenues as more data becomes available. The Company will use the prospective method to
adjust the imputed interest rate and recognize interest adjustments prospectively. The advances are secured by all property of the Borrower and is
guaranteed by the Company and certain of the Company’s Subsidiaries.

Letter Agreement with Certain Investors

On December 12, 2023, iSun, Inc., a Delaware corporation (the “Company”), entered into a Letter Agreement (the “Letter Agreement”) by and between the
Company and each of Anson Investments Master Fund LP and Anson East Master Fund LP (together, the “Investors”) pursuant to which the Company
redeemed all amounts due under those certain Senior Secured Convertible Promissory Notes issued to the Investors, dated November 4, 2022 (the
“Notes”). Pursuant to the Letter Agreement, the Company made cash payments to the Investors in the aggregate amount of $6,000 and issued an aggregate
amount of 3,500,000 shares of the Company’s Common Stock, par value $0.0001 per share (“Common Stock”) adding a total of $632 to stockholders’
equity to the Investors and 300,000 shares of the Company’s Series A Convertible Redeemable Preferred Stock, par value $0.0001 per share (‘“Preferred
Stock™) to the Investors in a private placement transaction resulting in a $3,882 addition to derivative liabilities due to the Company not having enough
authorized shares in the event of a full redemption. The Company evaluated the impact of ASU 470 and determined that the new debt and the fair value of
the preferred stock and common stock issued did exceed the 10% test and therefore should be treated as a loss of debt extinguishment. For the year end
December 31, 2023, a loss on debt extinguishment of $3.1 million was included in the statement of operations.

Cash Advance Funding

In September 2023, the Company agreed to two cash advance funding agreements totaling $1,500. At December 31, 2023, the amount of $600 is included
in accrued expenses as a current liability.
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10. COMMITMENTS AND CONTINGENCIES

On January 27, 2022, the Company became aware of pending litigation in the U.S. District Court for the District of Vermont, entitled Sassoon Peress and
Renewz Sustainable Solutions, Inc. v. iSun, Inc., alleging various claims including breach of contract, defamation, and unjust enrichment arising out of the
acquisition of iSun Energy, LLC, the sole owner of which was Mr. Peress. The litigation seeks legal and equitable remedies. The Company was granted an
extension of time to plead to Plaintiffs’ Amended Complaint until April 29, 2022. On January 17, 2023, the Company entered into a settlement agreement
effectively resolving all claims with no additional consideration paid as a result of settlement.

On February 13, 2024, the Company became aware of pending litigation in the U.S. District Court for the District of Vermont, entitled Duane Peterson,
James more and Jeffrey Irish, solely in their capacity as Shareholder Representative Group v. iSun Inc., alleging breach of contract/collection. iSun Inc.’s
responsive pleading was made on March 15, 2024. iSun, Inc. plans to vigorously contest this litigation. At this stage it is not possible to evaluate the
likelihood of an unfavorable outcome or provide an estimate of the range of potential loss.

On January 2, 2024, the Company became aware of pending litigation in the U.S. District Court for the District of North Carolina, entitled Alpha
Engineering Services, P.A. d/b/a Alpha Environmental v. iSun Corporate, LLC, alleging breach of contract and a second alternative claim for relief in
Quantum Meruit. The Company filed a responsive pleading by March 20, 2024. The Company’s responses to the first set of interrogatories and request for
production of documents is currently due April 15™. iSun Corporate, LLC. plans to vigorously contest this litigation. At this stage it is not possible to
evaluate the likelihood of an unfavorable outcome or provide an estimate of the range of potential loss.

11. WARRANTS

During the year ended December 31, 2023, 1,000,000 warrants to acquire shares of Common Stock were granted. The warrants were issued on August 30,
2023 resulting from a failure to fulfill the EBITDA financial covenant of the Senior Secured Notes. The warrants were issued to the Investor in order to
waive the Event of Default. The Company issued warrants to acquire an aggregate of 1,000,000 shares of Common Stock with an exercise price of
$1.00 per share and a term of 5 years. During the year ended December 31, 2023, no warrants to acquire shares of Common Stock were exercised or
redeemed. At December 31, 2023, 1,069,144 private warrants to acquire shares of Common Stock that were outstanding at the time of the Company
became a public company remain outstanding.

December 31, December 31,
2023 2022
Beginning balance 69,144 69,144
Granted 1,000,000 -
Exercised - -
Redeemed -
Ending balance 1,069,144 69,144

12. FAIR VALUE MEASUREMENTS

The Public Warrants were traded under the symbol ISUNW and the fair values were based upon the closing price of the Public Warrants at each
measurement date. The Private Warrants were valued using a Black-Scholes model, pursuant to the inputs provided in the table below:

Mark-to-Market
Measurement at

Mark-to-Market
Measurement at

Input December 31, 2023 December 31, 2022
Risk-free rate 3.88% 3.88%
Remaining term in years 0.47-4.66 1.47
Expected volatility 139.50% 147.02%
Exercise price $ 1-11.50 11.50
Fair value of common stock $ 0.22 1.30
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The following table sets forth the Company’s assets and liabilities which are measured at fair value on a recurring basis by level within the fair value
hierarchy:

Fair Value Measurement as of

December 31, 2023
Total Level 1 Level 2 Level 3
Liabilities:
Series A Convertible Preferred Stock 3,882 - - 3,882
Private Warrants 248 - - 248
Fair Value Measurement as of
December 31, 2022
Total Level 1 Level 2 Level 3
Liabilities:
Private Warrants 10 - - 10
The following is a roll forward of the Company’s Level 3 instruments:
December 31, December 31,
2023 2022
Beginning balance $ 100 3 148
Series A Convertible Preferred Stock 3,882 -
Fair value adjustment — Warrant liability 238 (138)
Ending balance $ 4,130 $ 10

Assets and Liabilities Not Measured at Fair Value on a Recurring Basis

In addition to assets and liabilities that are measured at fair value on a recurring basis, the Company also measures certain assets and liabilities at fair value
on a nonrecurring basis. Our non-financial assets, including goodwill, intangible assets, investments, operating lease right of use assets, and property, plant
and equipment, are measured at fair value when there is an indication of impairment and the carrying amount exceeds the asset’s projected undiscounted
cash flows. These assets are recorded at fair value only when an impairment charge is recognized.

As of December 31, 2023 and 2022, the fair values of cash, accounts receivable, contract assets, other current assets, accounts payable, contract liabilities,
and accrued expenses approximated their carrying values because of the short-term nature of these instruments.

For the year ended December 31, 2023, the Company determined there were indicators that would cause a 100% impairment of the GSI and
SPP investments due to the fair value of the investments remaining at a level below its cost. The Company therefore recorded an impairment expense of
$4.0 million for its investments in GSI and SPP during the year ended December 31, 2023, as reflected in the accompanying consolidated statements of
operations.

During the year ended December 31, 2022, the Company calculated the estimated fair value of a reporting unit using a weighting of the income and market
approaches. For the income approach, the Company uses internally developed discounted cash flow models that include the following assumptions, among
others: projections of revenues, expenses, and related cash flows based on assumed long-term growth rates and demand trends; expected future investments
to grow new units; and estimated discount rates. For the market approach, the Company used internal analyses based primarily on market comparables. The
Company based these assumptions on its historical data and experience, third party appraisals, industry projections, micro and macro general economic
condition projections, and its expectations. However, due to the decline in Company’s market price, it was determined that it was more likely and not that
the Goodwill was fully impaired as of December 31, 2022 and recorded an impairment of $37.2 million, a nonrecurring fair value measurement.
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13. UNION ASSESSMENTS

The Company employs members of the International Brotherhood of Electrical Workers Local 300 (IBEW). The union fee assessments payable are both
withholdings from employees and employer assessments. Union fees are for monthly dues, defined contribution pension, health and welfare funds as part
of multi-employer plans. All union assessments are based on the number of hours worked or a percentage of gross wages as stipulated in the agreement
with the Union.

The Company has an agreement with the IBEW in respect to rates of pay, hours, benefits, and other employment conditions that expires May 31, 2025.
During the years ended December 31, 2023 and 2022, the Company incurred the following union assessments (in thousands):

December 31, December 31,
2023 2022
Pension fund $ 670 § 350
Welfare fund 1,602 1,120
National employees benefit fund 149 100
Joint apprenticeship and training committee 115 43
401(k) matching 208 172
Total $ 2,744  $ 1,785

Multiemployer Plans

The Company is party to collective bargaining agreements with unions representing certain of their employees, which require the Company to pay specified
wages, provide certain benefits to their union employees and contribute certain amounts to Multi-Employer Pension Plans (“MEPP”). The Pension Plan
Agreement (“PPA”) defines the funding rules for defined benefit pension plans and establishes funding classifications for U.S.-registered multiemployer
pension plans. Under the PPA, plans are classified into one of the following five categories, based on multiple factors, also referred to as a plan’s “zone
status”: Green (safe), Yellow (endangered), Orange (seriously endangered), and Red (critical or critical and declining). Factors included in the

determination of a plan’s zone status include: funded percentage, cash flow position and whether the plan is projecting a minimum funding deficiency.

A multiemployer plan that is so underfunded as to be in “endangered,” “seriously endangered,” “critical,” or “critical and declining” status (as determined
under the PPA) is required to adopt a funding improvement plan (“FIP”) or a rehabilitation plan (“RP”), which, among other actions, could include
decreased benefits and increased employer contributions, which could take the form of a surcharge on benefit contributions. These actions are intended to
improve their funding status over a period of years. If a pension fund is in critical status, a participating employer must pay an automatic surcharge in
addition to contributions otherwise required under the collective bargaining agreement (“CBA”). With some exceptions, the surcharge is equal to 5% of
required contributions for the initial critical year and 10% for each succeeding plan year in which the plan remains in critical status. The surcharge ceases
on the effective date of a CBA (or other agreement) that includes contribution and benefit terms consistent with the rehabilitation plan. Certain plans in
which the Company participates are in “endangered,” “seriously endangered,” “critical,” or “critical and declining” status. The amount of additional funds,
if any, that the Company may be obligated to contribute to these plans in the future cannot be estimated due to the uncertainty of the future levels of work
that could be required of the union employees covered by these plans, as well as the required future contribution rates and possible surcharges applicable to
these plans.

Details of significant multiemployer pension plans as of and for the periods indicated, based upon information available to the Company from plan
administrators as well as publicly available information on the U.S. Department of Labor website, are provided in the following table:

Contributions
For the Years
Employer Ended Expiration
Multiemployer Identification Plan December 31, Date of  Pension Protection Act Zone Status FIP/RP
Pension Plan Number Number 2023 2022 CBA 2023 As of 2022 As of Status Surcharge
National
Electrical
Benefit Fund ~ 53-0181657 1 99907 91,180 5/31/2023 Green 12/31/2022  Green 12/31/2021 NA No
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14. RELATED PARTY TRANSACTIONS

In January 2022, two former shareholders of SolarCommunities, Inc. lent proceeds to SolarCommunities, Inc to support the subsidiary’s working capital.
At December 31, 2023, the amount of $933 is included in accrued expenses as a current liability. The unsecured amount due is not subject to a repayment
schedule.

15. INCOME TAXES

The provision for income taxes for the years ended December 31, 2023 and 2022 consists of the following:

2023 2022
Current
Federal $ - 8 -
State 44 20
Total Current 44 20
Deferred
Federal - (585)
State - (187)
Total Deferred $ - (772)
Provision (Benefit) for Income Taxes $ 44 $ (752)
The Company’s total deferred tax assets and liabilities at December 31, 2023 and 2022 are as follows:

2023 2022
Deferred tax assets (liabilities)
Accruals and reserves $ 804  $ 219
Tax credits 592 592
Net operating loss 12,252 9,272
Asset Impairments 1,114 -
Stock-based compensation 275 22
Less valuation allowance (10,222) 4,771)
Total deferred tax assets 4,815 5,335
Property and equipment (1,776) (1,903)
Intangibles (3,039) (3,432)
Total deferred tax liabilities (4,815) (5,335)
Net deferred tax liability $ - $ -

The Company uses a more-likely-than-not measurement for all tax positions taken or expected to be taken on a tax return in order for those tax positions to
be recognized in the financial statements. There were no uncertain tax positions as of December 31, 2023 and 2022. If the Company were to incur interest
and penalties related to income taxes, these would be included in the provision for income taxes, there were none for the years ended December 31, 2023
and 2022 respectively. Generally, the three tax years previously filed remain subject to examination by federal and state tax authorities. The Company does
not expect a material change in uncertain tax positions to occur within the next 12 months.
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For the years ended December 31, 2023 and 2022, respectively, the reconciliation between the effective tax of (0.23%) and 1.38% on income from
operations and the statutory tax rate of 21% and 21% is as follows:

2023 2022
Income tax expense at federal statutory rate $ 4,069 $ (11,450)
Paycheck Protection Program tax exempt loan forgiveness - (544)
Permanent differences 4 2
Permanent differences for change in fair value of warrants 50 (29)
Goodwill Impairment - 10,400
Non-deductible intangible assets - -
Other adjustments - -
State and local taxes net of federal benefit (1,329) (3,902)
Valuation allowance 5,388 4,771
Income tax expense (benefit) $ 44 $ (752)

The Company has federal net operating losses of approximately $44,300 of which $2,200 will expire beginning in 2035, $42,100 of the net operating losses
do not expire. The Company has state Net operating losses of approximately $43,600 which will expire beginning in 2029. Federal net operating losses
incurred beginning in 2018 are not subject to expiration under the Tax Cuts and Jobs Act, but the annual usage is limited to 80% of pre net operating loss
taxable income for years beginning after December 31, 2020. The Company has tax credit carryforwards of approximately $592 which will expire
beginning in 2034. A valuation allowance has been recorded for a portion of the tax credits and net operating losses. Thus, the Company increased the
valuation allowance by $617 and $4,771 during the years ended December 31, 2023 and 2022, respectively. The deferred tax assets for the net operating losses are
presented net with deferred tax liabilities, which primarily consist of book and tax depreciation differences. Utilization of net operating losses and tax credit
carryforward may be limited by ownership change rules, as defined in section 382 and 383 of the Internal Revenue Code.

16. CAPTIVE INSURANCE

The Company and other companies are members of an offshore heterogeneous group captive insurance holding company entitled Navigator Casualty, LTD.
(NCL). NCL is located in the Cayman Islands and insures claims relating to workers’ compensation, general liability, and auto liability coverage.

Premiums are developed through the use of an actuarially determined loss forecast. Premiums paid totalled $359 and $235 for the years ended December
31, 2023 and 2022, respectively. The loss funding, derived from the actuarial forecast, is broken-out into two categories by the actuary known as the “A &
B” Funds. The “A” Fund pays for the first $100,000 of any loss and the “B” Fund contributes to the remainder of the loss layer up to $300,000 total per
occurrence.

Each shareholder has equal ownership and invests a one-time cash capitalization of $36,000. This is broken out into two categories, $35,900 of redeemable
preference shares and $100 for a single common share. Each shareholder represents a single and equal vote on NCL’s Board of Directors.

Summary financial information on NCL as of September 30, 2023 is:

Total assets $ 194,375
Total liabilities $ 100,145
Comprehensive income $ 195
NCLs fiscal year end is September 30, 2023.
December 31, December 31,
2023 2022

Investment in NCL

Capital $ 36 $ 36
Cash security 218 218
Investment income in excess of losses (incurred and reserves) 16 16
Total $ 270 $ 270

17. EARNINGS (LOSS) PER SHARE
Basic earnings (loss) per share (“EPS”) is computed by dividing net income (loss) available to common stockholders by the weighted average number of
shares of Common Stock outstanding during the period, excluding the effects of any potentially dilutive securities. Diluted EPS gives effect to the potential

dilution that could occur if securities or other contracts to issue Common Stock were exercised or converted into Common Stock.

Years Ended December 31,

2023 2022
Option to purchase Common Stock, from Jensyn’s IPO 429,000 429,000
Warrants to purchase Common Stock, from Jensyn’s IPO 34,572 34,572
Unvested restricted stock awards 202,305 305,023
Unexercised options to purchase Common Stock 888,084 225,666
Unvested options to purchase Common Stock - 350,667
Private warrants to purchase common shares from Anson Note 1,000,000 -
Series A Convertible Preferred Stock 300,000 -
Totals 2,853,961 1,344,928
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The Company has contingent share arrangements and warrants with the potential issuance of additional shares of Common Stock from these arrangements
which were excluded from the diluted EPS calculation because the prevailing market and operating conditions at the present time do not indicate that any
additional shares of Common Stock will be issued. These instruments could result in dilution in future periods.

18. RESTRICTED STOCK AND STOCK OPTIONS
Options

As of December 31, 2023, the Company has 605,249 non-qualified stock options outstanding to purchase 605,249 shares of Common Stock, per the terms
set forth in the option agreements. The stock options vest at various times and are exercisable for a period of five years from the date of grant at an exercise
price of $2.84 per share, the fair market value of the Company’s Common Stock on the date of each grant. The Company determined the fair market value
of these options to be $294 by using the Black Scholes option valuation model. The key assumptions used in the valuation of the options were as follows;
a) volatility of 146.38%, b) term of 2 years, c) risk free rate of 4.41% and d) a dividend yield of 0%.

December 31, 2023
Number of Weighted average
Options exercise price
Outstanding, beginning January 1, 2023 576,334  $ 3.80
Granted 410,000 $ 1.03
Exercised - 3 -
Forfeited 98,250 $ -
Outstanding, ending December 31, 2023 888,084 $ 2.94
Exercisable at December 31, 2023 605,249 $ 2.84
December 31, 2022
Number of Weighted average
Options exercise price
Outstanding, beginning January 1, 2022 201,334 $ 1.49
Granted 375,000 $ 5.04
Exercised - 8 1.49
Outstanding, ending December 31, 2022 576,334 $ 3.80
Exercisable at December 31, 2022 225,666 $ 3.46

The above table does not include the 429,000 options issued as part of the Jensyn IPO.

Aggregate intrinsic value of options outstanding was $0 at December 31, 2023 and 2022. Aggregate intrinsic value represents the difference between the
Company’s closing stock price on the last trading day of the fiscal period which was $0.31 as of December 31, 2023 and the exercise price multiplied by
the number of options outstanding.

During the years ended December 31, 2023 and 2022, the Company charged a total of $362 and $1,359, respectively to operations to recognize stock based
compensation expense for stock options. As of December 31, 2023, the Company had $169 in unrecognized stock-based compensation expense related to

207,834 stock option awards, which is expected to be recognized over a weighted average period of less than three years. All options are expected to vest.
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Restricted Stock Grant to Executives

With an effective date of January 3, 2023, subject to the iSun, Inc. 2020 Equity Incentive Plan, (the “2020 Plan”), the Company entered into a Restricted
Stock Grant Agreement with our Chief Executive Officer and Chief Financial Officer Jeffrey Peck, Former Chief Financial Officer John Sullivan, and
Kenneth Merritt in January 2023 (the January 2023 RSGAs). All shares issuable under the January 2023 RSGA are valued as of the grant date at $1.32 per
share representing the fair market value. The January 2023 RSGA provides for the issuance of up to 180,000 shares of the Company’s Common
Stock.During 2023, 93,334 of the restricted shares vested, and the remaining unvested shares shall vest as follows, 43,333 of the restricted shares shall vest
on December 31, 2024, and the balance, or 43,333 restricted shares, shall vest on December 31, 2025.

With an effective date of January 24, 2022, subject to the iSun, Inc. 2020 Equity Incentive Plan, (the “2020 Plan”), the Company entered into a Restricted
Stock Grant Agreement with our Chief Executive Officer and Chief Financial Officer Jeffrey Peck, Former Chief Financial Officer John Sullivan,
Executive Vice President Fredrick Myrick, and Chief Strategy Officer Michael dAmato in January 2022 (the January 2022 RSGAs). All shares issuable
under the January 2022 RSGA are valued as of the grant date at $5.04 per share representing the fair market value. The January 2022 RSGA provides for
the issuance of up to 187,500 shares of the Company’s Common Stock. The restricted shares shall vest as follows: 62,500 of the restricted shares shall vest
immediately, 62,500 of the restricted shares shall vest on the one (1) year anniversary of the effective date, and the balance, or 62,500 restricted shares,
shall vest on the two (2) year anniversary of the effective date. The remaining unvested shares and non-forfeited shares of 37,499 shall vest in the year
ending December 31, 2024.

With an effective date of April 18, 2022, subject to the iSun, Inc. 2020 Equity Incentive Plan, (the “2020 Plan”), the Company entered into a Restricted
Stock Grant Agreement with our Chief Executive Officer and Chief Financial Officer Jeffrey Peck, Former Chief Financial Officer John Sullivan,
Executive Vice President Fredrick Myrick, and Chief Strategy Officer Michael dAmato in April 2022 (the April 2022 RSGAs). All shares issuable under
the April 2022 RSGA are valued as of the grant date at $3.63 per share representing the fair market value. The April 2022 RSGA provides for the issuance
of up to 337,033 shares of the Company’s Common Stock. The restricted shares shall vest as follows: 112,345 of the restricted shares shall vest on
December 31, 2022, 112,345 of the restricted shares shall vest on December 31, 2023, and the balance, or 112,343 restricted shares, shall vest on December
31, 2024. The remaining unvested and non-forfeited shares of 78,120 shall vest in the year ending December 31, 2024.

During the years ended December 31, 2023 and 2022, stock-based compensation expense of $717 and $1,359 was recognized for the January 2021 RSGA,
January 2022 RSGA and April 2022 RSGA, respectively.

19. SERIES A CONVERTIBLE PREFERRED STOCK

Pursuant to the Letter Agreement dated December 12,2023, the Company issued 300,000 shares of the Series A Convertible Redeemable Preferred Stock,
par value $0.0001 per share (“Preferred Stock™) to the Investors in a private placement transaction (see note #7). The shares of Preferred Stock are
convertible, at a conversion price equal to 90% of the lowest Volume Weighted Average Price during the 10 trading days immediately prior to conversion,
into Common Stock, at the option of the holders, provided that the Company will not effect any conversion that would result in the holders owning in
excess of 9.99% of the Company’s outstanding Common Stock. The Letter Agreement contains customary representations, warranties and agreements. As
of December 31, 2023, there were 300,000 shares authorized, issued and outstanding with a par value of $0.0001 per share. The shares feature a liquidation
preference and had a liquidation value of $3,000,000 as of December 31, 2023. Dividends in-kind at the rate per annum of 7% of the stated value per share
shall accrue on each outstanding share of the Preferred Stock from and after the date of the original issuance of such share of Preferred Stock.

Under ASC 470, a difference between the reacquisition price of debt and the net carrying amount of the extinguished debt shall be recognized currently in
income of the period of extinguishment as losses or gains and identified as a separate item. If upon extinguishment of debt the parties also exchange
unstated (or stated) rights or privileges, the portion of the consideration exchanged allocable to such unstated (or stated) rights or privileges shall be given
appropriate accounting recognition. Moreover, extinguishment transactions between related entities may be in essence capital transaction. The Preferred
Stock is classified as a derivative liability due to the Company not having enough authorized shares in the event of a full redemption and has a carrying
value of $3.9 million as of December 31, 2023. The Company utilized a Monte Carlo simulation to determine the fair value at the time of issuance. The
Company used two scenarios to calculate the fair value of the Series A Convertible Preferred Stock which included: a) The Preferred Shares are held until
Redemption and b) The Preferred Shares are Converted to Common Shares. The Company determined that 6,694 simulations out of 20,000 simulations had
a Common stock price that was equal to or greater than $0.857. Therefore, there is a 33.47% probability that shareholders will convert to Common shares.
Conversely, there is a 66.53% probability that shareholders will hold the Preferred shares until the redemption date. The Company then applied the present
value of holding the Preferred shares until the redemption date and converting the Preferred shares to Common shares to their respective probabilities. This
results in a total present value of $3,882 and a per share value of $12.94.

20. SALES OF COMMON STOCK PURSUANT TO S-3 REGISTRATION STATEMENT

The Company issued 21,572,538 shares and 3,213,897 shares of common stock during the years ended 2023 and 2022, resulting in increases of $7,714 and
$14,421 to stockholders’ equity, respectively.

21. INVESTMENTS

Investments consist of:

December 31, December 31,
2022 2022
GreenSeed Investors, LLC $ - $ 3,924
Investment in Solar Project Partners, LLC - 96
Investment in Gemini Electric Mobility Co. 2,000 2,000
Investment in NAD Grid Corp. d/b/a AmpUp 1,000 1,000
Investment in Encore Renewables 5,000 5,000
Total $ 8,000 § 12,020
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GreenSeed Investors, LLC (“GSI”) and Solar Project Partners, LLC (“SPP”)

For the year ended December 31, 2023, the Company determined there were indicators that would cause a 100% impairment of the GSI and SPP
investments due to the fair value of the investments remaining at a level below its cost. The Company therefore recorded an impairment expense of $4.0
million for its investments in GSI and SPP during the year ended December 31, 2023, as reflected in the accompanying consolidated statements of
operations.

The GSI and SPP investments are measured at cost, less impairment, if any, plus or minus changes resulting from observable price changes in ordinary
transactions for the identical or similar investment of the same issuer. As the Company does not have significant influence over operating or financial
policies of GSI and SPP, the cost method of accounting for the investment was determined to be appropriate. Changes in the fair value of the investment are
recorded as net appreciation in fair value of investment in the Consolidated Statements of Operations. No net appreciation or depreciation in fair value of
the investments was recorded during the year ended December 31, 2023, as there were no observable price changes.

22. INTANGIBLES

The Company’s intangible assets at December 31, 2023 consist of:

Amortization December 31, December 31,
periods 2023 2022

iSun Trademark and Brand 10 Years $ 3,007 $ 3,007
Intellectual property 10 Years 1,000 1,000
Backlog of projects 12 Months 3,220 3,220
SunCommon Trademark and Brand 10 Years 11,980 11,980
Accumulated amortization (6,768) (5,169)

$ 12,439 $ 14,038

At December 31, 2023 and 2022, amortization expense was $1,599 and $4,820, respectively.

61




Estimated future amortization expense for the Company’s intangible assets as of December 31, 2023 is as follows:

Cost
2024 $ 1,599
2025 1,599
2026 1,599
2027 1,599
2028 1,599
Thereafter 4,444
Total $ 12,439

The estimated weighted average remaining period of amortization is 9 years.
23. REVISIONS OF PREVIOUSLY ISSUED FINANCIAL STATEMENTS

During the year ended December 31, 2022, the company recognized an impairment loss related to goodwill for the year ended December 31, 2022. The tax
provision included this impairment loss as a deduction for tax purposes and part of the deferred tax asset for “Net operating loss”, and a separate valuation
allowance in the same amount. The total included as a deferred tax asset and valuation allowance was $10,400 and ($10,400) respectively. The Net
Deferred tax asset balance as of December 31, 2022 as a result of these changes remains at $5,335 with no change to the net deferred tax asset balance.

In accordance with Staff Accounting Bulletin (“SAB”) 99, Materiality, and SAB 108, Considering the Effects of Prior Year Misstatements when
Quantifying Misstatements in Current Year Financial Statements, the Company evaluated the materiality of the error from qualitative and quantitative
perspectives, and concluded that the error was immaterial to any prior annual or interim financial statements. Notwithstanding this conclusion, management
has revised the accompanying financial statements and related notes included herein to correct this error for all periods presented.

The following table presents the effect of correcting this error on the Company’s previously issued footnotes related the deferred tax assets and liabilities at
December 31, 2022. There were no changes to the statements of stockholders’ equity, balance sheets or statements of operations.

As of December 31, 2022

As previously reported Adjustment As revised
Deferred tax assets (liabilities)
Net operating loss 19,673 (10,400) 9,273
Less Valuation Allowance (15,171) 10,400 4,771)
Total Deferred tax assets 5,335 0 5,335

24. SUBSEQUENT EVENTS

The Company evaluated subsequent events and transactions that occurred after the balance sheet date up to the date that the financial statements were
issued. Other than as described below, the Company did not identify any subsequent events that would have required adjustment or disclosure in the
financial statements.

Cash Advance Funding

In September 2023, the Company agreed to two cash advance funding agreements totaling $1,500. At December 31, 2023, the amount of $600 is included

in accrued expenses as a current liability. On January 4th 2024, the Company refinanced these two cash advance funding agreements, bringing the
outstanding balance to $2.4 million.
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Item 9. Changes in and Disagreements with Accountants on Accounting and Financial Disclosure.
None.

Item 9A.  Controls and Procedures.

Evaluation of Disclosure Controls and Procedures

Our management, including our principal executive officer and principal financial and accounting officer, did not carry out an evaluation of the
effectiveness of our disclosure controls and procedures as of December 31, 2023, as such term is defined in Rules 13a-15(e) and 15d-15(e) under the
Exchange Act. Management has determined there is a lack of supervisory review of the financial statement closing process due to limited resources and
formal documentation of procedures and controls and a lack of segregation of duties and access with the IT environment. These control deficiencies
constitute material weaknesses in internal control over financial reporting. As a result, our principal executive officer and principal financial and accounting
officer have concluded that during the period covered by this report, our disclosure controls and procedures were not effective. We plan to take steps to
remedy this material weakness in with the implementation of an “Internal Control-Integrated Framework”

Disclosure controls and procedures are designed to ensure that the information that is required to be disclosed by us in our Exchange Act report is recorded,
processed, summarized, and reported within the time periods specified in the SEC’s rules and forms, and that such information is accumulated and
communicated to our management, including our principal executive officer and principal financial and accounting officer or persons performing similar
functions, as appropriate to allow timely decisions regarding required disclosure.

Limitations on the Effectiveness of Controls

Our management, including our principal executive officer and principal financial officer, do not expect that our disclosure controls and procedures or our
internal controls will prevent all errors or fraud. A control system, no matter how well conceived and operated, can provide only reasonable, not absolute,
assurance that the objectives of the control system are met. Further, the design of a control system must reflect the fact that there are resource constraints
and the benefits of controls must be considered relative to their costs. Due to the inherent limitations in all control systems, no evaluation of controls can
provide absolute assurance that all control issues and instances of fraud, if any, have been detected.

Management’s Report on Internal Control Over Financial Reporting

Our management is responsible for establishing and maintaining adequate internal control over financial reporting as defined in Rule 13a-15(f) under the
Securities Exchange Act of 1934, as amended. Our management assessed the effectiveness of our internal control over financial reporting as of December
31, 2023. In making this assessment, our management used the criteria set forth by the Committee of Sponsoring Organizations of the Treadway
Commission (“COS0O”) in Internal Control-Integrated Framework (2013).

Management previously identified control deficiencies regarding the need for a stronger internal control environment relating to the financial statement
closing process, formal documentation and designed disclosure controls and procedures and testing of the operating effectiveness of the controls. In 2023
Management took additional steps to remediate these control deficiencies as part of the expansion of the internal control environment. Management
implemented a new Enterprise Resource Planning (“ERP”) system which provides the necessary control environment to mitigate the potential for
misstatements in the financial reporting. In addition, specific procedures were implemented to enhance overall controls, dual authorization of payments,
purchase order approval process and authorization matrix, segregation of duties related to financial reporting and user permissions and controls within the
ERP. Management continues to enhance the internal control environment but has not completed the implementation and testing of the new and revised
internal controls. Management believes that these control deficiencies constitute material weaknesses in internal control over financial reporting for the
year ended December 31, 2023.

Based upon the criteria established in “Internal Control-Integrated Framework™ issued by the COSO, management believes that the controls currently in
place are not adequate. As such, material weaknesses existed as of December 31, 2023.

Changes in Internal Control Over Financial Reporting

Other than the control improvements discussed in Management’s Report on Internal Control Over Financial Reporting above, there was no change in our
internal control over financial reporting (as defined in Rules 13a-15(f) and 15d-15(f) under the Exchange Act) during the quarter ended December 31, 2023
that has materially affected, or is reasonably likely to materially affect, our internal control over financial reporting.

No Attestation Report by Independent Registered Accountant

The effectiveness of our internal control over financial reporting as of December 31, 2023 has not been audited by our independent registered public
accounting firm by virtue of our exemption from such requirement as a non-accelerated smaller reporting company.

Item 9B. Other Information.

None.
Item 9C.  Disclosure Regarding Foreign Jurisdictions that Prevent Inspections.

None.
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PART III

Item 10. Directors, Executive Officers and Corporate Governance

The information required for item is incorporated by reference from our Proxy Statement to be filed in connection with our 2024 Annual Meeting of
Shareholders.

Item 11. Executive Compensation

The information required for this item is incorporated by reference from our Proxy Statement to be filed in connection with our 2024 Annual Meeting of
Shareholders.

Item 12. Security Ownership of Certain Beneficial Owners and Management and Related Stockholder Matters

The information required for this item is incorporated by reference from our Proxy Statement to be filed in connection with our 2024 Annual Meeting of
Shareholders.

Item 13. Certain Relationships and Related Transactions and Director Independence

The information required for this item is incorporated by reference from our Proxy Statement to be filed in connection with our 2024 Annual Meeting of
Shareholders.

Item 14. Principal Accounting Fees and Services

The information required for this item is incorporated by reference from our Proxy Statement to be filed in connection with our 2023 Annual Meeting of
Shareholders.
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PART IV

Item 15. Exhibits, Financial Statement Schedules.

(1) Financial Statements.

The financial statements required by Item 15 are submitted in a separate section of this report, beginning on Page F-1, incorporated herein and made a part
hereof.

(2) Financial Statement Schedules.

Schedules have been omitted because of the absence of conditions under which they are required or because the required information is included in the
financial statements or notes thereto.

(3) Exhibits.
The following exhibits are filed with this report, or incorporated by reference as noted:
(@

101.INS Inline XBRL Instance Document (the instance document does not appear in the Interactive Data File because its XBRL tags are
embedded within the Inline XBRL document)

101.SCH Inline XBRL Taxonomy Extension Schema Document

101.CAL Inline XBRL Taxonomy Extension Calculation Linkbase Document
101.DEF Inline XBRL Taxonomy Extension Definition Linkbase

101.LAB Inline XBRL Taxonomy Extension Labels Linkbase Document
101.PRE Inline XBRL Taxonomy Extension Presentation Linkbase Document
104 Cover Page Interactive Data File (formatted as inline XBRL and contained in Exhibit 101)
*

Filed herewith.

(b)

Exhibits.

See (a)(3) above.

(c¢) Financial Statement Schedules.

See (a)(2) above.

See (a)(2) above.
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Exhibits Index

Exhibit

No. Description Included Form Filing Date

1.1 Underwriting_Agreement, dated March 2, 2016, between Jensyn Acquisition Corp. and By Reference 8-K March 10, 2016
Chardan Capital Markets, LLC, as representative of the underwriters named on Schedule A
thereto.

1.2 Sales Agreement, dated December 4, 2020, between The Peck Company Holdings, Inc. and By Reference S-3 December 4, 2020
A.G.P/Alliance Global Partners

3.1 Certificate of Designation, Preferences and Rights of Preferred Stock of The Peck Company By Reference 8-K April 28, 2020
Holdings, Inc.

32 Third Amended & Restated Certificate of Incorporation of iSun, Inc. By Reference 8-K February 2, 2022

33 First Amended and Restated Certificate of Designation, Preferences and Rights of Preferred =~ By Reference 8-K February 26, 2021
Stock of iSun, Inc.

34 Certificate of Cancellation of Series A Convertible Preferred Stock of iSun, Inc. By Reference 8-K December 30, 2021

35 Bylaws. By Reference S-1 November 23, 2015

3.6 Certificate of Designation of Series A Convertible Redeemable Preferred Stock By Reference 8-K December 13, 2023

4.1 Specimen Common Stock Certificate. By Reference S-1 November 23, 2015

4.2 Promissory Note, dated September 17, 2019, issued to NBT Bank, National Association By Reference 10-Q  November 18,2019

43 Warrant Agreement, dated March 2, 2016, between Jensyn Acquisition Corp. and By Reference 8-K March 10, 2016
Continental Stock Transfer & Trust Company.

4.4 Warrant, dated April 22, 2020, issued by The Peck Company Holdings, Inc. to GreenSeed By Reference 8-K April 28, 2020
Investors, LLC

4.5 Promissory Note, dated January 13, 2020, issued by Peck Electric Co. to NBT Bank, By Reference 8-K April 28, 2020
National Association

4.6 Paycheck Protection Program Note and Disbursement Authorization, dated April 24, 2020 By Reference 8-K April 28, 2020

issued by Peck Electric Co. to NBT Bank, National Association
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4.7

4.8
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4.10

4.11

4.12

10.1

10.2

10.3

10.4

10.5

10.6

10.7

10.8

10.9

10.10

Amendment No. 1 to Warrant Agreement, dated March 9, 2021

Notice of Redemption, dated March 9, 2021

Form of Securities Purchase Agreement, dated January 8, 2021 between The Peck Company,
Holdings, Inc. and certain investors

Senior Secured Convertible Notes, issued by iSun, Inc. dated November 4, 2022

Warrant to Purchase Common Stock, dated August 30, 2023, by and between iSun, Inc. and
Anson Investments Master Fund LP.

Warrant to Purchase Common Stock, dated August 30, 2023, by and between iSun, Inc. and
Anson East Master Fund LP.

Voting_Agreement, dated June 20, 2019, between Peck Company Holdings Inc. and Jeffrey
Peck

Lease Agreement, dated December 7, 2020, between Peck Electric Co. and Unsworth
Properties, LLC as agent for Meach, LLC, 306 West Indian, LLC, Cooper Two, LLC, Trek
Communities, LL.C, Masthead, LLC and Stephen and Shona Unsworth

2020 Equity Incentive Plan

Placement Agent Agreement, dated January 8, 2021, between The Peck Company Holdings,
Inc. and A.G.P./Alliance Global Partners

Irrevocable Proxy between The Peck Company Holdings, Inc. and Sassoon M. Peress, dated
January 19, 2021

Assignment Agreement by and among_Adani Solar USA, Inc., Oakwood Construction
Services, Inc. and iSun Utility, LLC, dated April 6, 2021

Sales Agreement, dated June 21, 2021, between iSun, Inc. and B. Riley Securities, Inc.

Form of Put Agreement between iSun, Inc. and certain SunCommon Shareholders

Form of Employment Agreement between iSun, Inc. and each of Jeffrey Irish, James
Moore, and Duane Peterson

First Amended and Restated Letter Agreement, by and among iSun, Inc., iSun Residential
Inc., iSun Residential Merger Sub, Inc., SolarCommunities, Inc. d/b/a SunCommon, Duane
Peterson, James Moore, and Jeffrey Irish, dated September 30, 2021
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8-K

8-K

8-K

8-K

8-K

10-K

S-8

8-K

8-K

8-K

8-K

8-K

March 9, 2021
March 9, 2021

January 12, 2021

November 8, 2022

September 1, 2023

September 1, 2023

April 14, 2020

December 10, 2020

October 28, 2020

January 12, 2021

January 25, 2021

April 8, 2021

June 22, 2021
September 13, 2021

September 13, 2021

October 5, 2021
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10.11

10.12

10.13

10.14

10.15

10.16

10.17

10.18

10.19

10.20

10.21

10.22

10.23

10.24

10.25

10.26

10.27

10.28

Employment Agreement between iSun, Inc. and Frederick Myrick, dated July 1, 2021

Change of Control Agreement between iSun, Inc. and Frederick Myrick, dated July 1, 2021

Employment Agreement between iSun, Inc. and Jeffrey Peck, dated July 1, 2021

Change of Control Agreement between iSun, Inc. and Jeffrey Peck, dated July 1, 2021

Employment Agreement between iSun, Inc. and John Sullivan, dated July 1, 2021

Change of Control Agreement between iSun, Inc. and John Sullivan, dated July 1, 2021

Employment Agreement between John Stark Flectric, Inc. and John P. Comeau, dated as of
October 31, 2021

Irrevocable Proxy between iSun, Inc. and John P. Comeau, dated as of October 31, 2021

Membership Unit Purchase Agreement between iSun, Inc. and Encore Redevelopment,
LLC, dated November 24, 2021

Sixth Amended and Restated Operating Agreement of Encore Redevelopment, Inc, dated
November 24, 2021

SolarCommunities, Inc., dated August 1, 2021

Lease Agreement between Malone Route 2 Waterbury Properties, LLC and
SolarCommunities, Inc., dated October 19, 2015

Addendum #1 to [.ease Agreement between Malone Route 2 Waterbury Properties, LL.C
and SolarCommunities, Inc., dated July 19,2016

Addendum #2 to [.ease Agreement between Malone Route 2 Waterbury Properties, LL.C
and SolarCommunities, Inc., dated March 2, 2019

Securities Purchase Agreement between iSun, Inc. and certain Purchasers, dated November
4,2022

Security Agreement between iSun, Inc. and certain Purchasers, dated November 4, 2022

Trademark Security Agreement between iSun, Inc. and certain Purchasers, dated November
4,2022

Subsidiary Guaranty by and among iSun, Inc. and its direct and indirect subsidiaries, dated
November 4, 2022
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8-K

8-K

10-K

10-K

10-K

10-K

8-K

8-K

8-K

November 15, 2021
November 15, 2021
November 15, 2021
November 15, 2021
November 15, 2021
November 15, 2021

November 19, 2021

November 19, 2021

December 1, 2021

December 1, 2021

April 15,2022

April 15,2022

April 15,2022

April 15, 2022

November 8, 2022

November 8, 2022

November 8, 2022

November 8, 2022
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10.29 Registration Rights Agreement between iSun, Inc. and certain Purchasers, dated November
4,2022

10.30 Voting_Agreement by and among_iSun, Inc. and certain other parties, dated November 4
2022

10.31 First Amendment to Agreement and Plan of Merger and Reorganization by and among
iSun, Inc., iSun Energy LLC, and Sassoon M. Peress, dated November 28, 2022

10.32 Letter Agreement, dated August 30, 2023, by and between iSun, Inc., Anson Investments
Master Fund LP,_and Anson East Master Fund LP.

10.33 Letter Agreement, dated August 30, 2023, by and between iSun, Inc.,_Anson Investments
Master Fund LP,_and Anson East Master Fund LP.

10.34 Revenue Loan and Security Agreement with Decathlon Specialty Finance, LLC, dated
December 12, 2023

10.35 Letter Agreement, dated December 12, 2023, by and between iSun, Inc.,_ Anson
Investments Master Fund LP, and Anson East Master Fund LP.

10.36 Lock-Up Agreement, dated December 12, 2023, by and between iSun, Inc., Anson
Investments Master Fund LP, and Anson East Master Fund LP.

10.37 Loan Agreement, dated April 4, 2023, between iSun, Inc. and Lendspark Corporation

10.38 Standard Merchant Cash Advance Agreement, dated January 4, 2024, between iSun
Industrial, LLC and Cedar Advance LL.C

10.39 Standard Merchant Cash Advance Agreement, dated January 4, 2024, between iSun
Industrial, LLC and Pawn Funding

14 Form of Code of Ethics.

21 List of subsidiaries of iSun, Inc.

23.1 Independent Registered Public Accounting Firm’s Consent

31.1 Certification of Principal Executive Officer Pursuant to Section 302 of the Sarbanes-Oxley
Act 0f 2002.

31.2 Certification of Principal Financial and Accounting Officer Pursuant to Section 302 of the
Sarbanes-Oxley Act of 2002.

32.1 Certification Pursuant to 18 U.S.C. Section 1350, as Adopted Pursuant to Section 906 of the
Sarbanes-Oxley Act of 2002.

97.1 iSun, Inc. Clawback Policy

101.INS Inline XBRL Instance Document (the instance document does not appear in the Interactive
Data File because its XBRL tags are embedded within the Inline XBRL document).

101.SCH Inline XBRL Taxonomy Extension Schema Document.

101.CAL Inline XBRL Taxonomy Extension Calculation Linkbase Document.

101.DEF Inline XBRL Taxonomy Extension Definition Linkbase Document.

101.LAB Inline XBRL Taxonomy Extension Label Linkbase Document.

101.PRE Inline XBRL Taxonomy Extension Presentation Linkbase Document.

104 Cover Page Interactive Data File (formatted as inline XBRL and contained in Exhibit 101).

Item 16. Form 10-K Summary.

Not applicable
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SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed
on its behalf by the undersigned, thereunto duly authorized.

iSUN, INC.

By: /s/ Jeffrey Peck
Jeffrey Peck
Chief Executive Officer and Interim Chief Financial Officer
(Principal Executive Officer)

Dated: April 16, 2024
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POWER OF ATTORNEY

The undersigned directors and officers of iSun, Inc., hereby constitute and appoint Jeffrey Peck, with full power to act without the other and with full power
of substitution and resubstitution, our true and lawful attorneys-in-fact with full power to execute in our name and on behalf in the capacities indicated
below, this annual report on Form 10-K and any and all amendments thereto and to file the same, with all exhibits thereto and other documents in
connection therewith with the Securities and Exchange Commission, and hereby ratify and confirm all that such attorneys-in-fact, or any of them, or their
substitutes shall lawfully do or cause to be done by virtue hereof.

In accordance with the Securities Exchange Act of 1934, this report has been signed below by the following persons on behalf of the registrant and in such
capacities and on the dates indicated.

By: /s/ Jeffrey Peck
Chief Executive Officer and Interim Chief Financial Officer
(Principal Executive Officer)

By: /s/ Fredrick Myrick
Fredrick Myrick
Executive Vice President and Director

By: /s/ Stewart Martin
Stewart Martin
Director

By: /s/ Andrew Matthy

Andrew Matthy
Director

By: /s/ Claudia Meer
Claudia Meer
Director

Dated: April 16, 2024
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lendspark

AGREEMENT FOR THE PURCHASE AND SALE

Requirements:

OF FUTURE RECEIPTS (“AGREEMENT™)
AGREEMENT NO.: 3184

Sign and initial after every “X" on this contract
Fill in the correct account information on the addendum page

Merchant Information: **Please Fill In**

Business Name: ISUN, INC.

Email: jeff@isunenergy.com
Business Phone: 802-658-3378

Cell Phone:

802-355-3850 B02-598-7042

Business Website:

Www.isunenergy.com

Exhibit 10.37
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lendspark AGREEMENT FOR THE PURCHASE AND SALE OF FUTURE RECEIPTS

Seller’s Legal Name:  [SUN, INC., et al.

Fed. Tax

Type of Business Entity: Corporation Time in business: 33,9 Years 1D #: 47-2150172
Business Address: 400 Avenue D Suite 10 City:  Williston State: VT Zip: 054495
Mailing Address: 400 Avenue D Suite 10 City:  Williston State: VT Zip: 054495
Primary Contact Name & Title: Jeffray I, Peck, CEQ

Purchase Price: 51, 500,000.00 Purchased Amount:  52,010,000.00 Average Monthly Sales:

Specified Percentage: 20% Origination Fee: $30,000.00 (To be deducted from the Purchase

Price)

[Avg, Monthly Sales x Specified Percentage [ Avg, Business Days in a Calendar

Initial Daily Amount:  See Addendum Month)

Account for the Deposit of All Future Receipts: iSun Corporate LLC

Bank: NBET BANK NA Account No.: 7100892043

Effective, 04/023/2023, Seller, identified above, hercby sells, assigns and transfers 1o LENDSPARK CORPORATION, located at 2554
GATEWAY ROAD, CARLSBAD, CA 92009 (“Buver”), without recourse, the Specified Percentage of the proceeds of each future sale made
hy Seller (collectively “Future Receipts") until Buyer has received the Purchased Amount. *Future Receipts” includes all payments made hy
cash, check, ACH or other electronic transfer, credit card, debit card, bank card, charge card (each such card shall be referved to herein as a
“Payment Card™) or other form of monetary payment in the ordinary course of Seller’s business, As payment for the Purchased Amount,
Buyer will deliver toe Seller the Purchase Price, shown above, minus any Origination Fee shown above. Seller acknowledges that it has no
right to repurchase the Purchased Amount from Buyer,

Both parties agree that the abligation of Buyer under this Agresment will not be effective unless and until Buyer has complated its review of
the Seller and has sccepted this Agreement by delivering the Purchase Price, minus any Origination Fee. Prior to accepting this Agreement,
Buyer may conduct a processing trial to confirm its access to the Account and the ability to withdraw the Initial Daily Amount. If the
processing trial is not completed to the satisfaction of Buyer, Buyer will refund to Seller all funds that were obtained by Buyer during the
processing wrail.

Agreement of Seller: By signing helow Seller agrees to the terms and conditions in this Agreement, including those terms and conditions on
the following pages, and further agrees that this ransaction is for business purposes and not for personal, family, or kousehold purposes,

Seller:

Agreed to by: rﬁﬁ; Puek (Signature), its ~ CEO (Title)
Print Name: JEf‘fz;wj:J'P‘_eck

Agreed to by: f_ﬁt‘:hsuﬂ»m (Signature), its ~ CFO (Title)
Print Name; John B Sullivan

Buyer: LENDSPARK CORPORATION

Agreed to by: (=T (Signature), its  president {Title)
Print Name: Salman {akil

os o5
‘”P Initial j‘US Initial CA DBO License No.: G0DBO-41240
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Agreement of Each Owner: Each Owner signing below agrees to the terms of the Credit Report Authorization below.

CeraSigred by
Jeffrey J. Peck (Print Name) [_jz,ﬁfmlj Puk (Signature)

DenuSgeed by

John B. Sullivan (Print Name) eluse, . Sullina (Signature)

1.

\—nmw-s.::s-uz

Delivery of Purchased Amount: Seller must deposic all Fulure Receipts into the single business banking account specified
above, which may not be used for any personal, family or household purposes (the “Account™) and must instruct Seller’s credit
card processor, which must be approved by Buyer {the “Processor™) to deposit all Payment Card receipts of Seller into the
Account. Seller agrees not to change the Account or add an additional Account without the express written consent of Buyer.
Seller autharizes Buyer o debit the Daily Amount from the Account each business day by either ACH or electric check. Seller
will provide Buyver with all required access codes and agrees not to change them without prior written consent from Buyer,
Seller will provide an appropriate ACH authorization to Buyer. Seller understands that it is responsible for either ensuring that
the Daily Amount is available in the Account each business day or advising Buyer prior to each daily withdrawal of a shortage
of funds, Otherwise, Seller will be respansible for any fees incurred by Buyer resulting from a rejected electronic check or
ACH debit attempt, as set forth on Appendix A, Buver is not respansible for any overdrafts or rejected transactions that may
result from Buyer's debiting any amount authorized under the terms of this Agreement. Seller understands that the forgoing
ACH authorization is a fundamental condition to induce Buyer to accept this Agreement. Consequently, each authorization is
intended to be imevocable.

Seller May Request Changes to the Daily Amount: The initial Daily Amount is intended 1o represent the Specified
Percentage of Seller's daily Future Receipts,  For as long as no Event of Default has occumred, Seller may request that Buyer
adjust the Daily Amount to more closely reflect the Seller’s actual Future Receipts times the Specified Percentage. Seller
agrees to provide Buyer any information requested by Buyer to assist in this reconciliation. No more often than once a
month, Buyer shall adjust the Daily Amount on a going-forward basis to more closely reflect the Seller’s actoal Future
Receipts times the Specified Percentage. Buver will give Seller notice [ive (5) business dayvs prior to any such adjustment,
After each adjustment made pursuant to this Section, the new dollar amount shall be deemed the Daily Amount until any
subsequent adjustment.

: Upon the occurrence of an Event of Default, the Specified Percentage shall equal one hundred
percent {100%) of all Future Receipts.
Sale of Future Receipts {THIS IS NOT A LOAN): Seller is selling a portion of a future revenue stream to Buyer at a
discount, not borrowing money from Buyer, There is no interest rate or payment schedule and no time period during which the
Purchased Amount must be collected by Buyer, If Future Receipts are remitted more slowly than Buyer may have anticipated
ar projected because Seller’s business has slowed down, or if the full Purchased Amount is never remitted because Seller’s
business went bankrupt or otherwise ceased operations in the ordinary course of business, and Seller has not breached this
Agreement, Seller would not owe anything to Buyer and would not be in breach of or default under this Agreement, Buyer is
buying the Purchased Amount of Future Receipts knowing the risks that Seller’s business may slow down or fail, and Buyer
assumes these risks based on Seller’s representations, warranties and covenants in this Agreement that are designed o give
Buyer a reasonable and fair opportunity to receive the benefit of its bargain. By this Agreement, Seller transfers to Buyer full
and complete ownership of the Purchased Amount of Future Receipts and Seller retains no legal or equitable interest therein.
Seller agrees that it will reat Purchase Price and Purchased Amount in a manner consistent with a sale in its account records
and tax retuns. Seller agrees that Buyver is entitled to audit Seller’s accounting records upon reasonable Notice in order 1o
verify compliance, Seller waives any rights of privacy, confidentiality or taxpayer privilege in any such litigation or arbitration
in which Seller asserts that this transaction is anything other than a sale of future receipts.
Fees and Charges: Other than the Origination Fee, if any, set forth above, Buyer is NOT CHARGING ANY ORIGINATION
OR BROKER FEES 1o Seller, If Seller is charged another such fee, it is not being charged by Buyer. A list of all fees and
charges applicable under this Agreement is contained in Appendix A,
Credit Report and Other Authorizations: Seller and each of the Owners signing above authorize Buyer, its agents and
representatives and any credit reporting agency engaged by Buyer, to (i) investigate any references given or any other
statements or data obtained from or about Seller or any of its Owners for the purpose of this Agreement, (ii) obtained consumer
and business credit reparts on the Seller an any of its Owners, and (3ii) 1o contact personal and business references provided by
the Seller in the Application, at any time now or for so long as Seller andfor Owners continue to have any obligation owed to
Buyer as a consequence of this Agreement or for Buyer's ability to determine Seller’s eligibility to enter into any future
agreement wlth Bu_vsﬂ

nks: Seller hereby authorizes Buyer to contact any current or prior bank of
the Seller in order to ohtain whatever information it may require regarding Seller’s transactions with any such bank. Such
information may include, but is not limited to, information necessary to verify the amount of Future Receipts previously
processed on behalf of Seller and any fees that may have been charged by the bank. In addition, Seller authorizes Buyer to
contact any current or prior bank of the Seller for collections and in order to confirm that Seller is exclusively using the
Account identified above, or any other account approved by Buver, for the deposit of all business receipts.

0% 0%
Initial Initial CA DBO License No.: G0DBO-41240
| Ay s




DocuSign Envelope |D: 458BF21F-2449-425F -AMGT-GFETFBE02F48

10.
11.

12.

Financial Tnformation: Seller authorizes Buver and its agents to investigate its financial responsibility and history, and will
provide to Buyer any authorizations, bank or financial statements, tax returns, etc., as Buyer deems necessary in its sole
discretion prior to or at any time after execution of this Agreement. A photocopy of this authorization will be deemed
acceptable as an authorization for release of financial and credit information. Buyer is authorized to update such information
and financial and credit profiles from time to time as it deems appropriate, Seller waives, 10 the maximum extent permitted by
law, any claim for damages against Buyer or any of its affiliates relating to any imvestigation undertaken by or on behalf of
Buyer as permitted by this Agreement or disclosure of information as permitted by this Agreement.
Transactional Histery: Seller authorizes all of its banks and brokers and Payment Card processors to provide Buyver with
Seller’s banking, brokerage and/or processing history o determine qualification or continuation in this program, or for
collections upon an Event of Default.
Publicity: Seller hereby authorizes Buyer to use its name in listings of clients and in advertising and marketing materials,

icati i : Buyer reserves the right to apply amounts received by it under this Agreement
to any fees or other charges due to Buyver from Seller prior to applying such amounts to reduce the amount of any outstanding
Purchased Amount.
Representations, Warranties and Covenants of Seller:
12.1. Good Faith, Best Efforts and Due Diligence, Seller will conduct its business in good faith and will use its best efforts to
continue its business at least at its current level, to ensure that Buyer obtains the Purchased Amount.
12.2. Stacking Prohibited. Seller shall not enter into any Seller cash advance or any loan agreement that relates to or involves
its Future Receipts with any party other than Buyer for the duration of this Agreement. Buyer may share information regarding
this Agreement with any third party in order to determine whether Seller is in compliance with this provision.
12.3. Financial Condition and Financial Information. Any bank statements and financial statements of Seller that have been
furnished to Buyer, and future statements that will be furnished to Buyer, fairly represent the financial condition of Seller at
such dates, and Seller will notify Buyer immediately if there are material adverse changes, financial or otherwise, in the
condition or operation of Seller or any change in the ownership of Seller. Buyer may request statements al any time during the
performance of this Agreement and the Seller shall provide them to Buver within five (5) business days. Furthermore, Seller
represents that all documents, forms and recorded interviews provided to or with Buyer are true, accurate and complete in all
respects, and accurately reflect Seller’s financial condition and results of operations. Seller further agrees to authorize the
release of any past or future tax returns to Seller.
12.4. Governmental Approvals, Seller 1s in compliance and shall comply with all laws and has valid permits, authorizations
and licenses to own, operate and lease its properties and to conduct the business in which it is presently engaged and/or will
engage in hereafter.
12.5. Authority to Enter into this Agreement. Seller and the person(s) signing this Agreement on behalf of Seller, have full
power and authority to incur and perform the obligations under this Agreement, all of which have been duly authorized.
12.6. Change of Mame or Location or Sale or Closing of Business, Seller agrees not to change its name, its chief executive
office, its principal residence or the jurisdiction in which it is organized and/or registered or its business structure without
giving Buyer at least 30 davs prior written notice. Seller will not sell, dispose, ransfer or otherwise convey all or substantially
all of its business or assets without (i) the express prior written consent of Buyer, and (i) the written agreement of any
purchaser or transferee assuming all of Seller’s obligations under this Agreement pursuant to documentation satisfactory to
Buyer. Except as disclosed to Buyer in writing, Seller has no current plans to close its business either temporarily, whether for
renovations, repairs or any other purpose, or permanently. Seller agrees that until Buyer has received all of the Purchased
Amount, Seller will not voluntarily close its business on a temporarily basis for renovations, repairs, or any other purposes.
This provision, however, does not prohibit Seller from closing its business temporarily if such closing is required to conduct
renovations or repairs that are reguired by local ordinance or other legal order, such as from a health or fire inspector, or if
otherwise forced to do so by circumstances outside of the control of Seller. Prior to any such closure, Seller will provide
Buyer ten (10) business dayvs notice to the extent practicable,
12.7. No Pending or Contemplated Bankruptcy, As of the date Seller executes this Agreement, Seller is not insolvent and does
not contemplate and has not filed any petition for bankroptoy protection under Title 11 of the United States Code and there has
been no involuntary petition brought or pending against Seller. Seller represents that it has not consulted with a bankruptcy
attormey within six (6) months prior to the date of this Agreement. Seller further warrants that it does not anticipate filing a
bankruptcy petition and it does not anticipate that an invaluntary petition will be filed against ir,
12,8, Seller to Pay Taxes Promptly. Seller will promptly pay all necessary taxes, including, but not limited o, employment and
sales and use taxes.
12.9. Mo Vielation of Prior Agreements. Seller’s execution and performance of this Agreement will not conflict with any
other agreement, obligation, promise, court order, administrative order or decree, law or regulation to which Seller is subject,
including any agreement the prohibits the sale or pledge of Seller®s future receipts.
12.10. No Diversion of Receipts. Seller will not permit any event to occur that could cause a diversion of any of Seller’s
Future Receipts from the Account to any other entity.
12.11. Seller’s Knowledge and Representation. Seller represents warrants and agrees that it is a sophisticated business entity
Famniliar with the kind of transaction covered by this Agreement; it was represented by counsel or had full apportunity to
consult with counsel,
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13. Rights of Buyer:

13.1. Acknowledgment of Security Interest and Security Agreement. The Future Receipts sold by Seller to Buyer pursuant to
this Agreement are “accounts™ or “payment intangibles” as those terms are defined in the Uniform Commercial Code as in
effect in the state in which the Seller is located (the “UCC™) and such sale shall constitute and shall be construed and treated
for all purposes as a true and complete sale, conveying good title to the Future Receipts free and clear of any liens and
encumbrances, from Seller to Buyer. To the extent the Future Receipts are “accounts” or “payment intangibles® then (i) the
sale of the Future Receipts creates a security interest as defined in the UCC, (ii) this Agreement constitutes a “security
agreement™ under the UCC, and (iii) Buyer has all the rights of a secured party under the UCC with respect to such Future
Receipts. Seller further agrees that, with or without an Event of Default, Buyer may notify account debtors, or other persons
obligated on the Future Receipts, of Seller's sale of the Future Receipts and may instruct them to make payment or otherwise
render performance to or for the benefit of Buyer.

13.2. Financing Statements. Seller authorizes Buyer to file one or more UCC-1 forms consistent with the UCC to give notice
that the Purchased Amount of Future Receipts is the sole property of Buyer. The UCC filing may state that such sale is
intended to be a sale and not an assignment for security and may state that the Seller is prohibited from oblaining any financing
that impairs the value of the Future Receipts or Buyer's right to collect same, Seller authorizes Buyer to debit the Account for
all costs incurred by Buyer associated with the filing, amendment, continuation or termination of any UCC filings."

13.3. Right of Access. In order to ensure that Seller is complying with the terms of this Agreement, Buyer shall have the right
to (i) enter, without notice, the premises of Seller’s business for the purpose of inspecting and checking Seller’s ransaction
processing tenminals o ensure the terminals are propery programmed © submit andfor batch Seller’s daily receipts to the
Processor and to ensure that Seller has not violated any other provision of this Agreement, and (ii) Seller shall provide access
to its employees and records and all other items as requested by Buyer, and (iii)} have Seller provide information about its
husiness operations, banking relationships, vendors, landlord and other information to allow Buyer to interview any relevant
parties. Furthermore, Seller agrees 1o provide Buyer, at all times, “Live Contemporaneous Access™ to all of its bank accounts
in order for Buyer to evaluate Sellers compliance with this Agreement, and for collections in the Event of Default (“Seller’s
Accounts™). “Live Contemporaneous Access” shall be defined as: Seller, at all times and including, but not limited to,
providing Buyer with accurate login information necessary to access all of Seller’s Accounts, such as usernames and
passwords, answers to challenge questions, and security tokens,

13.4. Phone Recordings and Contact. Seller agrees that any call between Buyer and Seller, and their agents and employees
may be recorded or monitored. Further, Seller agrees that (i) it has an established business relationship with Buyer, its
employees and agents and that Seller may be contacted from time-to-time regarding this or other business transactions; (ii) that
such communications and contacts are not unsolicited or inconvenient; and (iii) that any such contact may be made at any
phone number, emails address, or facsimile number given to Buyer by the Seller, its agents or employees, including cellular
telephones,

14, Events of Default: The occurrence of any of the following events shall constitute an “Event of Default:” (a) Seller interferes

16. M

17.

with Buyer's right to collect the Daily Amount; (b) Seller violates any term or covenant in this Agreement; (¢) Seller uses
multiple depository accounts without the prior written consent of Buyer; (d) Seller changes its depositing acoount or its
payment card processor without the prior written consent of Buyer; (¢) Seller defaults under any of the terms, covenants and
conditions of any other agreement with Buyer; or (f) Seller’s failure to cure, within one business day, any disruptions and/or
any inability Buyer may have in maintaining Live Contemporaneous Access to Seller’s Accounts pursuant to Section 13.3 of
this Agreement.

. Remedies: If any Event of Default occurs, Buyer may proceed to protect and enforce its rights including, but not limited to,

the following:

15.1. The Specified Percentage shall equal one hundred percent (100%). The full uncollected Purchased Amount plus all fees
and charges (including legal fees) due under this Agreement will become due and payable in full immediately.

15.2. Buyer may enforce the provisions of the Personal Guaranty of Performance against each Owner.

15.3. Buyer may proceed to protect and enforce its rights and remedies by arbitration or lawsuit. In any such arbitration or
lawsuit, under which Buyer shall recover Judgment against Seller, Seller shall be liable for all of Buyer’s costs of the lawsuit,
including, but not limited to, all reasonable attorneys’ fees and court costs. However, the rights of Buyer under this provision
shall be limited as provided in the arbitration provision set forth below.

15.4. Buyer may debit Seller’s depository accounts wherever situaled by means of ACH debit or facsimile signawre on a
computer-generated check drawn on Seller’s bank account or otherwise for all sums due to Buyer.

15.5. Seller shall pay to Buyer all reasonable costs associated with the Event of Default and the enforcement of Buyer's
remedies, including, but not limited to, court costs and attormeys’ fees.

15.6. Buyer may exercise and enforce its rights as a secured party under the UCC.

15.7. All rights, powers and remedies of Buyer in connection with this Agreement may be exercised at any time by Buyer after
the occurrence of an Event of Default, are comulative and not exclusive, and shall be in addition to any other rights, powers or
remedies provided by law or equity.

ions; ments: No maodification, amendment, waiver or consent of any provision of this Agreement shall he
effective unless the same shall be in writing and signed by Buyer.

Assignment: Buyer may assign, transfer or sell its rights to receive the Purchased Amount or delegate its duties hereunder,
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18.

19.

20.

21.

27,

@ Tnitial @

either in whole or in part, with or without prior written notice to Seller,

Notices:

18.1. Notices from Buyer to Seller. Buyer may send any notices, disclosures, terms and conditions, other documents, and any
future changes to Seller by regular mail or by e-mail, at Buyer’s option and Seller consents to such electronic delivery. Notices
sent by e-mail are effective when sent. Notices sent by regular mail become effective upon mailing to Seller's address set forth
in this Agreement.

18.2. Motices from Seller to Buyer. Seller may send any notices (o Buyer by e-mail only upon the prior written consent of
Buyer, which consent may be withheld or revoked at any time in Buyer’s sole discretion. Otherwise, any notices or other
communications from Seller to Buyer must be delivered by centified mail, return receipt requested, to Buyer's address set forth
in this Agreement. Notices sent to Buyer shall become effective only upon receipt by Buyer,

Binding Effect; Governing Law, Venue and Jurisdiction: This Agreement shall be binding upon and inure to the benefit of
Seller, Buyer and their respective successors and assigns, except that Seller shall not have the right to assign its rights
hereunder ar any interest herein without the prior written consent of Buyer which consent may be withheld in Buyer’s sole
discretion. This Agreement shall be governed by and construed in accordance with the laws of the state of California, without
regards o any applicable principals of conflicts of law. Any suit, action or proceeding arising hereunder, or the interpretation,
performance or breach of this Agreement, shall, if Buyer so elects, be instituted in any couort sitting in California (the
“Acceptable Forums™). Seller agrees that the Acceptable Forums are convenient to it, and submits to the jurisdiction of the
Acceptable Forums and waives any and all objections to jurisdiction or venue. Should such proceeding be initiated in any
other forum, Seller waives any right 1o oppose any motion or application made by Buyer o transfer such proceeding 1o an
Acceptable Forum.

Survival of Representation, etc.: All representations, warranties and covenants herein shall survive the execution and
delivery of this Agreement and shall continue in full force until all abligations under this Agreement shall have been satisfied in
full,

Interpretation: All parties hereto have reviewed this Agreement with an attorney of their own choosing and have relied only
on their own attorney’s guidance and advice. No construction determinations shall be made against either party hereto as
drafter.

. En A nt_an rability: This Agreement embodies the entire agreement between Seller and Buyer and

supersedes all prior agreements and understandings relating to the subject matter hereof. In case any of the provisions in this
Agreement is found to be invalid, illegal or unenforceable in any respect, the validity, legality and enforceability of any other
provision contained herein shall not in any way be affected or impaired.

. Facsimile Acceptance; Facsimile signatures hereon, or other electronic means reflecting the party's signature hereto, shall be

deemed acceptable for all purposes.

. Confidentiality: The terms and conditions of this Agreement are proprietary and confidential unless required by law. Seller

shall not disclose this information to anyone other than its attorney, accountant or similar service provider and then only to the
extent such person uses the information solely for purpose of advising Seller and first agrees in writing to be bound by the
terms of this Section. A breach entitles Buver to damages and legal fees as well as temporary restraining order and preliminary
injunction without bond.

. Monitoring. Recordi 1 Solicitations:

25.1. Authorization to Contact Seller by Phone. Seller authorizes Buyer, its affiliates, agents and independent contractors to
contact Seller at any telephone number Seller provides to Buyer or from which Seller places a call to Buyer, or any telephone
number where Buyer believes it may reach Seller, using any means of communication, including, but not limited to, calls or
text messages to mobile, cellular, wireless or similar devices or calls or text messages using an automated telephone dialing
system andfor artificial voices or prerecorded messages, even if Seller incurs charges for receiving such communications.

25.2. Authorization to Contact Seller by Other Means. Seller also agree that Buyer, its affiliates, agents and independent
contractors, may use any other medium not prohibited by law including, but not limited to, mail, e-mail and facsimile, to
contact Seller, Seller expressly consents (o conduct business by electronic means,

. JURY WAIVER. THE PARTIES WAIVE THE RIGHT TO A TRIAL BY JURY IN ANY COURT IN ANY SUIT,

ACTION OR PROCEEDING ON ANY MATTER ARISING IN CONNECTION WITH OR IN ANY WAY RELATED
TO THE TRANSACTIONS OF WHICH THIS AGREEMENT IS A PART OR ITS ENFORCEMENT, EXCEPT
WHERE SUCH WAIVER IS PROHIBITED BY LAW OR DEEMED BY A COURT OF LAW TO BE AGAINST
PUBLIC POLICY. THE PARTIES ACKNOWLEDGE THAT EACH MAKES THIS WAIVER KNOWINGLY,
WILLINGLY AND VOLUNTARILY AND WITHOUT DURESS, AND ONLY AFTER EXTENSIVE
CONSIDERATION OF THE RAMIFICATIONS OF THIS WAIVER WITH THEIR ATTORNEYS.

CLASS ACTION WAIVER. THE PARTIES WAIVE ANY RIGHT TO ASSERT ANY CLAIMS AGAINST THE
OTHER PARTY AS A REPRESENTATIVE OR MEMBER IN ANY CLASS OR REPRESENTATIVE ACTION,
EXCEPT WHERE SUCH WAIVER IS PROHIBITED BY LAW OR DEEMED BY A COURT OF LAW TO BE
AGAINST PUBLIC POLICY. TO THE EXTENT EITHER PARTY IS PERMITTED BY LAW OR COURT OF LAW
TO PROCEED WITH A CLASS OR REPRESENTATIVE ACTION AGAINST THE OTHER, THE PARTIES AGREE
THAT: (I) THE PREVAILING PARTY SHALL NOT BE ENTITLED TO RECOVER ATTORNEYS® FEES OR
COS5TS ASS0OCIATED WITH PURSUING THE CLASS OR REPRESENTATIVE ACTION (NOT WITHSTANDING
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ANY OTHER PROVISION IN THIS AGREEMENT); AND (II) THE PARTY WHO INITIATES OR PARTICIPATES
AS A MEMBER OF THE CLASS WILL NOT SUBMIT A CLAIM OR OTHERWISE PARTICIPATE IN ANY
BRECOVERY SECURED THROUGH THE CLASS OR REPRESENTATIVE ACTION.

28. ARBITRATION. IF BUYER, SELLER OR ANY GUARANTOR REQUESTS, THE OTHER PARTIES AGREE TO

29,

ARBITRATE ALL DISPUTES AND CLAIMS ARISING OUT OF OR RELATING TO THIS AGREEMENT. IF
BUYER, SELLER OR ANY GUARANTOR SEEKS TO HAVE A DISPUTE SETTLED BY ARBITRATION, THAT
PARTY MUST FIRST SEND TO ALL OTHER PARTIES, BY CERTIFIED MAIL, A WRITTEN NOTICE OF
INTENT TO ARBITRATE. IF BUYER, SELLER OR ANY GUARANTOR DO NOT REACH AN AGREEMENT TO
RESOLVE THE CLAIM WITHIN THIRTY (30) DAYS AFTER THE NOTICE IS RECEIVED, BUYER, SELLER OR
ANY GUARANTOR MAY COMMENCE AN ARBITRATION PROCEEDING WITH THE AMERICAN
ARBITRATION ASSOCIATION (“AAA") OR NATIONAL ARBITRATION FORUM (*NAF"). BUYER WILL
FROMPTLY REIMBURSE SELLER OR THE GUARANTOR ANY ARBITRATION FILING FEE, HOWEVER, IN
THE EVENT THAT BOTH SELLER AND THE GUARANTOR MUST PAY FILING FEES, BUYER WILL ONLY
REIMBURSE SELLER’S ARBITRATION FILING FEE AND, EXCEPT AS PROVIDED IN THE NEXT SENTENCE,
BUYER WILL PAY ALL ADMINISTRATION AND ARBITRATOR FEES. IF THE ARBITRATOR FINDS THAT
EITHER THE SUBSTANCE OF THE CLAIM RAISED BY SELLER OR THE GUARANTOR OR THE RELIEF
SOUGHT BY SELLER OR THE GUARANTOR IS IMPROPER OR NOT WARRANTED, AS MEASURED BY THE
STANDARDS SET FORTH IN FEDERAL RULE OF PROCEDURE 11(B), THEN BUYER WILL PAY THESE FEES
ONLY IF REQUIRED BY THE AAA OR NAF RULES. SELLER AND THE GUARANTOR AGREE THAT, BY
ENTERING INTO THIS AGREEMENT, THEY ARE WAIVING THE RIGHT TO TRIAL BY JURY. BUYER,
SELLER OR ANY GUARANTOR MAY BRING CLAIMS AGAINST ANY OTHER PARTY ONLY IN THEIR
INDIVIDUAL CAPACITY, AND NOT AS A PLAINTIFF OR CLASS MEMBER IN ANY PURPORTED CLASS OR
REPRESENTATIVE PROCEEDING. FURTHER, BUYER, SELLER AND ANY GUARANTOR AGREE THAT THE
ARBITRATOR MAY NOT CONSOLIDATE PROCEEDINGS FOR MORE THAN ONE PERSON'S CLAIMS, AND
MAY NOT OTHERWISE PRESIDE OVER ANY FORM OF A REPRESENTATIVE OR CLASS PROCEEDING, AND
THAT TF THIS SPECIFIC PROVISION IS FOUND UNENFORCEABLE, THEN THE ENTIRETY OF THIS
ARBITRATION CLAUSE SHALL BE NULL AND VOID.

RIGHT TO OPT OUT OF ARBITRATTON. SELLER AND GUARANTOR(S) MAY OPT OUT OF THIS CLAUSE.

TO OPT OUT OF THIS ARBITRATION CLAUSE, SELLER AND EACH GUARANTOR MUST SEND BUYER A
NOTICE THAT THE SELLER AND EACH GUARANTOR DOES NOT WANT THIS CLAUSE TO APPLY TO THIS
AGREEMENT. FOR ANY OPT OUT TO BE EFFECTIVE, SELLER AND EACH GUARANTOR MUST SEND AN
OPT OUT NOTICE TO THE FOLLOWING ADDRESS BY REGISTERED MAIL, WITHIN FOURTEEN (14) DAYS
AFTER THE DATE OF THIS AGREEMENT: BUYER — ARBITRATION OPT OUT, LENDSPARK CORFPORATION,
2554 GATEWAY ROAD, CARLSBAD, CA 92009, ATTENTION: LEGAL DEPARTMENT.

30. SERVICE OF PROCESS. SELLER HEREBY CONSENTS TO SERVICE OF PROCESS UPON IT BY

REGISTERED OR CERTIFIED MAIL, RETURN RECEIPT REQUESTED, SERVICE HEREUNDER SHALL BE
COMPLETE UPON SELLER’S ACTUAL RECEIPT OF PROCESS OR UPON BUYER'S RECEIPT OF THE
RETURN THEREOF BY THE UNITED STATES POSTAL SERVICE AS REFUSED OR UNDELIVERABLE,
SELLER MUST PROMPTLY NOTIFY BUYER, IN WRITING, OF EACH AND EVERY CHANGE OF ADDRESS
TO WHICH SERVICE OF PROCESS CAN BE MADE. SERVICE BY BUYER TO THE LAST KNOWN ADDRESS
SHALL BE SUFFICIENT. SELLER WILL HAVE (30) CALENDAR DAYS AFTER SERVICE HEREUNDER IS
COMPLETE IN WHICH TO RESPOND. FURTHERMORE, SELLER EXPRESSLY CONSENTS THAT ANY AND
ALL NOTICE(S), DEMAND(S), REQUEST(S) OR OTHER COMMUNICATION(S) UNDER AND PURSUANT TO
THIS AGREEMENT FOR THE PURCHASE AND SALE OF FUTURE RECEIVABLES SHALL BE DELIVERED IN
ACCORDANCE WITH THE PROVISIONS OF THIS AGREEMENT FOR THE PURCHASE AND SALE OF
FUTURE RECEIVABLES.
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APPENDIX A
LIST OF FEES AND CHARGES

In addition to the Purchased Amount of Future Receipts, the Agreement provides that the following fees shall
be applied:

1. Underwriting Fee - $30,000.00

Non-Sufficient Funds (NSF) Fee - $35.00 each (up to FOUR (4) TIMES ONLY before a default is
declared)

Stopped Fee - $135.00

ACH Processing Fee - $12.50

UCC Filing Fee - $150.00

Default Fee - $2,500.00

Financing Fee -

na
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lendspark
PERSONAL GUARANTY OF PERFORMANCE

This Personal Guaranty of Performance (this “Guaranty™) is executed as of 04/03/2023 by Jeffrey 1. Peck (“Guarantor”), for the
benefit of LENDSPARK CORPORATION (“Buyer™).

Capitalized terms wsed herein, but not defined, shall have the meanings assigned to them in the Purchase Agreement (as hereinafter
defined).

RECITALS

A. Pursuant to that Agreement for the Purchase and Sale of Future Receipts (the “Agreement™), dated of even date herewith,
between Buyer and ISUN, INC., et al. (“Seller™), Buyer has purchased Future Receipts of Seller.

B. Buyer is not willing to enter into the Agreement unless Guarantor irrevocably, absolutely and unconditionally guarantees
prompt and complete performance to Buyer of all of the obligations of Seller; and

C. Guarantor will directly benefit from Buyer and Seller entering into the Agreement.

AGREEMENT

As an inducement to Buyer to purchase the Future Receipts identified in the Agreement, and for other good and valuable
consideration, the receipt and legal sufficiency of which are hereby acknowledged, Guarantor does hereby agree as follows:

1. Defined Terms: All capitalized terms vsed and not otherwise defined herein shall have the meanings assigned to such
terms in the Agreement.

2. Guaranty of Obligations: Guarantor hereby irrevocably, absolutely and unconditionally guarantees to Buyer prompt and
complete performance of all of Seller’s obligations under the Agreement.

3. Guarantor's Other Agreements: Guarantor will not dispose, convey, sell or otherwise transfer, or cause Seller to
dispose, convey, sell or otherwise transfer, any material business assets of Seller without the prior written consent of
Buyer, which may be withheld for any reason, until receipt of the entire Purchased Amount. Guarantor hereby agrees to
pay all costs and attorney’s fees incurred by Buyer in connection with any actions commenced by Buyer to enforce its
rights or incurred in any action to defend its performance under the Agreement and this Guaranty, This Guaranty is
binding upon Guarantor, and Guarantor’s heirs, legal representatives, successors and assigns. If there is more than one
Guarantor, the obligations of the Guarantors hereunder shall be joint and several. The obligation of Guarantor shall be
unconditional and absolute, regardless of the unenforceability of any provision of any agreement between Seller and
Buyer, or the existence of any defense, setoff or counterclaim which Seller may assert, Buyer is hereby authorized,
without notice or demand and without affecting the liability of Guarantor hereunder, to al any Ume renew or extend
Seller’s obligations under the Agreement or otherwise modify, amend or change the terms of the Agreement. Guarantor is
hereby notified that a negative credit report reflecting on his'her credit record may be submitted to a credit reporting
agency if the terms of this Guaranty are not honored by the Guarantor.

4. Waiver; Remedies: No failure on the part of Buyer to exerf_lae, and no delay in exercising, any right under this Guaranty
shall operate as a waiver, nor shall any single or partial exercise of any right under this Guaranty preclude any other or
further exercise of any other ripht. The remedies provided in this Guaranty are cumulative and not exclusive of any
remedies provided by law or eguity. In the event that Seller fails to perform any obligation under the Agreement, Buyer
may enforce its rights under this Guaranty without first seeking (o obtain performance for such default from Seller or any
other guarantor.,

5. Acknowledgment of Purchase: Guarantor acknowledges and agrees that the Purchase Price paid by Buyer to Seller in
exchange for the Purchased Amount is a purchase of the Purchased Amount and is not intended to be treated as a loan or
financial accommodation from Buyer to Seller. Guarantor specifically acknowledges Buyer is not a lender, bank or credit
card processor, and that Buyer has not offered any loans to Seller, and Guarantor waives any claims or defenses of usury
in any action arising out of this Guaranty. Guarantor acknowledges the Purchase Price paid to Seller is good and valuable
consideration for the sale of the Purchased Ameount of Future Receipts.

6. rnin nd Jurisdiction: This Guaranty shall be governed by, and constructed in accordance with, the internal
laws of the State of California without regard to principles of conflicts of law, Except as provided in Section 9 of this
Guaranty, Guarantor submits to the exclusive jurisdiction and venue of the state or federal courts having jurisdiction owver
any city/county in the State of California of any claims or actions arising, directly or indirectly, out of or related to this
Guaranty. The parties stipulate that the venues referenced in this Guaranty are convenient. The parties further agree that
the mailing by certified or registered mail, return receipl requested, of any process required by any such court will
constitute valid and lawful service of process against them, without the necessity for service by any other means provided
by statute or rule of court, but without invalidating service performed in accordance with such other provisions.
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7.

9.

10.

JURY WAIVER: THE PARTIES WAIVE THE RIGHT TO A TRIAL BY JURY IN ANY COURT IN ANY SUIT,
ACTION OR PROCEEDING ON ANY MATTER ARISING IN CONNECTION WITH OR IN ANY WAY
RELATED TO THE TRANSACTIONS OF WHICH THIS GUARANTY IS A PART OR ITS ENFORCEMENT,
EXCEPT WHERE SUCH WAIVER IS PROHIBITED BY LAW OR DEEMED BY A COURT OF LAW TO BE
AGAINST PUBLIC POLICY. THE PARTIES ACKNOWLEDGE THAT EACH MAKES THIS WAIVER
EKNOWINGLY, WILLINGLY AND VOLUNTARILY AND WITHOUT DURESS, AND ONLY AFTER
EXTENSIVE CONSIDERATION OF THE RAMIFICATIONS OF THIS WAIVER WITH THEIR ATTORNEYS.
CLASS ACTION WAIVER: THE PARTIES WAIVE ANY RIGHT TO ASSERT ANY CLAIMS AGAINST THE
OTHER PARTY AS A REPRESENTATIVE OR MEMBER IN ANY CLASS OR REPRESENTATIVE ACTION,
EXCEPT WHERE SUCH WAIVER IS PROHIBITED BY LAW OR DEEMED BY A COURT OF LAW TO BE
AGAINST PUBLIC POLICY. TO THE EXTENT EITHER PARTY IS PERMITTED BY LAW OR COURT OF
LAW TO PROCEED WITH A CLASS OR REPRESENTATIVE ACTION AGAINST THE QTHER, THE
PARTIES AGREE THAT: (I) THE PREVAILING PARTY SHALL NOT BE ENTITLED TO RECOVER
ATTORNEYS' FEES OR COSTS ASSOCIATED WITH PURSUING THE CLASS OR REPRESENTATIVE
ACTION (NOT WITHSTANDING ANY OTHER PROVISION IN THIS GUARANTY); AND (II) THE PARTY
WHO INITIATES OR PARTICIPATES AS A MEMBER OF THE CLASS WILL NOT SUBMIT A CLAIM OR
OTHERWISE PARTICIPATE IN ANY RECOVERY SECURED THROUGH THE CLASS OR
REPRESENTATIVE ACTION,

ARBITRATION: IF BUYER, SELLER OR ANY GUARANTOR REQUESTS, THE OTHER PARTIES AGREE
TO ARBITRATE ALL DISPUTES AND CLAIMS ARISING OUT OF OR RELATING TO THIS GUARANTY. IF
BUYER, SELLER OR ANY GUARANTOR SEEKS TO HAVE A DISPUTE SETTLED BY ARBITRATION,
THAT PARTY MUST FIRST SEND TO THE OTHER PARTY, BY CERTIFIED MAIL, A WRITTEN NOTICE
OF INTENT TO ARBITRATE. IF BUYER, SELLER OR ANY GUARANTOR DO NOT REACH AN
AGREEMENT TO RESOLVE THE CLAIM WITHIN THIRTY (30) DAYS AFTER THE NOTICE IS
RECEIVED, BUYER, SELLER OR ANY GUARANTOR MAY COMMENCE AN ARBITRATION
PROCEEDING WITH THE AMERICAN ARBITRATION ASSOCIATION (“AAA") OR NATIONAL
ARBITRATION FORUM (“NAF®). BUYER WILL PROMPTLY REIMBURSE SELLER OR THE
GUARANTOR ANY ARBITRATION FILING FEE, HOWEVER, IN THE EVENT THAT BOTH SELLER AND
THE GUARANTOR MUST PAY FILING FEES, BUYER WILL ONLY REIMBURSE SELLER’S
ARBITRATION FILING FEE AND, EXCEPT AS PROVIDED IN THE NEXT SENTENCE, BUYER WILL PAY
ALL ADMINISTRATION AND ARBITRATOR FEES. IF THE ARBITRATOR FINDS THAT EITHER THE
SUBSTANCE OF THE CLAIM RAISED BY SELLER OR THE GUARANTOR OR THE RELIEF SOUGHT BY
SELLER OR THE GUARANTOR IS IMPROPER OR NOT WARRANTED, AS MEASURED BY THE
STANDARDS SET FORTH IN FEDERAL RULE OF PROCEDURE 11(B), THEN BUYER WILL PAY THESE
FEES ONLY IF REQUIRED BY THE AAA OR NAF RULES. SELLER AND THE GUARANTOR AGREE THAT,
BY ENTERING INTO THIS GUARANTY, THEY ARE WAIVING THE RIGHT TO TRIAL BY JURY. BUYER,
SELLER OR ANY GUARANTOR MAY BRING CLAIMS AGAINST ANY OTHER PARTY ONLY IN THEIR
INDIVIDUAL CAPACITY, AND NOT AS A PLAINTIFF OR CLASS MEMBER IN ANY PURPORTED CLASS
OR REPRESENTATIVE PROCEEDING. FURTHER, BUYER, SELLER AND ANY GUARANTOR AGREE
THAT THE ARBITRATOR MAY NOT CONSOLIDATE PROCEEDINGS FOR MORE THAN ONE PERSON'S
CLAIMS, AND MAY NOT OTHERWISE PRESIDE OVER ANY FORM OF A REPRESENTATIVE OR CLASS
PROCEEDING, AND THAT IF THIS SPECIFIC PROVISION IS FOUND UNENFORCEABLE, THEN THE
ENTIRETY OF THIS ARBITRATION CLAUSE SHALL BE NULL AND VOID.

RIGHT TO OPT OUT OF ARBITRATION: SELLER AND GUARANTOR(S) MAY OPT OUT OF THIS
CLAUSE. TO OPT OUT OF THIS ARBITRATION CLAUSE, SELLER AND EACH GUARANTOR MUST
SEND BUYER A NOTICE THAT THE SELLER AND EACH GUARANTOR DOES NOT WANT THIS CLAUSE
TO APPLY TO THIS GUARANTY. FOR ANY OPT OUT TO BE EFFECTIVE, SELLER AND EACH
GUARANTOR MUST SEND AN OFT OUT NOTICE TO THE FOLLOWING ADDRESS BY REGISTERED
MAIL, WITHIN FOURTEEN (14) DAYS AFTER THE DATE OF THIS GUARANTY: BUYER - ARBITRATION
OPT OUT, LENDSPARK CORPORATION, 2554 GATEWAY ROAD, CARLSBAD, CA 92009, ATTENTION:
LEGAL DEPARTMENT.

11. SERVICE OF PROCESS. GUARANTOR HEREBRY CONSENTS TO SERVICE OF PROCESS UPON IT BY

[

REGISTERED OR CERTIFIED MAIL, RETURN RECEIPT REQUESTED, SERVICE HEREUNDER SHALL
BE COMPLETE UPON GUARANTOR’S ACTUAL RECEIPT OF PROCESS OR UPON BUYER’S RECEIPT
OF THE RETURN THEREOF BY THE UNITED STATES POSTAL SERVICE AS REFUSED OR
UNDELIVERABLE. GUARANTOR MUST PROMPTLY NOTIFY BUYER, IN WRITING, OF EACH AND
EVERY CHANGE OF ADDRESS TO WHICH SERVICE OF PROCESS CAN BE MADE. SERVICE BY BUYER
TO THE LAST KNOWN ADDRESS SHALL BE SUFFICIENT. GUARANTOR WILL HAVE THIRTY (30)
CALENDAR DAYS AFTER SERVICE HEREUNDER IS COMPLETE IN WHICH TOQ RESPOND.
FURTHERMORE, GUARANTOR EXPRESSLY CONSENTS THAT ANY AND ALL NOTICE(S), DEMAND(S),

Initial Initial CaA DBO License No.: 60DB0O-41240




DocuSign Envelope |D: 458BF21F-2449-425F-AMGT-GFETFBEE2F48

REQUEST(S) OR OTHER COMMUNICATION(S) UNDER AND PURSUANT TO THIS PERSONAL
GUARANTY OF PERFORMANCE SHALL BE DELIVERED IN ACCORDANCE WITH THE PROVISIONS
OF THIS PERSONAL GUARANTY OF PERFORMANCE.

12. Severability: If for any reason any court of competent jurisdiction finds any provisions of this Guaranty to be void or

13.

14.

@ Tnitial @u‘g Initial

voidable, the parties agree that the court may reform such provision(s) to render the provision(s) enforceable ensuring that
the restrictions and prohibitions contained in this Guaranty shall be effective to the fullest extent allowed under applicable
law.

Opportunity for Attorney Review: The Guarantor represents that it has carefully read this Guaranty and has, or had a

reasonable opportunity 1o, consult with its attomey, Guarantor understands the contents of this Guaranty, and signs this
Guaranty as its free act and deed.

: This Guaranty may be signed in one or more counterparts, each of which shall
constitute an original and all of which when taken together shall constitute one and the same agreement. Facsimile or
scanned documents shall have the same legal force and effect as an ariginal and shall be treated as an original document
for evidentiary purposes.

For Individual Guarantors:
Guarantor:  Jeffrey J. Peck (Print Name)
Signature: B \ Bk

[P e

For Individual Guarantors:
Guarantor:  John P. Sullivan (Print Name)

Signature: ;w[ Tl

For Corporate Guarantors (or other entities):

Guarantor:

Signature:

Print Name of Signor:
Tts: {Official Position)

CaA DBO License No.: 60DBEO-41240
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AUTHORIZATION AGREEMENT
FOR AUTOMATED CLEARING HOUSE TRANSACTIONS

ISUN, INC., et al, (“Seller™) hereby authorizes LENDSPARK CORPORATION (“Buyer”) to present automated clearing house
(ACH) debits to the following checking account in the amount of fees and other obligations due to Buyer from Seller under the
terms of that Agreement for the Purchase and Sale of Future Receipts (the “Apgreement”) entered into between Seller and Buyer, as
it may be amended, supplemented or replaced from time to time. In addition, if an Event of Default (as defined in the
Agreement) occurs, Seller authorizes Buyer to debit any and all accounts controlled by Seller or controlled by any entity with the
same Federal Tax Identification Number as Seller up to the total amount, including but not limited to, all fees and charges, due to
Buyer from Seller under the tenms of the Agreement.

Transfer Funds To/From: MName of Bank: NBT BANK NA
ABA TransitRouting #: 021303618
Checking Account # 7100892043

This authorization is to remain in full force and effect until all oblipations due to Buyer under the Apreement have been fulfilled.

ATTACH VOIDED CHECK HERE

Seller:
Federal Tax ID #: 47-2150172

. — Doc L Bhgreec by
Signature: [,.'tﬁrm; 1 futk
Print Name: Jeffrey J. Peck
Title: CEQ
Date: 4/4/2023

, Dansigrd oy
Signature: ﬁ&[m P Sullina,
Print Name: J nﬁ}ﬁuﬁ".’xgiiilivan
Title: CFO
Date: 47472023

Initial

[

Initial
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Dear Seller,

Please fill out the form below with the access information for your bank account, please write legibly and indicate
lower/upper case sensitivity.

Legal Name / DBA; ISUN, INC.,

Bank portal website:

Username:

Password:

Security Question/Answer 1:

Security Question/Answer 2:

Security Question/Answer 3:

Security Question/Answer 4:

Security Question/Answer 5:

Security Question/Answer 6:

Any other information necessary to access your account:

0% Initial Initial CaA DBO License No.: 60DB0O-41240
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STACKING PROHIBITED ADDENDUM

This Stacking Prohibited Addendum is made as of 04/03/2023 (the “Addendum™) to the Agreement for the
Purchase and Sale of Future Receipts between LENDSPARK CORPORATION (the “Buyer”) and
ISUN, INC., et al. (the “Seller”) dated 04/03/2023 (the “Agreement™).

Whereas, the Buyer desires to draw attention to Section 12.2 of the Agreement (“Stacking Prohibited™),
which strictly prohibits Seller fram entering into any type of financing agreement that relates to or involves
its Future Receipts with any other party other than Buyer for the duration of the Agreement.

Seller agrees to the Stacking Prohibited provision of the Agreement, and fully understands that breach of the
Stacking Prohibited provision shall constitute an Event of Default.

By signing this Addendum, Seller agrees and fully understands that in the event Seller breaches the Stacking
Prohibited provision, Buyer fully reserves its rights to jimmediately commence collections activities pursuant
to Section 15 of the Agreement,

IN WITNESS WHEREOF, each of the undersigned has executed, or has caused to be executed, this
Addendum as of the date first written above.

Seller:
DocuSned by
Agreed to by: ,'.bﬁ%’u; L Pk (Signature), its  CEQ (Title)
Print Name: Ji effr;?}? Peck
Do hy;
Agreed to by: _'»L% P. Sullieann. (Signature), its CFO (Title)
S BT TR AS ]
Print Name: John P. Sullivan

Buyer: LENDSPARK CORPORATION

DuouSigned by:

Agreed to by: - f-f” N (Signature), its  President (Title)
Print Name: Salman Vakil
bs Initial Initial CA DBO License Mo G0DB0O-41240

I (s




DocuSign Envelope |D: 458BF21F-2449-425F-AMGT-GFETFBEE2F48

lendspark

List of Top 5 Clients — Please list the top 5 clients that you are currently providing services for / have provided services
for in the past thirty (30) days.

Busines Name:

Contact Name:

Phone Number:

Does this client owe you money?

Amount

Business Name:

Contact Name:

Phone Number:

Does this client owe you money?

Amount

Business Name:

Contact Name:

Phone Number:

Does this client owe you money?

Amount

Business Name:

Contact Name:

Phone Number:

Does this client owe you money?

Amount

Business Name:

Contact Name:

Phone Number;

Does this client owe you money?

Amount

o Tnitial

AP

Initial
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INFORMATION DISCLOSURE FORM
(All information must be provided in order to release funds)

CONTRACTUAL FUNDING INFORMATION

Advance Amount: Specified Percentage: Weekly Remittance:
§1,500,000.00 $40,200.00
BUSINESS INFORMATION
Legal Business Name: Business DBA:
ISUN, INC. ISUN
Address: City: State: Zip:
400 Avenue D Suite 10 Williston VT 05495
Business Phone: Business Email: Use of Funds: Tax 1D: Time in Business:
802-658-3378 jeffi@isunenergy.com 47- 33.9 Years
2150172

williston, wT

List all additional locations associated to business.

No

Does the company corrently have any openfunsatisfied advances? List which companies/balances.

NO

Does the company have any active or pending litigation/judgements/liens/tax obligations?

BANK ACCOUNT INFORMATION (list all accounts below)

Bank Name: Account Number: Routing Number:
NBT BANK NA 7100852043 021303618
OFFICERS INFORMATION
Owner 1 — Full Name: DOB: Social Security #: Cell Phone #:
Jeffrey J. Peck 10/28/1970 009-66-3788 802-355-3850
Address: City: State: Zip:
618 Brennan Wood Drive Williston VT 05495
Personal Email Address: Owmnership %: Signature: Date:
jeff@isunenergy.com 10% [yl b, it SR
Owner 2 — Full Name: DOB: ‘Social Security #: Cell Phone #:
John P. Sullivan 10/02/1974 196565153 8025987022
Address: City: State: Zip:
97 Overlake Pk Burlington VT 05401
Personal Email Address: Ownership %: Signature: Date:
john@isunenergy.com 1 [_ ﬁ;‘;‘% dlia 4/4/2023

Initial

[

Initial

BT TSR IRIE
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CREDIT DISCLOSURE

The above information is warranted to be true and correct, 'We hereby authorize LENDSFARK CORPORATION its assigns,
agents, bank, or financial institution to verify and collect information on us, included but not limited 1o bank references, trade credit
references, andfor commercial credit reports. In compliance with the FAIR CREDIT REPORTING ACT, this is to inform you that
you are authorizing this organization and/or its suppliers to obtain a consumer and‘or business profile credit report.

meir 1 Signature: rint Name:; Date:
[l 3. pu Jeffrey J. Peck $rzies
[Owner 2 Signature: Print Name: Date:
ﬁ:‘;"g ™ Tohn P. Sullivan 4/4/2023
Initial Initial CA DBO License Mo G0DB0O-41240
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Weekly Deliveries Addendum

The Agreement for the Purchase and Sale of Future Receipts dated April 3, 2023, between LendSpark
Corporation, (“Buyer™) and ISUN, INC., et al. (“Seller”) is hereby modified as follows:

The Buyer will ACH debit $40,200.00, which represents 5 times the Initial Daily Amount, from the Seller’s
Account on a weekly basis, every Wednesday, until the Purchased Amount is delivered.

Clause 15(f) in the “Events of Default” section of the Agreement is deleted and replaced with the following:
“(f) Seller fails to provide timely notice to Buyer such that an ACH transaction attempted by Buyer is rejected

by Seller’s bank.”

Seller: ISUN, INC. et al.

D B by

Agreed to by: | 4fng ) pu (Signature), its___CEQ (Title)

AT AN A

Print Orwner's Name; _Jeffrey J. Peck
Date: 4/4/2023

Seller: ISUN, TNC., et al,

Dt B by

Agreed 1o by: [:Jahuu F. Sullisasn, (Signature), its CFO (Title)

T AL

Print Orwner's Name:  John P. Sullivan
4/4/2023

Date:

Buyer: LendSpatk Corporation

o 0 .
Agreed to by: [: 2 M (Signature), its President (Title)

o R AR

4/5/2023

Date:
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Seller Definition Addendum to the Agreement for the Purchase of Sale of Future Receipts dated:
April 3, 2023,

Buyer and Seller hereby agree that “Seller” is defined as follows:

Name: ISUN, INC. d/b/a ISUN
Address: 400 Avenue D Suite 10, Williston, VT 05495
EIN #: 47-2150172

Name: [SUN CORPORATE, LLC
Address: 400 Avenue D Suite 10, Williston, VT 05495
EIN #: 87-4014391

Name: ISUN ENERGY LLC
Address: 400 Ave D williston vT
EIN #: 83-2051676

Name: [SUN INDUSTRIAL, LLC
Address: 400 ave D Williston vT
EIN #: 87-3094333

Name: ISUN RESIDENTIAL, INC.
Address: 400 ave 0 williston vT

EIN #: 87-4033525

Name: [SUN COMMERCIAL
Address: 400 aAve D williston VT
EIN #: §7-4033525

Name: ISUN UTILITY, LLC
Address: 400 ave 0 williston vT
EIN #: 87-4014411

Name: PECK ELECTRIC CO.
Address: 400 Averme D Suite 10, Williston, VT 05495
EIN #: 03-0235229

Name: SUNCOMMON, INC.
Address: 400 ave 0 williston vT
EIN #: 20-2635739

Name: SUN CSA 36, LLC
Address: 400 ave D wWilliston vT
EIN #: 03-0235229

Name: PECK INVESTMENT PROPERTIES LLC

Address: PO BOX 1266 williston, vT
EIN #: (09-66-3788
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Name: C.P, PROPERTY LLC
Address: 400 Ave D williston VT
EIN # Q09663788

Name: MEADOW'S EDGE, INC.
Address: 400 ave 0 williston vT

EIN # 009-66-3788

Name: LIBERTY ELECTRIC CO
Address: 400 ave D williston VT

EIN #: 61-2020095

Name: PECK SOLAR
Address: 400 ave 0 williston vT
EIN #: 009-66-3788

ISUN, INC. d/b/a ISUN
Agreed to by: rﬁ{‘h& (Signature), their CEOQ (Title)
Print Orwner's Name: _ Jeffrey J. Peck

ISUN, INC. d/b/a ISUN

Agreed 10 by: | w7, Sulliva. (Signature), their ___ CFO (Title)

BT IRATRARC LD

Print Owner’s Wame:  John P. Sullivan

ISUN CORPORATE, LLC
Agreed to by: [_% ok (Signature), their __ Member (Title)
Print Owner’s Name: B nJePﬁtv J. Peck

ISUN CORPORATE, LLC

Docrigrad o

Agreed to by: r n P Sl (Signature), their _ Member (Title)

ER IR AT

Print Owner’s Name:  John P. Sullivan

ISUN ENERGY LLC

Agreed to by: [_%g u"m (Signature), their __ Member (Title)
Print Owwner’s Name: Jeffrey J. Peck

ISUN ENERGY LLC

Agreed to by: E@:?hq..n;... (Signature), their __ Member (Title)

A

Print Owner's Mame:  John P. Sullivan
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ISUN INDUSTRIAL, LLC

ik ey

Agreed to by: | ki ! ! frk (Signature), their Member {Title)

Print Owner's Mame:  Jeffrey J. Peck

ISUN INDUSTRIAL, LLC

Agreedtoby: [yl p tulie (Signature), their ___ Member (Title)

e BRI T

Print Owmner’s Name:  John P. Sullivan

ISUN RESIDENTIAL, INC.

Orrstamd member

Agreed to by: E - ;mg (Signature), their (Title)

N —
Print Owner’s Name: Jeffrev 1. Peck

ISUN RESIDENTIAL, INC.

Agreed to by: E@“ P, Sullias (Signature), their | coou <" (Title)

Print Owner's Name:  John P, Sullivan

ISUN COMMERCIAL
Agreed toby: [ 1fins 1 fut (Signature), their __""oiCcr (Title)
L —

R

Print Owner’s Name:  Jeffrey J. Peck

ISUN COMMERCIAL

Agreed to by: E (Signature), their __— © (Title)

Print Owner's Mame:  John P. Sullivan

ISUN UTILITY, LLC
Agreed to by: [wm \ fuk (Signature), their ___ Member (Title)

A

Print Owner’s Name:  Jeffrey I. Peck

ISUN UTILITY, LLC

Agreed to by: _;[ '"; wg T (Signature), their Member (Title)

T

Print Owner’s ﬁgfﬁe: ulohn P, Sullivan

PECK ELECTRIC CO.
Omesame by Membe r

Agreed 10 by: | yling 3 put (Signature), their (Title)

[

Print Owner's Name:  Jeffrey J. Peck
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PECK ELECTRIC CO.

Agreed to by: [;f ot sl (Signature), their = (Title)

Print Owner’s Name:  John P. Sullivan

SUNCOMMON, INC.
Agreed to by: [uﬁu r'pu& (Signature), their Menber {Title)

arssaroien

Print Owner's Mame:  Jeffrey J. Peck

SUN CSA 36, LLC
Agreed to by: E,g-... ; Pl (Signature), their Member (Title)

ATSN S LA R

Print Owner’s Name:  Jeffrey . Peck

PECK INVESTMENT PROPERTIES LLC

Agreed to by: | Wy ) fuk (Signature), their Member (Title)

—
LA S

Print Owner's Name: _ Jeffrey J. Peck

C.P. PROPERTY LLC

Teratigrad bry

Agreed to by: E”"ﬁ“ |k (Signature), their __ Member (Title)

T

Print Owner’s Mame:  Jeffrev I. Peck

MEADOW’S EDGE, INC.

Agreed toby: [ wfiv b fu (Signature), their __"eMPer (Title)

Print Owner’s Mamea:  Jeffrey J. Peck

LIBERTY ELECTRIC CO
Agreed to by: [ ufime ) put (Signature), their __"onoer (Title)

LM

Print Owner’s Mame:  Jeffrey J. Peck

PECK SOLAR

Secxdigmiibr

Agreed to by: [% ). Puk (Signature), their __ Owner (Title)
Print Owner’s Name: _ Jeffrey J. Peck

Buyer: LendSpark Corporation
e
Agreed to by: [:f’f« N (Signature), its___ President (Title)

DAL
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KINGDOM KAPITAL OFFERS AFFORDABLE FUNDING SOLUTIONS FOR ALL INDUSTRIES IN THE NATION.

K/

KINGDOM

SUMMARY Attention: ISUN INDUSTRIAL LLC

P: (929) 202-5616 Thursday, January 4, 2024

F: (718) 228-6409
SUBS@Ekingdomkapital.com

werw kingdomkapital.com Terms:
] 1,200,000.00 | $ 40,200.00 | $ 1,608,000.00
g 1,200,000.00 | $ 40,200.00 | § 1,608,000.00
TOTAL: Total Weekly
$ 2,400,000.00 | $ 80,400.00 (% 3,216,000.00

Exhibit 10.38
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AD '\p’?
CEDAR ADVANCE LLC
5401 Collins Avenue CU-9A
Miami Beach, FL 33140 (786) 605-8900
reconciliations@cedaradvance.com

STANDARD MERCHANT CASH ADVANCE AGREEMENT

This is an Agreement dated oo4az024 by and between CEDAR ADVANCE LLC {"CEDAR"), inclusive
of its successors and assigns, and each merchant listed below (“Merchant”).
Merchant's Legal Mame: 1SUN INDUSTRIAL LLC AND ALL ENTITIES UNDER EXHIBIT &

KRECE

D/B/AS: ISUN INDUSTRIAL LLG Fed |D #: 472180172

Type of Entity: [ Corporation ¥ Limited Liability Company [ Partnership [ Sale Proprietorship
Business Address: 400 AVENUE D STE 10 City:; WILLISTON State:; vT Zip: 05438
Contact Address: 618 BRERNAKN WOODS DRIVE City: WILLISTON State: vT Fip: 498
E-mail Address: Phone NMumber:

Purchase Price

This is the amount being paid to Merchant(s) for the Receivables Purchased Amount
{defined below). This amount may be paid in installments if there is an Addendum stating | $ 1.200,000.00
that it will be paid in installmenis.

Receivables Purchased Amount
This is the amount of Receivables (defined in Seclion 1 below) being sold. This amount | $ 1,608.000.00
may be sold in instaliments if there is an Addendum stating that it will be sold in
installmenls.

Specified Percentage
This is the percentage of Receivables (defined below) fo be delivered unfil fhe
Receivables Purchased Amount is paid in full, 5 %

Net Funds Provided

Thiz is the net amount being paid fo or on behalf of Merchant{s) after deduction of
applicable fees listed in Section 2 below. This amount may be paid in instafiments if there
is an Addendum stating that it will be paid in installments. $ 1,140,000.00

Net Amount to Be Received Directly by Merchant(s)
This is the net amount being received directly by Merchant{s} after deduction of applicable
foes lisfed in Seclion 2 below and the payment of any part of the Purchase Price
elsewhere pursuant to any Addendum o this Agreement. This amount may be paid in
installments if there is an Addendum stating that it will be paid in installments. If any
deduction is being made from the Purchase Price fo pay off another obligation by
Merchant(s), then the Net Amount to be Received Directly by Merchant(s) is subject to
change hased on any change in the amount of the ofther obligation(s) fo be paid off. % 558,125.10

Initial Estimated Payment

This is the initial amount of periodic paymenis collected from Merchani(s) as an
approximation of no more than the Specified Percentage of the Receivables and is | § #o20000
subject fo reconciliation as set forth in Section 4 below.

per WEEK

| have read and agree to the terms and conditions set forth above:

s i

E“EF FrEY ) FELE

MName: JEFFREY J PECK Title: Date: 01D42024




DocuSign Envelope 1D: B66500B86-CE24-4020-A202-T65231E15481

Page 2 of 16
STANDARD MERCHANT CASH ADVANCE AGREEMENT

JERMS AND CONDITIONS

1. Sale of Future Receipts. Merchant(s) hereby sell, assign, and transfer to CEDAR (making CEDAR the absolute
owner) in consideration of the funds provided (*Purchase Price”) specified above, all of each Merchant's future accounts,
contract rights, and other obligations arising from or relating to the payment of monies from each Merchant's customers
and/or other third party payors (the “Receivables”, defined as all payments made by cash, check, credit or debit card,
electronic transfer, or other form of monetary payment in the ordinary course of each merchant's business), for the payment
of each Merchant's sale of goods or services until the amount specified above (the “Receivables Purchased Amount”) has
been delivered by Merchant(s) to CEDAR. Each Merchant hereby acknowledges that until the Receivables Purchased
Amount has been received in full by CEDAR, each Merchant's Receivables, up to the balance of the Receivables Purchased
Amount, are the property of CEDAR and not the property of any Merchant. Each Merchant agrees that it is a fiduciary for
CEDAR and that each Merchant will hold Receivables in trust for CEDAR in its capacity as a fiduciary for CEDAR.

The Receivables Purchased Amount shall be paid to CEDAR by each Merchant irrevocably authorizing only one
depositing account acceptable to CEDAR (the “Account”) to remit the percentage specified above (the “Specified
Percentage™) of each Merchant's settlement amounts due from each transaction, until such time as CEDAR receives
payment in full of the Receivables Purchased Amount. Each Merchant hereby authorizes CEDAR to ACH debit the specified
remittances and any applicable fees listed in Section 2 from the Account on a daily basis as of the next business day after
the date of this Agreement and will provide CEDAR with all required access codes and monthly bank statements. Each
Merchant understands that it will be held responsible for any fees resulting from a rejected ACH attempt or an Event of
Default (see Section 2). CEDAR is not responsible for any overdrafts or rejected transactions that may result from CEDAR's
ACH debiting the Specified Percentage amounts under the terms of this Agreement. Each Merchant acknowledges and
agreas that until the amount of the Receivables collected by CEDAR exceeds the amount of the Purchase Price, CEDAR
will be permitted not treat any amount collected under this Agreement as profit for taxation and accounting purposes.

2. Additional Fees. In addition to the Receivables Purchased Amount, gach Merchant will be held responsible to
CEDAR for the following fees, where applicable:

AL 5 000000 - to cover underwriting, the ACH debit program, and expenses related to the procurement and
initiation of the transactions encompassed by this Agreement. This will be deducted from payment of the Purchase Price.

B. Wire Fee - Merchant(s) shall receive funding electronically to the Account and will be charged $50.00 for a Fed
Wire or $0.00 for a bank ACH. This will be deducted from payment of the Purchase Price.

C. NSF/Rejscted ACH Fee - $50.00 for each time an ACH debit to the Account by CEDAR is retumned or atherwise
rejected. Mo Merchant will be held responsible for such a fee if any Merchant gives CEDAR notice no more than one
business day in advance that the Account will have insufficient funds to be debited by CEDAR and no Merchant is otherwise
in default of the terms of the Agreement. Each such fee may be deducted from any payment collected by CEDAR or may
be collected in addition to any other payment collected by CEDAR under this Agreement.

D. Blocked Account/Default - $2,500.00 - If an Event of Default has taken place under Section 30.

E. UCC Fee - $195.00 — to cover CEDAR filing a UCC-1 financing statement to secure its interest in the Receivables
Purchased Amount. A $185.00 UCC termination fee will be charged if a UCC filing is terminated.

F. §om - legal compliance with applicable disclosure laws and regulations. This will be deducted from
payment of the Purchase Price.

G. Court costs, arbitration fees, collection agency fees, attorney fees, expert fees, and any other expenses incurred
in litigation, arbitration, or the enforcement of any of CEDAR's legal or contractual rights against each Merchant andfor each
Guarantor, if required, as explained in other Sections of this Agreement.

3. Estimated Payments. Instead of debiting the Specified Percentage of Merchant’s Receivables, CEDAR may
instead debit § 40.z00.00 (“Estimated Payment”) from the Account every WEEK . The Estimated Payment
is intended to be an approximation of no more than the Specified Percentage, subject to reconciliation.

4. Reconciliations. Any Merchant may contact CEDAR's Recenciliation Department to request that CEDAR
conduct a reconciliation in order to ensure that the amount that CEDAR has collected equals the Specified Percentage of
Merchant(s)'s Receivables under this Agreement. A request for a reconciliation by any Merchant must be made by giving
written notice of the request to CEDAR or by sending an e-mail to reconciliations@cedaradvance.com stating that a
reconciliation is being requested. In order to effectuate the reconciliation, any Merchant must produce with its request any
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and all bank statements covering the period from the date of this Agreement through the date of the request for a
reconciliation as well as Merchant's account reports showing transactions in the month to date, or other documents or
reports available to Merchant for verification of its revenues, or , if available, the login and password for the Account. Once,
notified of a request for reconciliation, CEDAR will instruct it's ACH processor to pause ACH debits from Merchant’s account
until the reconciliation process is complete, CEDAR will complete each reconciliation requested by any Merchant within two
business days after receipt of proper notice of a request for one accompanied by the information and documents required
for it. CEDAR may also conduct a reconciliation on its own at any time by reviewing Merchant{s)'s Receivables covering
the period from the date of this Agreement until the date of initiation of the reconciliation, each such reconciliation will be
completed within two business days after its initiation, and CEDAR will give each Merchant written notice of the
determination made based on the reconciliation within one business day after its completion. If a reconciliation determines
that CEDAR collected more than it was entitled to, then CEDAR will credit to the Account all amounts to which CEDAR was
not entitled and, if there is an Estimated Payment, decrease the amount of the Estimated Payment so that it is consistent
with the Specified Percentage of Merchant(s)'s Receivables from the date of the Agreement through the date of the
reconciliation. If a reconciliation determines that CEDAR collected less than it was entitled to, then CEDAR will debit from
the Account all additional amounts to which CEDAR was entitied and, if there is an Estimated Payment, increase the amount
of the Estimated Payment so that it is consistent with the Specified Percentage of Merchant(s)'s Receivables from the date
of the Agreement through the date of the reconciliation. For the avoidance of doubt, in the event Merchant desires
reconciliation it shall be Merchant's sole responsibility to initiate the reconciliation process in this Section 4. Nothing herein
limits the amount of times that a reconciliation may be requested or conducted.

5. Merchant Deposit Agreement. Merchant(s) shall appoint 2 bank acceptable to CEDAR, to obtain electronic
fund transfer services and/or “ACH" payments, Merchant(s) shall provide CEDAR andfor its authorized agent with all of the
information, authorizations, and passwords necessary to verify each Merchant's Receivables. Merchant(s) shall authorize
CEDAR and/or its agent(s) to deduct the amounts owed to CEDAR for the Receivables as specified herein from settlement
amounts which would otherwise be due to each Merchant and to pay such amounts to CEDAR by permitting CEDAR to
withdraw the Specified Percentage by ACH debiting of the account. The authorization shall be irrevocable as to each
Merchant absent CEDAR's written consent until the Receivables Purchased Amount has been paid in full or the Merchant
becomes bankrupt or goes out of business without any prior default under this Agreement.

6. Term of Agreement. The term of this Agreement is indefinite and shall continue until CEDAR receives the full
Receivables Purchased Amount, or earlier if lerminated pursuant to any provision of this Agreement. The provisions of
Sections 1,2, 3,4,5,6, 7,9, 10,12 13, 14, 15,16, 17, 18, 22, 25, 26, 27, 28, 29, 30, 31, 32, 33, 34, 35, 36, 37, 38, 39, 40,
41,42, 43, 44, 45, 46, 47, 48, 49, 50, 51, and 52 shall survive any termination of this Agreement.

7. Ordinary Course of Business. Each Merchant acknowledges that it is entering into this Agreement in the
ordinary course of its business and that the payments to be made from each Merchant to CEDAR under this Agreement are
being made in the ordinary course of each Merchant's business.

8. Financial Condition. Each Merchant and each Guarantor (Guarantor being defined as each signatory to the
Guarantee of this Agreement) authorizes CEDAR and its agent(s) to investigate each Merchant's financial responsibility
and history, and will provide to CEDAR any bank or financial statements, tax returns, and other documents and records, as
CEDAR deems necessary prior o or at any time after execution of this Agreement. A photocopy of this authorization will be
deemed as acceptable for release of financial information. CEDAR is authorized to update such information and financial
prafiles from time to time as it deems appropriate.

9. Monitering, Recerding, and Electronic Communications. CEDAR may choose to monitor andfor record
telephone calls with any Merchant and its owners, employees, and agents. By signing this Agreement, each Merchant
agrees that any call between CEDAR and any Merchant or its representatives may be monitored and/or recorded. Each
Merchant and each Guarantor grants access for CEDAR to enter any Merchant's premises and lo observe any Merchant's
premises without any prior notice to any Merchant at any time after execution of this Agreement.

CEDAR may use automated telephone dialing, text messaging systems, and e-mail to provide messages to
Merchant(s), Owner(s) (Owner being defined as each person who signs this Agreement on behalf of a Merchant), and
Guarantor(s) about Merchant(s)'s account. Telephone messages may be played by a machine automatically when the
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telephone is answered, whether answered by an Owner, a Guarantor, or someone else. These messages may also be
recorded by the recipient’s answering machine or voice mail. Each Merchant, each Owner, and each Guarantor gives
CEDAR permission to call or send a text message to any telephone number given to CEDAR in connection with this
Agreement and to play pre-recorded messages and/or send text messages with information about this Agreement andfor
any Merchant's account over the phone. Each Merchant, each Owner, and each Guarantor also gives CEDAR permission
to communicate such information to them by e-mail. Each Merchant, each Owner, and each Guarantor agree that CEDAR
will not be liable to any of them for any such calls or electronic communications, even if information is communicated to an
unintended recipient. Each Merchant, each Owner, and each Guarantor acknowledge that when they receive such calls or
electronic communications, they may incur a charge from the company that provides them with telecommunications,
wireless, andfor Internet services, and that CEDAR has no liability for any such charges.

10. Accuracy of Information Furnished by Merchant and Investigation Thereof. To the extent set forth herein,
each of the parties is obligated upon his, her, or its execution of the Agreement to all terms of the Agreement. Each Merchant
and each Owner signing this Agreement represent that he or she is authorized to sign this Agreement for each Merchant,
legally binding said Merchant to its obligations under this Agreement and that the information provided herein and in all of
CEDAR's documents, forms, and recorded interview(s) is true, accurate, and complete in all respects. CEDAR may produce
a monthly statement reflecting the delivery of the Specified Percentage of Receivables from Merchant(s) to CEDAR. An
investigative report may be made in connection with the Agreement. Each Merchant and each Owner signing this Agreement
authorize CEDAR, its agents and representatives, and any credit-reporting agency engaged by CEDAR, to (i) investigate
any references given or any other statements obtained from or about each Merchant or any of its Owners for the purpose
of this Agreement, and (ii) pull credit report at any time now or for so long as any Merchant and/or Owners(s) continue to
have any obligation to CEDAR under this Agreement or for CEDAR's ability to determine any Merchant's eligibility to enter
inta any future agreement with CEDAR. Any misrepresentation made by any Merchant or Owner in connection with this
Agreement may constitute a separate claim for fraud or intentional misrepresentation.

Authorization for soff pulls: Each Merchant and each Owner understands that by signing this Agreement, they are
providing ‘written instructions' to CEDAR under the Fair Credit Reporting Act, authorizing CEDAR to obtain information from
their personal credit profile or other information from Experian, TransUnion, and Equifax. Each Merchant and each
Guarantor authorizes CEDAR to obtain such information solely to conduct a pre-qualification for credit.

Authorization for hard pulls: Each Merchant and each Owner understands that by signing this Agreement, they are
providing ‘written instructions' to CEDAR under the Fair Credit Reporting Act, authorizing CEDAR to obtain information from
their personal credit profile or other information from Experian, TransUnion, and Equifax. Each Merchant and each
Guarantor authorizes CEDAR to obtain such information in accordance with a merchant cash advance application.

11. Transactional History. Each Merchant authorizes its bank to provide CEDAR with its banking and/or credit
card processing history.

12. Indemnification. Each Merchant and each Guarantor jointly and severally indemnify and hold harmless each
Merchant's credit card and check processors (collectively, "Processor”) and Processor's officers, directors, and
shareholders against all losses, damages, claims, liabilities, and expenses (including reasonable attorney and expert fees)
incurred by Processor resulting from (a) claims asserted by CEDAR for monies owed to CEDAR from any Merchant and (b)
actions taken by any Processor in reliance upon information or instructions provided by CEDAR.

13. No Liability. In no event will CEDAR be liable for any claims asserted by any Merchant under any legal theory
for last profits, lost revenues, lost business opportunities, exemplary, punitive, special, incidental, indirect, or consequential
damages, each of which is waived by each Merchant and each Guarantor.

14. Sale of Receivables. Each Merchant and CEDAR agree that the Purchase Price under this Agreement is in
exchange for the Receivables Purchased Amount and that such Purchase Price is not intended to be, nor shall it be
construed as a loan from CEDAR to any Merchant. CEDAR is entering into this Agreement knowing the risks that each
Merchant's business may decline or fail, resulting in CEDAR not receiving the Receivables Purchased Amount. Any
Merchant going bankrupt, going out of business, or experiencing a slowdown in business or a delay in collecting Receivables
will not on its own without anything more be considered a breach of this Agreement. Each Merchant agrees that the
Purchase Price in exchange for the Receivables pursuant to this Agreement equals the fair market value of such
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Receivables. CEDAR has purchased and shall own all the Receivables described in this Agreement up to the full
Receivables Purchased Amount as the Receivables are created. Payments made to CEDAR in respect to the full amount
of the Receivables shall be conditioned upon each Merchant's sale of products and services and the payment therefor by
each Merchant's customers in the manner provided in this Agreement. Each Merchant and each Guarantor acknowledges
that CEDAR does not purchase, sell, or offer to purchase or sell securities and that this Agreement is not a security, an offer
ta sell any security, or a solicitation of an offer to buy any security. Although certain jurisdictions require the disclosure of an
Annual Percentage Rate or APR in connection with this Agreement, those disclosures do not change the fact that the
transaction encompassed by this Agreement is not a loan and does nat have an interest rate.

15. Power of Attorney. Each Merchant irrevocably appoints CEDAR as its agent and attorney-in-fact with full
authority to take any action or execute any instrument or document to settle all obligations due to CEDAR for the benefit of
each Merchant and only in order to prevent the occurmence of an Event of Default {as described in Section 30). If an Event
of Default takes place under Section 30, then each Merchant irrevocably appoints CEDAR as its agent and attorney-in-fact
with full authority to take any action or execute any instrument or document to settle all obligations due to CEDAR from
each Merchant, including without limitation (i) to collect monies due or to become due under or in respect of any of the
Collateral (which is defined in Section 28); (i) to receive, endorse and collect any checks, notes, drafts, instruments,
documents, or chattel paper in connection with clause (i) above; (iii) to sign each Merchant's name on any invoice, bill of
lading, or assignment directing customers or account debtors to make payment directly to CEDAR; and (iv) to file any claims
or take any action or institute any proceeding which CEDAR may deem necessary for the collection of any of the unpaid
Receivables Purchased Amount from the Collateral, or otherwise to enforce its rights with respect to payment of the
Receivables Purchased Amount.

16. Protections Against Default. The following Protections 1 through & may be invoked by CEDAR, immediately
and without notice to any Merchant if any Event of Default listed in Section 30 has cccurred.

Pratection 1: The full uncollected Receivables Purchased Amount plus all fees due under this Agreement may
become due and payable in full immediately.

Protection 2. CEDAR may enforce the provisions of the Guarantee against Guarantor.

Protection 3. CEDAR may enforce its security interest in the Collateral identified in Section 29.

Protection 4. CEDAR may proceed to protect and enforce its rights and remedies by litigation or arbitration.

Protection 5. CEDAR may debit any Merchant's depository accounts wherever situated by means of ACH debit or
electronic or facsimile signature on a computer-generated check drawn on any Merchant's bank account or otherwise, in
an amount consistent with the terms of this Agreement.

Protection 6. CEDAR will have the right, without waiving any of its rights and remedies and without notice o any
Merchant andfor Guaranter, to notify each Merchant's credit card and/or check processor and account debtor(s) of the sale
of Receivables hereunder and to direct such credit card processor and account debtor(s) to make payment to CEDAR of all
or any portion of the amounts received by such credit card processor and account debtor(s) on behalf of each Merchant.
Each Merchant hereby grants to CEDAR an imevocable power-of-attorney, which power-of-attorney will be coupled with an
interest, and hereby appoints CEDAR and its representatives as each Merchant's attorney-in-fact to take any and all action
necessary to direct such new or additional credit card and/or check processor and account debtor(s) to make payment to
CEDAR as conternplated by this Section.

17. Protection of Information. Each Merchant and each person signing this Agreement on behalf of each Merchant
andfor as Owner, in respect of himself or herself personally, authorizes CEDAR to disclose information concerning each
Merchant, Owner andfor Guarantor's credit standing and business conduct to agents, affiliates, subsidiaries, and credit
reporting bureaus. Each Merchant, Guarantor, and Owner hereby waives to the maximum extent permitted by law any claim
for damages against CEDAR or any of its affiliates relating to any (i) investigation undertaken by or on behalf of CEDAR as
permitted by this Agreement or (i) disclosure of information as permitted by this Agreement.

18. Confidentiality. Each Merchant understands and agrees that the terms and conditions of the products and
services offered by CEDAR, including thiz Agreement and any other CEDAR documents (collectively, "Confidential
Information") are proprietary and confidential information of CEDAR. Accordingly, unless disclosure is required by law or
court order, Merchant(s) shall not disclose Confidential Information of CEDAR to any person other than an attorney,
accountant, financial advisor, or employee of any Merchant who needs to know such information for the purpose of advising
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any Merchant {"Advisor™), provided such Advisor uses such information solely for the purpose of advising any Merchant and
first agrees in writing to be bound by the terms of this Section 18.

19. D/B/As. Each Merchant hereby acknowledges and agrees that CEDAR may be using “doing business as” or
“dibfa” names in connection with various matters relating to the transaction between CEDAR and each Merchant, including
the filing of UCGC-1 financing statements and other notices or filings.

n ion. Each Merchant represents, warrants, and covenants that its
bank and flnanclal statements, copies of which have been furnished to CEDAR, and future statements which will be
furnished hereafter at the request of CEDAR, fairly represent the financial condition of each Merchant at such dates, and
that since those dates there have been no material adverse changes, financial or otherwise, in such condition, uperatinn.
or ownership of any Merchant. Each Merchant has a continuing affirmative obligation to advise CEDAR of any material
adverse change in its financial condition, operation, or ownership that may have an effect on any Merchant's ability to
generate Receivables or perform its obligations under this Agreement.

21. Governmental Approvals. Each Merchant represents, warrants, and covenants that it is in compliance and
shall comply with all laws and has valid permits, authorizations, and licenses to own, operale, and lease its properties and
to conduct the business in which it is presently engaged.

22. Authorization. Each Merchant represents, warrants, and covenants that it and each person signing this
Agreement on behalf of each Merchant has full power and authority to incur and perform the obligations under this
Agreement, all of which have been duly authorized.

23. Electronic Check Processing Agreement. Each Merchant represents, warrants, and covenants that it will not,
without CEDAR's prior written consent, change its Processor, add terminals, change its financial institution or bank account,
or take any other action that could have any adverse effect upon any Merchant's obligations under this Agreement.

24. Change of Name or Location. Each Merchant represents, warrants, and covenants that it will not conduct its
business under any name other than as disclosed to CEDAR or change any place(s) of its business without giving prior
written notice to CEDAR.

25, No Bankruptcy. Each Merchant represents, wamants, and covenants that as of the date of this Agreement, it
does not contemplate and has not filed any petition for bankruptey protection under Title 11 of the United States Code and
there has been no involuntary petition brought or pending against any Merchant. Each Merchant further warrants that it
does not anticipate filing any such bankruptcy petition and it does not anticipate that an involuntary petition will be filed
against it.

26. Unencumbered Receivables. Each Merchant represents, warrants, and covenants that it has good, complete,
and marketable title to all Receivables, free and clear of any and all liabilities, liens, claims, changes, restrictions, conditions,
opfions, rights, mortgages, securily interests, equities, pledges, and encumbrances of any kind or nature whatsoever or any
other rights or interests that may be inconsistent with this Agreement or adverse to the interests of CEDAR, other than any
for which CEDAR has actual or constructive knowledge or inguiry notice as of the date of this Agreement.

27. Stacking. Each Merchant represents, warrants, and covenants that it will not enter into with any party other
than CEDAR any arrangement, agreement, or commitment that relates to or involves the Receivables, whether in the form
of a purchase of, a loan against, collateral against, or the sale or purchase of credits against Receivables without the prior
written consent of CEDAR.

28. Business Purpose. Each Merchant represents, warrants, and covenants that it is a valid business in good
standing under the laws of the jurisdictions in which it is organized and/or operates, and each Merchant is entering into this
Agreement for business purposes and not as a consumer for personal, family, or household purposes.
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29. Security Interest. To secure each Merchant's performance obligations to CEDAR under this Agreement and
any future agreement with CEDAR, each Merchant hereby grants to CEDAR a security interest in collateral (the “Collateral"),
that is defined as collectively: (a) all accounts, including without limitation, all deposit accounts, accounts-receivable, and
other receivables, as those terms are defined by Article 9 of the Uniform Commercial Code (the “UCC™), now or hereafter
owned or acquired by any Merchant; and (b) all proceeds, as that term is defined by Article 8 of the UCC. The parties
acknowledge and agree that any security interest granted to CEDAR under any other agreement between any Merchant or
Guarantor and CEDAR (the "Cross-Collateral”) will secure the obligations hereunder and under this Agreement. Negative
Pledge: Each Merchant agrees not to create, incur, assume, or permil to exist, directly or indirectly, any lien on or with
respect to any of the Collateral or the Cross-Collateral, as applicable.

Each Merchant agrees to execute any documents or take any action in connection with this Agreement as CEDAR
deems necessary to perfect or maintain CEDAR’s first priority security interest in the Collateral and the Cross-Collateral,
including the execution of any account control agreements. Each Merchant hereby authorizes CEDAR to file any financing
statements deemed necessary by CEDAR to perfect or maintain CEDAR's security interest, which financing statements
may contain notification that each Merchant has granted a negative pledge to CEDAR with respect to the Collateral and the
Cross-Collateral, and that any subsequent lienor may be tortiously interfering with CEDAR's rights. Each Merchant shall be
liable for and CEDAR may charge and collect all costs and expenses, including but not limited to attorney fees, which may
be incurred by CEDAR in protecting, preserving, and enforcing CEDAR's gecurity interest and rights. Each Merchant further
acknowledges that CEDAR may use another legal name andfor D/B/A or an agent when designating the Secured Party
when CEDAR files the above-referenced financing statement(s).

30. Events of Default. An “Event of Default" may be considered to have taken place if any of the following occur:

{1) Any representation or warranty by any Merchant to CEDAR proves to have been made intentionally false or
misleading in any material respect when made;

(2) Any Merchant causes any ACH debit to the Account by CEDAR to be blocked or stopped without providing any
advance written notice to CEDAR with an alternative method for CEDAR fo collect the blocked or stopped payment, which
notice may be given by e-mail to reconciliations@cedaradvance.com;

{3) Any Merchant intentionally prevents CEDAR from collecting any part of the Receivables Purchased Amount; or

(4) Any Merchant causes any ACH debit to the Account by any person or entity other than CEDAR to be stopped
or otherwise returned that would result in an ACH Return Code of R08, R10, ar R29 and that Merchant does not within two
business days thereafter provide CEDAR with written notice thereof explaining why that Merchant caused the ACH debit to
be stopped or otherwise returned, which notice may be given by e-mail to reconciliations@cedaradvance.com.

31. Remedies. In case any Event of Default occurs and is not waived, CEDAR may proceed to protect and enforce
its rights or remedies by suit in equity or by action at law, or both, whether for the specific performance of any covenant,
agreement, or other provision contained herein, or to enforce the discharge of each Merchant's cbligations hereunder, or
any other legal or equitable right or remedy. All rights, powers, and remedies of CEDAR in connection with this Agreement,
including each Protection listed in Section 16, may be exercised at any time by CEDAR after the occurrence of an Event of
Default, are cumulative and not exclusive, and will be in addition to any other rights, powers, or remedies provided by law
or equity. In case any Event of Default occurs and is not waived, CEDAR may elect that Merchant{s) be required to pay to
CEDAR 25% of the unpaid balance of the Receivables Purchased Amount as liquidated damages for any reasonable
expenses incurred by CEDAR in connection with recovering the unpaid balance of the Receivables Purchased Amount
("Reasonable Expenses") and all Merchant(s) and all Guarantor(s) agree that the Reasonable Expenses bear a reasonable
relationship to CEDAR's actual expenses incurred in connection with recovering the unpaid balance of the Receivables
Purchased Amount.

32. Assignment. This Agreement shall be binding upon and inure to the benefit of the parties and their respective
successors and assigns, except that Merchant(s) shall not have the right to assign its rights hereunder or any interest herein
without the prior written consent of CEDAR, which consent may be withheld in CEDAR's scle discretion. CEDAR may
assign, transfer, or sell its rights under this Agreement, including, without limitation, its rights to receive the Receivables
Purchased Amount, and its rights under Section 29 of this Agreement, the Guarantee, and any other agreement, instrument,
or document executed in connection with the transactions contemplated by this Agreement (a "Related Agreement’), or
delegate its duties hereunder or thereunder, either in whole or in part. From and after the effective date of any such
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assignment or transfer by CEDAR, whether or not any Merchant has actual notice thereof, this Agreement and each Related
Agreement shall be deemed amended and maodified (without the need for any further action on the part of any Merchant or
CEDAR) such that the assignee shall be deemed a party to this Agreement and any such Related Agreement and, to the
extent pravided in the assignment document between CEDAR and such assignee (the "Assignment Agreement"), have the
rights and obligations of CEDAR under this Agreement and such Related Agreements with respect to the portion of the
Receivables Purchased Amount set forth in such Assignment Agreement, including but not limited to rights in the
Receivables, Collateral and Additional Collateral, the benefit of each Guarantor's guaranty regarding the full and prompt
performance of every obligation that is a subject of the Guarantee, CEDAR's rights under Section 16 of this Agreement
(Protections Against Default), and to receive damages from any Merchant following a breach of this Agreement by any
Merchant. In connection with such assignment, CEDAR may disclose all information that CEDAR has relating to any
Merchant or its business. Each Merchant agrees to acknowledge any such assignment in writing upon CEDAR's request.

33. Notices. All notices, requests, consents, demands, and other communications hereunder shall be delivered by
certified mail, return receipt reguested, or by overnight delivery with signature confirmation to the respective parties to this
Agreement at their addresses set forth in this Agreement and shall become effective only upon receipt. Written notice may
also be given to any Merchant or Guarantor by e-mail to the E-mail Address listed on the first page of this Agreement or by
text message to the Phone Number listed on the first page of this Agreement if that phone number is for 2 mobile phone.
Each Merchant and each Guarantor must set its spam or junk mail fitker to accept e-mails sent by
reconciliations@cedaradvance.com and its domain. This Section is not applicable to service of process or notices in any
legal proceedings.

34. Choice of Law. Each Merchant acknowledges and agrees that this Agreement was made in the State of Florida,
that the Purchase Price is being paid by CEDAR in the State of Florida, that the Receivables Purchased Amount is being
delivered to CEDAR in the Stale of Florida, and that the State of Florida has a reasonable relationship to the transactions
encompassed by this Agreement. This Agreement, any dispute or claim relating hereto, whether sounding in contract, tor,
law, equity, or otherwise, the relationship between CEDAR and each Merchant, and the relationship between CEDAR and
each Guarantor will be governed by and construed in accordance with the laws of the State of Florida, without regard to any
applicable principles of conflict of laws. Each Merchant represents that it does not have a principal place of business located
in the Commonwealth of Virginia and that therefore the provisions of Chapter 22.1 of Title 6.2 of the Virginia Code are not
applicable to this Agreement. Each Merchant agrees that the provisions of Division 9.5 of the California Financial Code are
not applicable to this Agreement if no Business Address listed on the first page of this Agreement or in any addendum
hereto is located in the State of California.

35. Venue and Forum Selection. This Agreement, and any dispute arising out of or relating to this Agreement or the
parties’ relationship, shall be governed by and construed in accordance with the laws of the State of Florida, without regard
to any applicable principles of conflicts of law. Any suit, action, or proceeding arising out of or relating to this Agreement ar
the transaction contemplated herein or the interpretation, performance, or breach hereof, shall be instituted in any state
court sitting in the State of Florida (the “Acceptable Forums"), provided that CEDAR may institute suit in another forum.
Merchant, each Guarantor and each Owner agree that the Acceptable Forums are convenient to them, and submit to the
personal jurisdiction of the Acceptable Forums and waive any and all objections to jurisdiction or venue in the Acceptable
Forums. Should a proceeding be initiated by Merchant, any Guarantor or any Owner in any other forum, Merchant, each
Guarantor and each Owner waives any right to oppose any motion or application made by CEDAR to dismiss such
proceeding, to remove and/or transfer the proceeding to an Acceptable Forum, and for an anti-suit injunction against such
proceeding (which CEDAR may make in the Acceptable Forums), ADDITIONALLY, MERCHANT, EACH OWNER AND
EACH GUARANTOR WAIVE PERSONAL SERVICE OF ANY SUMMONS AND/OR COMPLAINT OR OTHER PROCESS
TO COMMENCE ANY LITIGATION AND AGREE THAT SERVICE OF SUCH DOCUMENTS SHALL BE EFFECTIVE AND
COMPLETE IF SENT BY PRIORITY MAIL OR FIRST CLASS MAIL TO THE MAILING ADDRESS(ES) SET FORTH FOR
MERCHANT ABOVE, AND EMAILED TO THE EMAIL ADDRESS, LISTED ON PAGE 1 OF THIS AGREEMENT OR THE
UFPDATED MAILING AND EMAIL ADDRESS IN ACCORDANCE WITH PARAGRAPH 33. SERVICE SHALL BE
EFFECTIVE AND COMPLETE 5 DAYS AFTER THE MAILING. MERCHANT WILL THEN HAVE 30 CALENDAR DAYS
AFTER SERVICE IS COMPLETE IN WHICH TO APPEAR IN THE ACTION OR PROCEEDING.

36. Jury Waiver. The parties agree to waive trial by jury in any dispute between them.

| have read and agree to the terms and conditions set forth above:
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37. Counterclaim Waiver. In any litigation or arbitration commenced by CEDAR, each Merchant and each
Guarantor will not be permitted to interpose any counterclaim.

38. Statutes of Limitations. Each Merchant and each Guarantor agree that any claim, whether sounding in
contract, tort, law, equity, or otherwise, that is not asserted against CEDAR within one year after its accrual will be time
barred. Notwithstanding any provision in this Agreement to the contrary, each Merchant and each Guarantor agree that any
objection by any of them to the jurisdiction of an arbitrator or to the arbitrability of the dispute and any application made by
any of them to stay an arbitration initiated against any of them by CEDAR will be time barred if made more than 20 days
after receipt of the demand for arbitration.

39. Costs and Legal Fees. If an Event of Default ooccurs or CEDAR prevails in any litigation or arbitration with any
Merchant or any Guarantor, then each Merchant and each Guarantor must pay CEDAR's reasonable attorney fees, which
may include a contingency fee of up to 409% of the amount claimed, as well as administrative or filing fees and arbitrator
compensation in any arbitration, expert witness fees, and costs of suit,

40. Prejudgment and Postjudgment Interest. If CEDAR becomes entitled to the entry of a judgment against any
Merchant or any Guarantor, then CEDAR will be entitled to the recovery of prejudgment interest at a rate of 24% per annum
{or 16% per annum if any Merchant is a sole proprietorship), or the maximum rate permitted by applicable law if less, and
upon entry of any such judgment, it will accrue interest at a postjudgment rate of 24% per annum (or 16% per annum if any
Merchant is a sole proprietorship), or the maximum rate permitted by applicable law if less, which rate will govern over the
statutory rate of interest up until actual satisfaction of the judgment.

41. Class Action Waiver. CEDAR, each Merchant, and each Guarantor agree that they may bring claims against
each ather relating to this Agreement only in their individual capacities, and not as a plaintiff or ¢class action member in any
purported class or representative proceedings.

42, Arbitration. CEDAR HAS THE RIGHT TO REQUEST THAT ANY DISPUTE, CONTROVERSY OR CLAIM
BETWEEN CEDAR AND MERCHANT, ANY GUARANTOR OR ANY OWNER, WHETHER ARISING OUT OF OR
RELATING TO THE CONSTRUCTION AND INTERPRETATION OF THIS AGREEMENT OR OTHERWISE (INCLUDING
WITHOUT LIMITATION CLAIMS FOR FRAUD, MISREPRESENTATION, INTENTIONAL TORT, NEGLIGENT TORT OR
UNDER ANY LOCAL, STATE OR FEDERAL STATUTE OR RULE), BE SUBMITTED TO ARBITRATION BEFORE EITHER
{I) THE AMERICAN ARBITRATION ASSOCIATION IN ACCORDANCE WITH ITS COMMERCIAL RULES, OR (II)
MEDIATION AND CIVIL ARBITRATION INC. D/B/A RAPIDRULING (WWW.RAPIDRULING.COM) IN ACCORDANCE
WITH ITS COMMERCIAL ARBITRATION RULES. THE ARBITRATION SHALL BE GOVERMED BY THE FEDERAL
ARBITRATION ACT. THE ARBITRATION SHALL BE DEEMED TO BE LOCATED IN MIAMI-DADE COUNTY, FLORIDA,
REGARDLESS OF THE LOCATION OF THE PARTIES OR ARBITRATOR. TO THE EXTENT PERMITTED BY THE
ARBITRATOR RULES, THE ARBITRATION PROCEEDINGS SHALL PROCEED VIRTUALLY OR REMOTELY AND
SHALL NOT REQUIRE THE PARTIES TO APPEAR IN-PERSON. ALL QUESTIONS CONCERMNING ARBITRATRABILITY
OF ANY DISPUTE SHALL BE DECIDED BY THE AREBITRATOR. CEDAR MAY DEMAND THAT SUCH DISPUTE BE
SUBMITTED TO ARBITRATION EITHER BY {I) SENDING A WRITTEN MOTICE OF INTENT TO ARBITRATE TO ALL
OTHER PARTIES IN ACCORDANCE WITH THE NOTICE PROVISION IN PARAGRAPH 33 OF THIS AGREEMENT, OR
(I} SENDING A WRITTEN NOTICE OF INTENT TO ARBITRATE TO THE ATTORNEY OF RECORD FOR MERCHANT,
ANY GUARANTOR OR ANY OWNER WHO HAS BROUGHT ANY ACTION OR PROCEEDING BEFORE ANY COURT
OR TRIBUNAL AGAINST CEDAR. INITIALLY, THE PARTIES WILL SPLIT THE ARBITRATION FILING FEE,
ADMIMISTRATION FEE AND ARBITRATOR FEE. IF CEDAR PREVAILS IN ARBITRATION, THE ARBITRATOR MAY
AWARD TO CEDAR ITS ATTORNEYS' FEES (IN ACCORDANCE WITH PARAGRAPH 38 OF THIS AGREEMENT) AND
SHARE OF THE ARBITRATION FILING FEE, ADMINISTRATION FEE AND ARBITRATOR FEE. MERCHANT, ANY
GUARANTOR AND ANY OWNER MAY OPT OUT OF THIS ARBITRATION PROVISION BY SENDING CEDAR A NOTICE
THAT HE, SHE OR IT DOES NOT WANT THIS PROVISION TO APPLY IN ACCORDANCE WITH PARAGRAPH 33
WITHIN 14 DAYS AFTER THE EFFECTIVE DATE OF THIS AGREEMENT.

43. Service of Process. Each Merchant and each Guarantor consent to service of process and legal notices made
| have read and agree to the terms and conditions set forth above:
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by First Class or Priority Mail delivered by the United States Postal Service and addressed to the Contact Address set forth
on the first page of this Agreement or any other address(es) provided in writing to CEDAR by any Merchant or any
Guarantor, and unless applicable law or rules provide otherwise, any such service will be deemed complete upon dispateh.
Each Merchant and each Guarantor agrees that it will be precluded from asserting that it did not receive service of process
or any other notice mailed to the Contact Address set forth on the first page of this Agreement if it does not furnish a certified
mail return receipt signed by CEDAR demonstrating that CEDAR was provided with notice of a change in the Contact
Address.

44, Survival of Representations, etc. All representations, warranties, and covenants herein shall survive the
execution and delivery of this Agreement and shall continue in full force until all obligations under this Agreement shall have
been satisfied in full and this Agreement shall have terminated unless specified otherwise in this Agreement.

45. Waiver. Mo failure on the part of CEDAR to exercise, and no delay in exercising, any right under this Agreement,
shall operate as a waiver thereof, nor shall any single or partial exercise of any right under this Agreement preclude any
other or further exercise thereof or the exercise of any other right, The remedies provided hereunder are cumulative and
not exclusive of any remedies provided by law or equity.

46. Independent Sales Organizations/Brokers. Each Merchant and each Guarantor acknowledge that it may
have been introduced to CEDAR by or received assistance in entering into this Agreement or its Guarantee from an
independent sales organization or broker (*IS0"). Each Merchant and each Guarantor agree that any 150 is separate from
and is not an agent or representative of CEDAR. Each Merchant and each Guarantor acknowledge that CEDAR is not
bound by any promises or agreements made by any IS0 that are not contained within this Agreement. Each Merchant and
each Guarantor exculpate from liability and agree to hold harmless and indemnify CEDAR and its officers, directors,
members, shareholders, employees, and agents from and against all losses, damages, claims, liabilities, and expenses
{including reasonable attorney and expert fees) incurred by any Merchant or any Guarantor resulting from any act or
omission by any 130, Each Merchant and each Guarantor acknowledge that any fee that they paid to any 150 for its services
is separate and apart from any payment under this Agreement. Each Merchant and each Guarantor acknowledge that
CEDAR does nat in any way require the use of an IS0 and that any fees charged by any ISO are not required as a condition
or incident to this Agreement,

47. Modifications; Agreements. Mo modification, amendment, waiver, or consent of any provision of this
Agreement shall be effective unless the same shall be in writing and signed by all parties.

48. Severability. If any provision of this Agreement is deemed invalid or unenforceable as written, it will be
canstrued, to the greatest extent possible, in a manner which will render it valid and enforceable, and any limitation on the
scope or duration of any such provision necessary to make it valid and enforceable will be deemed to be part thereof. If any
provision of this Agreement is deemed void, all other provisions will remain in effect.

49. Headings. Headings of the various articles andfor sections of this Agreement are for convenience only and do
not necessarily define, limit, describe, or construe the contents of such articles or sections.

50. Attorney Review. Each Merchant acknowledges that it has had an opportunity to review this Agreement and
all addenda with counsel of its choosing before signing the documents or has chosen not to avail itself of the opportunity to
do so.

51. Entire Agreement. This Agreement, inclusive of all addenda, if any, executed simultaneously herewith
constitutes the full understanding of the parties to the transaction herein and may not be amended, modified, or canceled
except in writing signed by all parties. Should there arise any conflict between this Agreement and any other document
preceding it, this Agreement will govern. This Agreement does not affect any previous agreement between the parties unless
such an agreement is specifically referenced herein. This Agreement will not be affected by any subsequent agreement
between the parties unless this Agreement is specifically referenced therein.

| have read and agree to the terms and conditions set forth above:
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5 grparts : 5 i ures. This Agreement may be executed electronically and in
counterparts, Facsnmlle and areclmnlc coples of this Agraamam will have the full force and effect of an original.

EACH UNDERSIGNED HEREBY ACCEPTS THE TERMS OF THIS AGREEMENT

FOR THE MERCHANT/OWNER (#1)

Forsgraa vy
By; JEFFREY J PECK r yerere § pelk
(Print Mame) (Print Title) {Signature)
SS# 009-66-3788 Driver License Number

FOR THE MERCHANT/OWNER (#2)

By:

(Print Name) {Print Title) (Signature)

SS# Driver License Mumbear

Approved for CEDAR ADVANCE LLC by:
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GUARANTEE

G1. Personal Guarantee of Performance. This is a personal guaranty of performance, dated
Q42024 , of the Standard Merchant Cash Advance Agreement, dated 0104z024 {"Agreement™),
inclusive of all addenda, if any, executed simultaneously therewith, by and between CEDAR ADVANCE LLC (CEDAR) and
ISUM INDUSTRIAL LLC AND ALL ENTITIES UNDER EXHEIT & (“Merchant”). Each undersigned Guarantor hereby guarantees each Merchant's
performance of all of the representations, warranties, and covenants made by each Merchant to CEDAR in the Agreement,
inclusive of all addenda, if any, executed simultanecusly herewith, as the Agreement may be renewed, amended, extended,
or otherwise modified (the “Guaranteed Obligations"). Each Guarantor's obligations are due at the time of any breach by
any Merchant of any representation, warranty, or covenant made by any Merchant in the Agreement.

G2. Communications. CEDAR may use automated telephone dialing, text messaging systems, and e-mail to
provide messages to Guarantor(s) about Merchant(s)'s account. Telephone messages may be played by a machine
automatically when the telephone is answered, whether answered by an Owner, a Guarantor, or someone else. These
messages may also be recorded by the recipient's answering machine or woice mail. Each Guarantor gives CEDAR
parmission to call or send a text message to any telephone number given to CEDAR in connection with this Agreement and
to play pre-recorded messages andfor send text messages with information about this Agreement and/or any Merchant's
account over the phone. Each Guarantor also gives CEDAR permission to communicate such information to them by e-
mail. Each Guarantor agrees that CEDAR will not be liable to any of them for any such calls or electronic communications,
even if information is communicated to an unintended recipient. Each Guaranter acknowledges that when they receive such
calls or electronic communications, they may incur a charge from the company that provides them with telecommunications,
wireless, and/for Internet services, and that CEDAR has no liability for any such charges.

G3. Guarantor Waivers. If any Event of Default takes place under the Agreement, then CEDAR may enforce iis
rights under this Guarantee without first seeking to obtain payment from any Merchant, any other guarantor, or any Collateral
or Cross-Collateral CEDAR may hold pursuant to this Guarantee or any other agreement or guarantee. CEDAR does nat
have to notify any Guarantor of any of the following events and Guarantor(s) will not be released from ils obligations under
this Guarantee even if it is not notified of: (i) any Merchant's failure to pay timely any amount owed under the Agreement;
(i) any adverse change in any Merchant's financial condition or business; (i} any sale or other disposition of any collateral
securing the Guaranteed Obligations or any other guarantee of the Guaranteed Obligations; (iv) CEDAR's acceptance of
the Agreement with any Merchant; and (v) any renewal, extension, or other modification of the Agreement or any Merchant's
other obligations to CEDAR. In addition, CEDAR may take any of the following actions without releasing any Guarantor
frorn any obligations under this Guarantee: (i) renew, extend, or otherwise modify the Agreement or any Merchant's other
obligations to CEDAR, (ii} if there is more than one Merchant, release a Merchant from its obligations to CEDAR such that
at least one Merchant remains obligated to CEDAR; (jii) sell, release, impair, waive, or otherwise fall to realize upon any
collateral securing the Guaranteed Obligations or any other guarantee of the Guaranteed Obligations; and (iv) foreclose on
any collateral securing the Guaranteed Obligations or any other guarantee of the Guaranteed Obligations in a manner that
impairs or precludes the right of Guarantor to abtain reimbursement for payment under the Agreement. Until the Receivables
Purchased Amount and each Merchant's other obligations to CEDAR under the Agreement and this Guarantee are paid in
full, each Guarantor shall not seek reimbursement from any Merchant or any other guarantor for any amounts paid by it
under the Agreement. Each Guarantor permanently waives and shall not seek to exercise any of the following rights that it
may have against any Merchant, any other guarantor, or any collateral provided by any Merchant or any other guarantor,
for any amounts paid by it or acts performed by it under this Guarantee: (i} subrogation; (ii) reimbursement; (i) performance;
{iv) indemnification; or (v) contribution.

G4. Joint and Several Liability. The obligations hereunder of the persons or entities constituting each Guarantor
under this Guarantee are joint and several.

G5. Choice of Law. Each Guarantor acknowledges and agrees that the Agreement and this Guarantee were made
in the State of Florida, that the Purchase Price is being paid by CEDAR in the State of Florida, that the Receivables
Purchased Amount is being delivered to CEDAR in the State of Florida, and that the State of Florida has a reasonable
relationship to the transactions encompassed by the Agreement and this Guarantee. The Agreement, this Guarantee, any

| have read and agree to the terms and conditions set forth above:
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dispute or claim relating to the Agreement or this Guarantee, whether sounding in contract, tort, law, equity, or otherwise,
the relationship between CEDAR and each Merchant, and the relationship between CEDAR and each Guarantor will be
governed by and construed in accordance with the laws of the State of Florida, without regard to any applicable principles
of conflict of laws.

G6. Venue and Forum Selection. This Agreement, and any dispute arising out of or relating to this Agreement or
the parties’ relationship, shall be governed by and construed in accordance with the laws of the State of Florida, without
regard to any applicable principles of conflicts of law. Any suit, action, or proceeding arising out of or relating to this
Agreement or the fransaction contemplated herein or the interpretation, performance, or breach hereof, shall be instituted
in any state court sitting in the State of Florida (the "Acceptable Forums"), provided that CEDAR may institute suit in another
forum. Merchant, each Guarantor and each Owner agree that the Acceptable Forums are convenient to them, and submit
to the personal jurisdiction of the Acceptable Forums and waive any and all objections fo jurisdiction or venue in the
Acceptable Forums. Should a proceeding be initiated by Merchant, any Guarantor or any Owner in any other forum,
Merchant, each Guarantor and each Owner waives any right to oppose any motion or application made by CEDAR to
dismiss such proceading, to remove andfor transfer the proceeding to an Acceptable Forum, and for an anti-suit injunction
against such proceeding (which CEDAR may make in the Acceptable Forums). ADDITIONALLY, MERCHANT, EACH
OWMNER AND EACH GUARANTOR WAIVE PERSONAL SERVICE OF ANY SUMMONS ANDIOR COMPLAINT OR
OTHER PROCESS TO COMMENCE ANY LITIGATION AND AGREE THAT SERVICE OF SUCH DOCUMENTS SHALL
BE EFFECTIVE AND COMPLETE IF SENT BY PRIORITY MAIL OR FIRST CLASS MAIL TO THE MAILING
ADDRESS(ES) SET FORTH FOR MERCHANT ABOVE, AND EMAILED TO THE EMAIL ADDRESS, LISTED ON PAGE 1
OF THIS AGREEMENT OR THE UPDATED MAILING AND EMAIL ADDRESS IN ACCORDANCE WITH PARAGRAPH 33.
SERVICE SHALL BE EFFECTIVE AND COMPLETE 5 DAYS AFTER THE MAILING. MERCHANT WILL THEN HAVE 30
CALENDAR DAYS AFTER SERVICE IS COMPLETE IN WHICH TO APPEAR IN THE ACTION OR PROCEEDING.

G7. Jury Waiver. Each Guarantor agrees to waive trial by jury in any dispute with CEDAR.

G8. Counterclaim Waiver. In any litigation or arbitration commenced by CEDAR, each Merchant and each
Guarantor will not be permitted to interpose any counterclaim.

G9. Statutes of Limitations. Each Merchant and each Guarantor agree that any claim, whether sounding in
contract, tort, law, equity, or otherwise, that is not asserted against CEDAR within one year of its accrual will be time barred.
Motwithstanding any provision in the Agreement or this Guarantee to the contrary, each Merchant and each Guarantor
agree that any application made by any of them to stay an arbitration initiated against any of them by CEDAR will be time
barred if made more than 20 days after receipt of the demand for arbitration.

G10. Costs and Legal Fees. If an Event of Default occurs or CEDAR prevails in any litigation or arbitration with
any Merchant or any Guarantor, then each Merchant andfor Guarantor must pay CEDAR's reasonable attorney fees, which
may include a contingency fee of up to 40% of the amount claimed, as well as administrative or filing fees and arbitrator
compensation in any arbitration, expert witness fees, and costs of suit.

G11. Prejudgment and Postjudgment Interest. If CEDAR becomes entitled to the entry of a judgment against
any Merchant or any Guarantor, then CEDAR will be entitied to the recovery of prejudgment interest at a rate of 24% per

annum (or 16% per annum if any Merchant is a sole propristorship), or the maximum rate permitted by applicable law if
less, and upon entry of any such judgment, it will accrue interest at a postjudgment rate of 24% per annum {or 16% per
annum If any Merchant is a sole proprietorship), or the maximurm rate permitted by applicable law if less, which rate will
govern aver the statutory rate of interest up until actual satisfaction of the judgment.

G12. Class Action Waiver. CEDAR, each Merchant, and each Guarantor agree that they may bring claims against
each other relating to this Agreement only in their individual eapacities, and not as a plaintiff or class action member in any
purported class or representative proceedings.

G13. Arbitration. CEDAR HAS THE RIGHT TO REQUEST THAT ANY DISPUTE, CONTROVERSY OR CLAIM
BETWEEN CEDAR AND MERCHANT, ANY GUARANTOR OR ANY OWNER, WHETHER ARISING OUT OF OR

| have read and agree to the terms and conditions set forth above:
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RELATING TO THE CONSTRUCTION AND INTERPRETATION OF THIS AGREEMENT OR OTHERWISE (INCLUDING
WITHOUT LIMITATION CLAIMS FOR FRAUD, MISREPRESENTATION, INTENTIONAL TORT, NEGLIGENT TORT OR
UMNMDER ANY LOCAL, STATE OR FEDERAL STATUTE OR RULE), BE SUBMITTED TO AREITRATION BEFORE EITHER
() THE AMERICAN ARBITRATION ASSOCIATION IN ACCORDANCE WITH ITS COMMERCIAL RULES, OR (I}
MEDIATION AND CIVIL ARBITRATION INC. D/B/A RAPIDRULING (WWW.RAPIDRULING.COM) IN ACCORDANCE
WITH ITS COMMERCIAL ARBITRATION RULES. THE ARBITRATION SHALL BE GOVERMED BY THE FEDERAL
ARBITRATION ACT. THE ARBITRATION SHALL BE DEEMED TO BE LOCATED IN MIAMI-DADE COUNTY, FLORIDA,
REGARDLESS OF THE LOCATION OF THE PARTIES OR ARBITRATOR. TO THE EXTENT PERMITTED BY THE
ARBITRATOR RULES, THE ARBITRATION PROCEEDINGS SHALL PROCEED VIRTUALLY OR REMOTELY AND
SHALL NOT REQUIRE THE FARTIES TO APPEAR IN-PERSON. ALL QUESTIONS CONCERNING ARBITRATRABILITY
OF ANY DISPUTE SHALL BE DECIDED BY THE ARBITRATOR. CEDAR MAY DEMAND THAT SUCH DISPUTE BE
SUBMITTED TO ARBITRATION EITHER BY {I) SENDING A WRITTEN NOTICE OF INTENT TO ARBITRATE TO ALL
OTHER FPARTIES IN ACCORDANCE WITH THE NOTICE PROVISION IN PARAGRAPH 35 OF THIS AGREEMENT, OR
(Il SENDING A WRITTEN NOTICE OF INTENT TO ARBITRATE TO THE ATTORNEY OF RECORD FOR MERCHANT,
ANY GUARANTOR OR ANY OWNER WHO HAS BEROUGHT ANY ACTION OR PROCEEDING BEFORE ANY COURT
OR TRIBUNAL AGAINST CEDAR. INITIALLY, THE PARTIES WILL SPLIT THE ARBITRATION FILING FEE,
ADMINISTRATION FEE AND ARBITRATOR FEE. IF CEDAR PREVAILS IN ARBITRATION, THE ARBITRATOR MAY
AWARD TO CEDAR ITS ATTORNEYS' FEES (IN ACCORDANCE WITH PARAGRAPH 38 OF THIS AGREEMENT) AND
SHARE OF THE AREITRATION FILING FEE, ADMINISTRATION FEE AND ARBITRATOR FEE. MERCHANT, ANY
GUARANTOR AND ANY OWNER MAY OPT OUT OF THIS ARBITRATION PROVISION BY SENDING CEDAR ANOTICE
THAT HE, SHE OR IT DOES NOT WANT THIS PROVISION TO APPLY IN ACCORDANCE WITH PARAGRAPH 33
WITHIN 14 DAYS AFTER THE EFFECTIVE DATE OF THIS AGREEMENT,

G14. Service of Process. Each Merchant and each Guarantor consent to service of process and legal notices
made by First Class or Priority Mail delivered by the United States Postal Service and addressed to the Contact Address
set forth on the first page of the Agreement or any other address(es) provided in writing to CEDAR by any Merchant or any
Guarantor, and unless applicable law or rules provide otherwise, any such service will be deemed complete upon dispatch.
Each Merchant and each Guarantor agrees that it will be precluded from asserting that it did not receive service of process
or any other notice mailed to the Contact Address set forth on the first page of the Agreement if it does not furnish a certified
mail return receipt signed by CEDAR demonstrating that CEDAR was provided with notice of a change in the Contact
Address.

G15. Severabhility. If any provision of this Guarantee is deemed invalid or unenforceable as written, it will be
construed, to the greatest extent possible, in a manner which will render it valid and enforceable, and any limitation on the
scope or duration of any such provision necessary to make it valid and enforceable will be deemed to be part thereof. If any
pravision of this Guarantee is deemed void, all ather provisions will remain in effect.

G16. Survival. The provisions of Sections G2, G3, G4, G5, G6, G7, GB, G9, G10, G11, G12, G13, G14, G15, G186,
G17, G18, G189, and G20 shall survive any termination of this Guarantee.

| have read and agree to the terms and conditions set forth above:
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G17. Headings. Headings of the various articles and/or sections of this Guarantee are for convenience only and
do not necessarily define, limit, describe, or construe the contents of such articles or sections.

G18. Attorney Review. Each Guarantor acknowledges that it has had an opportunity to review this Guarantee, the
Agreement, and all addenda with counsel of its choosing before signing the documents or has chosen not to avail itself of
the opportunity to do so.

G19. Entire A ment. This Guarantee, inclusive of all addenda, if any, executed simultaneously herewith may
not be amended, modified, or canceled except in writing signed by all parties. Should there arise any conflict between this
Guarantee and any other document preceding it, this Guarantee will govern. This Guarantee does not affect any previous
agreement between the parties unless such an agreement is specifically referenced in the Agreement or herein. This
Guarantee will not be affected by any subsequent agreement between the parties unless this Guarantee is specifically
referenced therein.

G c ; Fa | ic Si ures. This Guarantee may be executed electronically and in

counterparts, Facsimile and electronic copies of this Guarantee will have the full force and effect of an original.

THE TERMS, DEFINITIONS, CONDITIONS AND INFORMATION SET FORTH IN THE “STANDARD MERCHANT
CASH ADVANCE AGREEMENT", INCLUDING THE "TERMS AND CONDITIONS®, ARE HEREBY INCORPORATED IN
AND MADE A PART OF THIS GUARANTEE. CAPITALIZED TERMS NOT DEFINED IN THIS GUARANTEE SHALL HAVE
THE MEANING SET FORTH IN THE STANDARD MERCHANT CASH ADVANCE AGREEMENT, INCLUDING THE
TERMS AND COMDITIONS,

EACH UNDERSIGNED HEREBY ACCEPTS THE TERMS OF THIS GUARANTEE

GUARANTOR (#1)
By JEFFREY J PECK [_j:}'l;';éf_lrf&
{Print Mame) (Signatlire)
SS# 009-86-3788 Driver License Number
GUARANTOR (#2)
By:
{Print Name) (Signature)

55& Driver License Mumber
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BANK INFORMATION

Dear Merchant,

We look forward to being your funding partner.

You authorize CEDAR ADVANCE LLC to collect the Receivables Purchased Amount under this
Agreement by ACH debiting your bank account with the bank listed below.

CEDAR ADVANCE LLC will require viewing access to your bank account each business day.

CEDAR ADVANCE LLC will also require viewing access to your bank account, prior to funding,
as part of our underwriting process.

Please fill out the form below with the information necessary to access your account.

* Be sure to indicate capital or lower case letters.

NET BANMK MA
Name of bank:

ISUM INDUSTRIAL LLC
Name of account:

7100892043 . - .
Account number: Routing number: I

Bank portal website:

Username:

Password:

Security Question/Answer 1:

Security QuestionfAnswer 2:

Security Question/Answer 3:

Any other information necessary to access your account:

If you have any questions please feel free to contact us directly at 786-605-8900.

| have read and agree to the terms and conditions set forth above:
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ADDENDUM TO STANDARD MERCHANT CASH ADVANCE AGREEMENT
This is an Addendum, dated 1/2/2024, to the Standard Merchant Cash Advance
Agreement ("Agreement"), dated 1/2/2024, between CEDAR ADVANCE LLC ("CEDAR")
and ISUN INDUSTRIAL LLC AND ALL ENTITIES UNDER EXHIBIT A ("Merchant”).
Merchant(s) instruct CEDAR to pay up to $581.874.90 of the Purchase Price set
forth in the Agreement to CEDAR ADVANCE LLC ("CEDAR") instead of to Merchant(s).
The balance of the Purchase Price will be paid to Merchant(s).

Additional comments:

FOR THE MERCHANT/OWNER (#1)

AT

By: JEFFREY J PECK Jeerrey ) ek

(Print Name and Title) (Signature)

FOR THE MERCHANT/OWNER (#2)

By:

(Print Name and Title) (Signature)
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STANDARD MERCHANT CASH ADVANCE AGREEMENT
EXHIBIT A
MERCHANT LIST

This is an Addendum, dated 01/04/2024 to the Standard Merchant Cash Advance Agreement ("Agreement”) of
CEDAR ADVANCE LLC, dated 01/04/2024 This Addendum incorporates the Agreement by reference. Each Contact
Address set farth in this Addendum will be treated as if it is set forth as a Contact Address on Page 1 of the Agreement.
The terms of this Addendum will control to the extent they conflict with any of the terms in the Agreement.

The following entities and/or sole proprietorships will be a Merchant under the Agreement in addition to any
Merchant listed on Page 1 of the Agreement:

Merchant #1's Legal Name; ISUN INDUSTRIAL LLC

D/B/A: ISUN INDUSTRIAL LLC

Type of Entity: Limited Liability Company Fed ID #: 47-2150172
Business Address: 400 Avenue D STE 10 City:  williston State; VT Zip: 05495
Contact Address: gﬁf"e""a” Woods City: Williston State: VT Zip: 05495
Email: Phone Number:
FOR MERCHANT #1

By: JEFFREY J PECK, Owner l" jff';}sgq S pelk

(Print Name and Title) (Signature)
FOR MERCHANT #2
Merchant #2's Legal Name: ISUMN, INC.
D/B/A:
Type of Entity: Corporation Fed ID #:
Business Address: City: State: Zip:
Contact Address: gﬁ:’m"m Woods City: Williston State: VT Zip: 05495
Email: Phone Mumber:
FOR MERCHANT #2
By: JEFFREY J PECK, Qwner [_Jf*'f‘:‘fﬁ 1 pelk
(Print Name and Title) (Signature)

FOR MERCHANT #3
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Merchant #3's Legal Name: ISUN CORPORATE LLC
D/BIA:
Type of Entity: Limited Liability Company Fed ID #:
Business Address: City: State: Zip:
Contact Address: gﬁfre"“a" Woods City: Williston State: VT Zip: 05495
Email: Phone Number:
FOR MERCHANT #3
Rt oy
- JEFFREY J PECK, Owner serFre ) pelh
(Print Name and Title) (Signature)
FOR MERCHANT #4
Merchant #4's Legal Name: ISUM ENERGY LLC
D/BIA;
Type of Entity: Lirmited Liability Company Fed ID #:
Business Address; City: State; Zip:
Contact Address: g}::re"““" Woods City: Williston State: VT Zip: 05495
Email: Phone Number:
FOR MERCHANT #4
By JEFFREY J PECK, Owner F\:E;‘E‘Rf;ﬂ_j _
(Print Name and Title) (Sighature)
FOR MERCHANT #5
Merchant #5's Legal Name: ISUMN UTILITY, LLC
DiB/A;
Type of Entity: Limited Liability Company Fed ID #:
Business Address; City: State; Zip:
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Contact Address: SRS NS Cit: Williston  State: VT Zip: 05495
Email: Phone Mumber:
FOR MERCHANT #5
By: JEFFREY J PECK, Owner [ ,"{_";“r';a ) Pl
(Print Name and Title) (Signature)
FOR MERCHANT #6
Merchant #6's Legal Name: FPECK ELECTRIC CO
DiB/A:
Type of Entity; Corporation Fed ID #:
Business Address: City: State: Zip:
Contact Address: et WS City: Williston  State: VT Zip: 05495
Email: Phone Mumber:
FOR MERCHANT #6
By: JEFFREY J PECK, Owner “‘,I;F‘;'F‘;u ) peill
{Print Name and Title) (Signature)
FOR MERCHANT #7
Merchant #7's Legal Name: ISUMN RESIDEMTIAL, INC.
DiB/A:
Type of Entity; Corporation Fed ID #:
Business Address: City: State: Zip:
Contact Address: gﬁfre“"a" Woads City: Williston  State: VT Zip: 05495
Email: Phone Mumber:
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FOR MERCHANT #7

B JEFFREY J PECK, Owner
v:

b

SEFENEL ) Pk

(Print Name and Title) (Signature)

FOR MERCHANT #8

Merchant #8's Legal Name: PECK ELECTRIC CO. CORPORATION

D/B/A:

Type of Entity: Corporation Fed ID #:

Business Address: City: State: Zip:

Contact Address: sl Wik City: Wiliston  Stater VT Zip: 05495

Email: Phone Number:

FOR MERCHANT #8

- JEFFREY J PECK, Owner EEFHEJ | pelk
(Print Name and Title) (Signature)

FOR MERCHANT #9

Merchant #9's Legal Name: ISUMN INDUSTRIAL, LLC

D/B/A:

Type of Entity: Limited Liability Company Fed ID #:

Business Address: City: State; Zip:

Contact Address: A Woods City: Wiliston  Stater VT Zip: 05495

Email: Phone Number:

FOR MERCHANT #9

By: JEFFREY J PECK, Owner Eﬁf”éf | Pl
(Print Name and Title) {Signature)
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FOR MERCHANT #10
Merchant #10's Legal Name: PECK MERCURY, INC.
DiBIA:
Type of Entity: Corporation Fed ID #:
Business Address: City: State: Zip:
Contact Address: I WROOCS City: Wiliston  State: VT Zip: 05495
Email: Phone Mumber:
FOR MERCHANT #10
By: JEFFREY J PECK, Owner 1 e !1;“ U ) pelk
{Print Name and Title) (Signature)
FOR MERCHANT #11
Merchant #11's Legal Name: ISUMN UTILITY, LLC
DIBIA:
Type of Entity: Limited Liability Company Fed ID #:
Business Address: City: State: Zip:
Contact Address: et City: Williston  State: VT Zip: 05495
Email: Phone Mumber:
FOR MERCHANT #11
- JEFFREY J PECK, Owner (ererey s petk
{Print Narme and Title) (Signature)
FOR MERCHANT #12
Merchant #12's Legal Name: SOLARCOMMUNITIES, INC
DIB/A:
Type of Entity: Corporation Fed ID #:
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Business Address: City: State: Zip:
Contact Address: SisDrennanWoods  ciy: wiliston  State: VT Zip: 05495
Email: Phone Number:
FOR MERCHANT #12
- JEFFREY J PECK, Owner [oerered s el
(Print Name and Title) (Signature)
FOR MERCHANT #13
Merchant #13's Legal Name: GREAT HORN FINANCIAL SERVICES, LLC
DIB/A:
Type of Entity: Limited Liability Company Fed ID #:
Business Address: City: State: Zip:
Contact Address: gﬁfre““a" Woods City: Williston  State: VT Zip: 05495
Email: Phone Number:
FOR MERCHANT #13
By: JEFFREY J PECK, Owner Effﬂﬂf ) pelk
(Print Name and Title) (Signature)
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PAWN FUNDING
633 167th Street, N. Miami Beach, FL 33162
929-263-2295
nick@pawnfunding.com

STANDARD MERCHANT CASH ADVANCE AGREEMENT

This is an Agreement dated 01/04/2024 by and between PAWN FUNDING ("PF™), inclusive of its successors and
assigns, and each merchant listed below (*Merchant").

Merchant's Legal Name:  |SUN INDUSTRIAL LLC AND ALL ENTITIES UNDER ADDENDUM M

D/B/A: ISUN INDUSTRIAL LLC Fed ID#: 47-2150172

Type of Entity: Limited Liability Company

Business Address: 400 Avenue D STE 10 Ciy:  Williston State: VT Zip: 05495
Contact Address: 618 Brennan Woods Drive City:  Williston State: VT Zip: 05485
Email Address: Phone Number:

Purchase Price

This is the amount being pald to Merchant(s) for the Receivables Purchased Amount $1,200,000,00
(defined below). This amount may be paid in installments if there is an Addendum

stating that it will be paid in installments.
Receivables Purchased Amount

This Is the amount of Receivables (defined in Section 1 befow) being sold. This amount $1,608.000.00
may be sold in installments if there is an Addendum stating that it will be sold in

instaliments.

Specified Percentage

This is the percentage of Receivables (defined below) to be delivered until the 2.00%
Receivables Purchased Amount is paid in full.

Net Funds Provided

This is the net amaount being paid to or on behalf of Merchant(s) after deduction of $1.152.000.00

applicable fees listed in Section 2 below. This amount may be paid in installments if
there is an Addendum stating that it will be paid in instaliments.

Net Amount to Be Received Directly by Merchant(s)

This is the net amount being received directly by Merchani(s) after deduction of
applicable fees Nsted in Section 2 below and the payment of any part of the Purchase
Price elsewhere pursuant to any Addendum to this Agreement. This amount may be $597,833.44
paid in installments If there is an Addendum stating that it will be paid in installments. If
anhy deduction is being made from the Purchase Price to pay off anather obligation by
Merchant{s), then the Net Amount to be Received Directly by Merchani(s) is subfect io
change based on any change in the amount of the other obligation(s) to be paid off.
Initial Estimated Payment

This is the initial amount of periodic payments collected from Merchant(s) as an $40,200,00 per week
approximation of no more than the Specified Percentage of the Receivables and is S
subfect to reconciliation as set forth in Section 4 below.

I have read and agree to the terms and conditions set forth above:

EEFF.EEQ_’JPF&'
Mame: JEFFREY J PECK Mame:
Title:  Owner Title:

Date:  01/04/2024 Date: 0L/04/2024
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I have read and agree to the terms and conditions set forth above:

i

l_'-s:‘f:ﬁ!f’r{ L rek
Name: JEFFREY JPECK Name:
Title:  Owner Title:

Date:  01/04/2024 Date:  0L/04/2024
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TERMS AND CONDITIONS

1. Sale of Future Receipts. Merchant(s) hereby sell, assign, and transfer to PF (making PF the absolute owner)
in consideration of the funds provided (*Purchase Price”) specified above, all of each Merchant's future accounts, contract
rights, and other obligations arising from or relating to the payment of monies from each Merchant's customers andfor
other third party payors (the "Receivables”, defined as all payments made by cash, check, credit or debit card, electronic
transfer, or other form of monetary payment in the ordinary course of each merchant's business), for the payment of each
Merchant's sale of goods or services until the amount specified above (the "Receivables Purchased Amount”) has been
delivered by Merchant(s) to PF. Each Merchant hereby acknowledges that until the Receivables Purchased Amount has
been received in full by PF, each Merchant's Receivables, up to the balance of the Receivables Purchased Amount, are
the property of PF and not the property of any Merchant. Each Merchant agrees that it is a fiduciary for PF and that each
Merchant will hold Receivables in trust for PF in its capacity as a fiduciary for PF.

The Receivables Purchased Amount shall be paid to PF by each Merchant irrevocably authorizing only one
depositing account acceptable to PF (the “Account”) to remit the percentage specified above (the “Specified Percentage")
af each Merchant's settlement amounts due from each transaction, until such time as PF receives payment in full of the
Receivables Purchased Amount. Each Merchant hereby authorizes PF to ACH debit the specified remittances and any
applicable fees listed in Section 2 from the Account on a daily basis as of the next business day after the date of this
Agreement and will provide PF with all required access codes and monthly bank statements. PF is not responsible for any
overdrafts or rejected transactions that may result from PF's ACH debiting the Specified Percentage amounts under the
terms of this Agreement.

Additional Fees. In addition to the Recelvables Purchased Amount, each Merchant will be held responsible to
PF for The following fees, where applicable:

A, $48,000.00 - to cover underwriting, the ACH debit program, and expenses related to the procurement and
initiation of the transactions encompassed by this Agreement. This will be deducted from payment of the Purchase Price.

B. Court costs, arbitration fees, collection agency fees, attomey fees, expert fees, and any other expenses
incurred in litigation, arbitration, or the enforcement of any of PF's legal or contractual rights against each Merchant and/or
each Guarantor, if required, as explained in other Sections of this Agreement.

3. Estimated Payments. Instead of debiting the Specified Percentage of Merchant's Receivables, PF may
instead debit an "Estimated Payment” from the Account every week. The Estimated Payment is intended to be an
approximation of no more than the Specified Percentage. The initial amount of the Estimated Payment is $40,200.00,
subject to reconciliation as set forth in Section 4. Notwithstanding any provision herein to the contrary, PF is permitted to
debit the Account to make up for a previous Estimated Payment that was not debited because PF was closed that day, to
make up for any previous Estimated Payment that was not collected because the dehit did not clear for any reason, to
collect any amount due resulting from a reconciliation as set forth in Section 4, to collect any of the fees listed in Section
2, or to collect any amount due as a result of an Event of Default defined in Section 29.

4. Reconciliations. Any Merchant may contact PF's Reconciliation Department to request that PF conduct a
reconciliation in order to ensure that the amount that PF has collected equals the Specified Percentage of Merchant(s)'s
Receivables under this Agreement. A request for a reconciliation by any Merchant must be made by giving written notice
af the reguest to PF or by sending an e-mail to nick@pawnfunding.com stating that a reconciliation is being requested. In
order to effectuate the reconciliation, any Merchant must produce with its request all statements covering the period from
the date of this Agreement through the date of the request for a reconciliation and, if available, the login and password for
the Account. PF will complete each reconciliation requested by any Merchant within two business days after receipt of
proper notice of a request for one accompanied by the information and documents required for It PF may also conduct a
reconciliation on its own at any time by reviewing Merchant(s)'s Receivables covering the period from the date of this
Agreement until the date of initiation of the reconciliation, each such reconciliation will be completed within two business
days after its initiation, and PF will give each Merchant written notice of the determination made based on the
reconciliation within one business day after its completion. If a reconciliation determines that PF collected more than it
was entitled to, then PF will credit to the Account all amounts to which PF was not entitted and, if there is an Estimated
Payment, decrease the amount of the Estimated Payment so that it is consistent with the Specified Percentage of
Merchant(sys Receivables from the date of the Agreement through the date of the reconciliation. If a reconciliation

I have read and agree to the terms and conditions set forth above:

serenel s eeti
Mame: JEFFREY JPECK Name:
Title:  Owner Title:

Date:  01/04/2024 Date:  0L/04/2024
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determines that PF collected less than it was entitled to, then PF will debit from the Account all additional amounts to
which PF was entitled and, if there is an Estimated Payment, increase the amount of the Estimated Payment so that it is
consistent with the Specified Percentage of Merchani(s)'s Receivables from the date of the Agreement through the date of
the reconciliation. Nathing herein limits the amount of times that a reconciliation may be requested or conducted.

; it A nent. Merchant(s) shall appoint a bank acceptable to PF, to obtain electronic fund
transfer serul-::es andlfor "A::H paymems Merchant(s) shall provide PF andfor its authorized agent with all of the
information, authorizations, and passwords necessary to verify each Merchant's Receivables. Merchant(s) shall authorize
PF andfor its agent(s) to deduct the amounts owed to PF for the Receivables as specified herein from settlement amounts
which would otherwise be due to each Merchant and to pay such amounts to PF by permitting PF to withdraw the
Specified Percentage by ACH debiting of the account. The authorization shall be irrevocable as to each Merchant absent
PF's written consent until the Receivables Purchased Amount has been paid in full or the Merchant becomes bankrupt or
goes out of business without any prior default under this Agreement.

6. Term of Agreement. The term of this Agreement is indefinite and shall continue until PF receives the full
Receivables Purchased Amount, or earlier if terminated pursuant to any provision of this Agreement. The provisions of
Sections 1, 2, 3, 4, 5, 6, 7, 9, 10, 12, 13, 14, 15, 16, 17, 18, 21, 25, 26, 27, 28, 29, 30, 31, 32, 33, 34, 35, 36, 37, 38, 35,
40, 41, 42, 43, 44, 45, 46, 47, 48, and 49 shall survive any termination of this Agreement.

7. Ordinary Course of Business. Each Merchant acknowledges that it is entering into this Agreement in the
ardinary course of its business and that the payments to be made from each Merchant to PF under this Agreement are

being made in the ordinary course of each Merchant’s business.

8. Financial Condition. Each Merchant and each Guarantor (Guarantor being defined as each signatory to the
Guarantee of this Agreement) authorizes PF and its agent(s) to investigate each Merchant's financial responsibility and
history, and will provide to PF any bank or financial statements, tax returns, and other documents and records, as PF
deems necessary prior to or at any time after execution of this Agreement. A photocopy of this authorization will be
deemed as acceptable for release of financial information. PF is authorized to update such information and financial
profiles from time to time as it deems appropriate.

9. Monitoring, Recording, and Electronic Communications. PF and any of its agents or representatives may
choose to manitor andfor record telephone calls with any Merchant and its owners, employees, and agents. By signing
this Agreement, each Merchant agrees that any call between PF and any of its agents or representatives and any
Merchant or its representatives may be monitored and/or recorded. Each Merchant and each Guarantor grants access for
PF and any of its agents or representatives to enter any Merchant's premises and to observe any Merchant's premises
without any prior notice to any Merchant at any time after execution of this Agreement.

PF and any of its agents or representatives may use automated telephone dialing, text messaging systems, and
e-mail to provide messages to Merchant(s), Owner(s) (Owner being defined as each person who signs this Agreement on
behalf of a Merchant), and Guarantor(s) about Merchant(s)'s account. Telephone messages may be played by a machine
automatically when the telephone is answered, whether answered by an Owner, a Guarantor, or someone else, These
messages may also be recorded by the recipient's answering machine or voice mail. Each Merchant, each Owner, and
each Guarantor gives PF and any of its agents or representatives permission to call or send a text message to any
telephone number given to PF and any of its agents or representatives in connection with this Agreement and to play pre-
recorded messages andfor send text messages with information about this Agreement and/or any Merchant's account
over the phone. Each Merchant, each Owner, and each Guarantor also gives PF and any of its agents or representatives
permission to communicate such information to them by e-mail. Each Merchant, each Owner, and each Guarantor agree
that PF and any of its agents or representatives will not be liable to any of them for any such calls or electronic
communications, even if information is communicated 1o an unintended recipient. Each Merchant, each Owner, and each
Guarantor acknowledge that when they receive such calls or electronic communications, they may incur a charge from the
company that provides them with telecommunications, wireless, andfor Internet services, and that PF and any of its
agents or representatives has no liability for any such charges.

10. Accuracy of Information Furnished by Merchant and Investigation Thereof. To the extent set forth

I have read and agree to the terms and conditions set forth above:

Jt'fmf SPElk
Mame: JEFFREY J PECK Mame:

Title:  Owner Title:
Date:  01/04/2024 Date:  0L/04/2024
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herein, each of the parties is obligated upon his, her, or its execution of the Agreement to all terms of the Agreement.
Each Merchant and each Owner signing this Agreement represent that he or she is authorized to sign this Agreement for
each Merchant, legally binding said Merchant to its obligations under this Agreement and that the information provided
herein and in all of PF's documents, forms, and recorded interview(s) is true, accurate, and complete in all respects. PF
may produce a monthly statement reflecting the delivery of the Specified Percentage of Receivables from Merchant(s) to
PF. An investigative report may be made in connection with the Agreement. Each Merchant and each Owner signing this
Agreement authorize PF, its agents and representatives, and any credit-reporting agency engaged by PF, to (1)
investigate any references given or any other statements obtained from or about each Merchant or any of its Owners for
the purpose of this Agreement, and (i7) pull credit report at any time now or for so long as any Merchant and/or Owners(s)
continue to have any obligation to PF under this Agreement or for PF's ability to determine any Merchant’s eligibility to
enter into any future agreement with PF. Any misrepresentation made by any Merchant or Owner in connection with this
Agreement may constitute a separate claim for fraud or intentional misrepresentation.

Authorization for soft pulls: Each Merchant and each Owner understands that by signing this Agreement, they are
providing “written instructions’ to PF under the Fair Credit Reporting Act, authorizing PF to obtain information from their
personal credit profile or other information from Experian, TransUnion, and Equifax. Each Merchant and each Guarantor
autharizes PF to obtain such information solely to conduct a pre-qualification for credit.

Authorization for hard pulls: Each Merchant and each Owner understands that by signing this Agreement, they
are providing ‘written instructions' to PF under the Fair Credit Reporting Act, authorizing PF to obtain information from
their personal credit profile or other information from Experian, TransUnion, and Equifax. Each Merchant and each
Guarantor authorizes PF to obtain such information in accordance with a merchant cash advance application.

11. Transactional History. Each Merchant authorizes its bank to provide PF and any of its agents or
representatives with its banking and/or credit card processing history.

12, Indemnification. Each Merchant and each Guarantor jointly and severally indemnify and hold harmless each
Merchant's credit card and check processors (collectively, "Processor”) and Processor's officers, directors, and
shareholders against all losses, damages, claims, liabilities, and expenses (including reasonable attormey and expert
fees) incurred by Processor resulting from (g) claims asserted by PF for monies owed to PF from any Merchant and (b)
actions taken by any Processor in reliance upon information or instructions provided by PF.

13. Sale of Receivables. Each Merchant and PF agree that the Purchase Price under this Agreement is in
exchange for the Receivables Purchased Amount and that such Purchase Price is not intended to be, nor shall it he
construed as a loan from PF to any Merchant. PF is entering into this Agreement knowing the risks that each Merchant's
business may decline or fail, resulting in PF not receiving the Receivables Purchased Amount. Any Merchant going
bankrupt, going out of business, or experiencing a slowdown in business or a delay in collecting Receivables will not on its
aown without anything more be considered a breach of this Agreement. Each Merchant agrees that the Purchase Price in
exchange for the Receivables pursuant to this Agreement equals the fair market value of such Receivables. PF has
purchased and shall own all the Receivables described in this Agreement up to the full Receivables Purchased Amount as
the Receivables are created. Payments made to PF in respect to the full amount of the Receivables shall be conditioned
upon each Merchant's sale of products and services and the payment therefor by each Merchant's customers in the
manner provided in this Agreement. Each Merchant and each Guarantor acknowledges that PF does not purchase, sell,
or offer to purchase or sell securities and that this Agreement is not a security, an offer to sell any security, or a solicitation
of an offer to buy any security. Although certain jurisdictions require the disclosure of an Annual Percentage Rate or APR
in connection with this Agreement, those disclosures do not change the fact that the transaction encompassed by this
Agreement is not a loan and does not have an interest rate.If a court or arbitrator determines that PF has charged or
received interest under this Agreement in excess of the highest rate permitted by applicable law, then the rate in effect
under this Agreement will automatically be reduced to the maximum rate permitted by applicable law and PF will promptly
refund to Merchant{s) any amount received by PF that would otherwise be considered interest in excess of the maximum
lawful rate, with it being intended that Merchant(s) not pay or contract to pay and that PF not receive or contract to
receive, directly or indirectly in any manner whatsoever, interest in excess of that which may be paid by Merchant(s) or
received by PF under applicable law.

I have read and agree to the terms and conditions set forth above:

| ﬁwna{ Jrelk

Mame: JEFFREY J PECK MName:
Title:  Owner Title:

Date:  01/04/2024 Date:  0L/04/2024
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14, Power of Attorney. Each Merchant irrevocably appoints PF as its agent and attormey-in-fact with full authority
to take any action or execute any instrument or document to settle all obligations due to PF for the benefit of each
Merchant and only in order to prevent the occurrence of an Event of Default (as described in Section 29). If an Event of
Default takes place under Section 29, then each Merchant irrevocably appoints PF as its agent and attomey-in-fact with
full authority to take any action or execute any instrument or document to settle all obligations due to PF from each
Merchant, including without limitation (i) to collect monies due or to become due under or in respect of any of the
Collateral (which is defined in Section 28); (i} 10 receive, endorse and collect any checks, notes, drafts, instruments,
documents, or chattel paper in connection with clause (i); (iii) to sign each Merchant's name on any invoice, bill of lading,
or assignment directing customers or account debtors to make payment directly to PF; and (iv) to file any claims or take
any action or institute any proceeding which PF may deem necessary for the collection of any of the unpaid Receivables
Purchased Amount from the Collateral, or otherwise to enforce its rights with respect to payment of the Receivables
Purchased Amount.

MMM&LL The following Protections 1 through 6 may be invoked by PF, immediately and
without notice to any Merchant if any Event of Default listed in Section 29 has occurrad.

Protection 1: The full uncollected Receivables Purchased Amount plus all fees due under this Agreement may
become due and payable in full immediately.

Protection 2. PF may enforce the provisions of the Guarantee against Guarantor.

Protection 3. PF may enforce its security interest in the Collateral identified in Section 28.

Protection 4. PF may proceed to protect and enforce its rights and remedies by litigation or arbitration.

Protection 5. PF may debit any Merchant's depository accounts wherever situated by means of ACH debit or
electronic or facsimile signature on a computer-generated check drawn on any Merchant's bank account or otherwise, in
an amount consistent with the terms of this Agreement.

Protection 6. PF will have the right, without waiving any of its rights and remedies and without notice to any
Merchant andfor Guarantor, to notify each Merchant's credit card andfor check processor and account debtor(s) of the
sale of Receivables hereunder and to direct such credit card processor and account debtor(s) to make payment 1o PF of
all or any portion of the amounts received by such credit card processor and account debtor(s) on behalf of each
Merchant. Each Merchant hereby grants to PF an irrevocable power-of-attorney, which power-of-attorney will be coupled
with an interest, and hereby appoints PF and its representatives as each Merchant's attorney-in-fact to take any and all
action necessary to direct such new or additional credit card andfor check processor and account debtor(s) to make
payment to PF as contemplated by this Section.

16, Protection of Information. Each Merchant and each person signing this Agreement on behalf of each
Merchant and/or as Owner, in respect of himself or herself personally, authorizes PF to disclose information concerning
each Merchant, Owner andior Guarantor's credit standing and business conduct to agents, affiliates, subsidiaries, and
credit reporting bureaus. Each Merchant, Guarantor, and Owner hereby waives to the maximum extent permitted by law
any claim for damages against PF or any of its affiliates relating to any (i} investigation undenaken by or on behalf of PF
as permitted by this Agreement or (i} disclosure of information as permitted by this Agreement.

17, Confidentiality. Each Merchant understands and agrees that the terms and conditions of the products and
services offered by PF, including this Agreement and any other PF documents (callectively, “Confidential Information") are
proprietary and confidential information of PF. Accordingly, unless disclosure is required by law or court order,
Merchant(s) shall not disclose Confidential Information of PF to any person other than an attomey, accountant, financial
advisor, or employee of any Merchant who needs to know such information for the purpose of advising any Merchant
(“Advisor”), provided such Advisor uses such information solely for the purpose of advising any Merchant and first agrees
in writing to be bound by the terms of this Section 17,

18. D/B/As. Each Merchant hereby acknowledges and agrees that PF may be using “doing business as” or
"dfbfa” names in connection with various matters relating to the transaction between PF and each Merchant, including the
filing of WCC-1 financing statements and other notices or filings.

19. Financial Condition and Financial Information. Each Merchant represents, warrants, and covenants that its
bank and financial statements, copies of which have been fumished to PF, and future statements which will be furnished

I have read and agree to the terms and conditions set forth above:
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hereafter at the request of PF, fairly represent the financial condition of each Merchant at such dates, and that since those
dates there have been no material adverse changes, financial or otherwise, in such condition, operation, or ownership of
any Merchant. Each Merchant has a continuing affirmative obligation to advise PF of any material adverse change in its
financial condition, aperation, aor ownership that may have an effect on any Merchant's abllity to generate Receivables or
perform its obligations under this Agreement.

20. Governmental Appravals. Each Merchant represents, warrants, and covenants that it is in compliance and
shall comply with all laws and has valid permits, authorizations, and licenses to own, operate, and lease its properties and
to conduct the business in which it is presently engaged.

21. Authorization. Each Merchant represents, warrants, and covenants that it and each person signing this
Agreement on behalf of each Merchant has full power and authority to incur and perform the obligations under this
Agreement, all of which have been duly authorized.

22, Electronic Check Processing Agreement. Each Merchant represents, warrants, and covenants that it will
not, without PF's prior written consent, change its Processor, add terminals, change its financial institution or bank
account, or take any other action that could have any adverse effect upon any Merchant's obligations under this
Agreement.

23. Change of Name or Location. Each Merchant represents, warrants, and covenants that it will not conduct its
business under any name other than as disclosed to PF or change any place(s) of its business without giving prior written
notice to PF.

24. No Bankruptcy. Each Merchant represents, warrants, and covenants that as of the date of this Agreement, 1t
does not contemplate and has not filed any petition for bankruptey protection under Title 11 of the United States Code and
there has been no involuntary petition brought or pending against any Merchant. Each Merchant further warrams that it
does not anticipate filing any such bankruptcy petition and it does not anticipate that an involuntary petition will be filed
against it.

25._Unencumbered Receivables, Each Merchant represents, wamants, and covenants that it has good,
complete, and marketable title to all Receivables, free and clear of any and all liabilities, liens, claims, changes,
restrictions, conditions, options, rights, mortgages, security interests, equities, pledges, and encumbrances of any kind or
nature whatsoever or any other rights or interests that may be inconsistent with this Agreement or adverse to the interests
of PF, other than any for which PF has actual or constructive knowledge or inguiry notice as of the date of this Agreement.

26, Stacking. Each Merchant represents, warrants, and covenants that it will not enter into with any party other
than PF any arrangement, agreement, or commitment that relates to or involves the Receivables, whether in the form of a
purchase of, a loan against, collateral against, or the sale or purchase of cradits against Receivables without the prior
written consent of PF.

27. Business Purpose. Each Merchant represents, warrants, and covenants that it is a valid business in good
standing under the laws of the jurisdictions in which it is organized and/or operates, and sach Merchant is entering into
this Agreement for business purposes and not as a consumer for personal, family, or household purposes.

28. Security Interest. To secure each Merchant's performance abligations to PF under this Agreement and any
future agreement with PF, each Merchant hereby grants to PF a security interest in collateral (the "Collateral”), that is
defined as collectively: (&) all accounts, including without limitation, all deposit accounts, accounts-receivable, and other
receivables, as those terms are defined by Article 9 of the Uniform Commercial Code (the "UCC"), now or hereafter
owned or acquired by any Merchant; and (b) all proceeds, as that term is defined by Article 9 of the UCC. Negative
Pledge: Each Merchant agrees not to create, incur, assume, or permit to exist, directly or indirectly, any lien on or with
respect to any of the Collateral, as applicable.

Each Merchant agrees to execute any documents or take any action in connection with this Agreement as PF
deems necessary to perfect or maintain PF's security interest in the Collateral, including the execution of any account
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control agreements. Each Merchant hereby authorizes PF to file any financing statements deemed necessary by PF to
perfect or maintain PF's security interest, which financing statements may contain notification that each Merchant has
granted a negative pledge to PF with respect to the Collateral, and that any subsequent lienor may be tortiously interfering
with PF's rights. Each Merchant shall be liable for and PF may charge and collect all costs and expenses, including but
not limited to attorney fees, which may be incurmed by PF in protecting, preserving, and enforcing PF's security interest
and rights. Each Merchant further acknowledges that PF may use another legal name and/or CO/B/A or an agent when
designating the Secured Party when PF files the above-referenced financing statement(s).

29. Events of Default. An "Event of Default” may be considered to have taken place if any of the following occur:

(1) Any representation or warranty by any Merchant to PF proves to have been made intentionally false or
misleading in any material respect when made;

(2) Any Merchant causes any ACH dehit to the Account by PF to be blocked or stopped without providing any
advance written notice to PF with an alternative method far PF to collect the blocked or stopped payment, which notice
may be given by e-mail to nick@pawnfunding.com;

(3) Any Merchant intentionally prevents PF from callecting any part of the Receivables Purchased Amount; or

(4) Any Merchant causes any ACH debit to the Account by any person or entity other than PF to he stopped or
otherwise returned that would result in an ACH Return Code of R08, R10, or R29 and that Merchant does not within two
business days thereafter provide PF with written notice thereof explaining why that Merchant caused the ACH debit to be
stopped or otherwise returned, which notice may be given by e-mail to nick@pawnfunding.com.

30, Remedies, In case any Event of Default occurs and is not waived, PF may proceed to protect and enforce its
rights or remedies by suit in eguity or by action at law, or both, whether for the specific performance of any covenant,
agreement, or other provision contained herein, or 10 enforce the discharge of each Merchant's obligations hereunder, or
any other legal or equitable right or remedy. All rights, powers, and remedies of PF in connection with this Agreement,
including each Protection listed in Section 15, may be exercised at any time by PF after the occurrence of an Event of
Default, are cumulative and not exclusive, and will be in addition to any other rights, powers, or remedies provided by law
ar equity. In case any Event of Default occurs and is not waived, PF may elect that Merchant(s) be required to pay to PF
25% of the unpaid balance of the Receivables Purchased Amount as liguidated damages for any reasonable expenses
incurred by PF in connection with recovering the unpaid balance of the Receivables Purchased Amount ("Reasonable
Expenses"), and all Merchant(s) and all Guarantor(s) agree that the Reasonable Expenses bear a reasonable relationship
to PF's actual expenses incurred in connection with recovering the unpaid balance of the Receivables Purchased Amount.

31. Assignment. This Agreement shall be binding upon and inure to the benefit of the parties and their respective
successars and assigns, except that Merchant(s) shall not have the right to assign its rights hereunder or any interest
herein without the prior written consent of PF, which consent may be withheld in PF's sole discretion. PF may assign,
transfer, or sell its rights under this Agreement, including, without limitation, its rights to receive the Receivables
Purchased Amount, and its rights under Section 28 of this Agreement, the Guarantee, and any other agreement,
instrument, or document executed in connection with the transactions contemplated by this Agreement (a “Related
Agreement"), or delegate its duties hereunder or thereunder, either in whole or in part. From and after the effective date of
any such assignment or transfer by PF, whether or not any Merchant has actual notice thereof, this Agreement and each
Related Agreement shall be deemed amended and modified (without the need for any further action on the parnt of any
Merchant or PF) such that the assignee shall be deemed a party to this Agreement and any such Related Agreement and,
to the extent provided in the assignment document between PF and such assignee (the “Assignment Agreement”), have
the rights and obligations of PF under this Agreement and such Related Agreements with respect to the portion of the
Receivables Purchased Amount set forth in such Assignment Agreement, including but not limited to rights in the
Receivables, Collateral and Additional Collateral, the benefit of each Guarantor's guaranty regarding the full and prompt
performance of every obligation that is a subject of the Guarantee, PF's rights under Section 15 of this Agreement
(Protections Against Default), and to receive damages from any Merchant following a breach of this Agreement by any
Merchant. In connection with such assignment, PF may disclose all information that PF has relating to any Merchant or its
business. Each Merchant agrees to acknowledge any such assignment in writing upon PF's request.

32, Notices, All notices, requests, consents, demands, and other communications hereunder shall be delivered
by certified mail, return receipt requested, or by overnight delivery with signature confirmation to the respective parties to
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this Agreement at their addresses set forth in this Agreement and shall become effective only upon receipt. Written notice
may also be given to any Merchant or Guarantor by e-mail to the E-mail Address listed on the first page of this Agreement
or by text message to the Phone Number listed on the first page of this Agreement if that phone number is for a mobile
phone. Each Merchant and each Guarantor must set its spam or junk mall filter to accept e-mails sent by
nick@pawnfunding.com and its domain. This Section is not applicable to service of process or notices in any legal
proceedings.

33. Choice of Law. Each Merchant acknowledges and agrees that this Agreement was made in the State of
Florida, that the Purchase Price is being paid by PF in the State of Florida, that the Receivables Purchased Amount is
being delivered to PF in the State of Florida, and that the State of Florida has a reasonable relationship to the transactions
encompassed by this Agreement. This Agreement, any dispute or claim relating hereto, whether sounding in contract, tort,
law, equity, or otherwise, the relationship between PF and each Merchant, and the relationship between PF and each
Guarantor will be governed by and construed in accordance with the laws of the State of Florida, without regard to any
applicable principles of conflict of laws. Each Merchant agrees that the provisions of Chapter 22.1 of Title 6.2 of the
Virginia Code are not applicable to this Agreement unless a merchant has a principal place of business located in the
Commonwealth of Virginia and there is no applicable exemption to the statute. Each Merchant agrees that the provisions
of Division 9.5 of the California Financial Code are not applicable to this Agreement if no Business Address listed on the
first page of this Agreement or in any addendum hereto is located in the State of Califomia or if there is any applicable
exemption to the statute. Each Merchant agrees that the provisions of Chapter 27 of Title 7 of the Utah Code are not
applicable o this Agreement if the transactions contemplated by this Agreement are not consummated in the State of
Utah.

4. rum_Selection. Any litigation, whether sounding in contract, tort, law, equity, or otherwise,
relating to thie Agreement or inuehrrng PF on one side and any Merchant or any Guarantor an the other must be
commenced and maintained in any court located in the Counties of Broward or Miami-Dade in the State of Florida (the
“Acceptable Forums™). The parties agree that the Acceptable Forums are convenient, submit to the jurisdiction of the
Acceptable Forums, and waive any and all objections to the jurisdiction or venue of the Acceptable Forums. If any
litigation s initiated in any other venue or forum, the parties waive any right to oppose any motion or application made by
any party to transfer such litigation to an Acceptable Forum. Motwithstanding any provision in this Agreement to the
contrary, in addition to the Acceptable Forums, any application to obtain injunctive relief in aid of arbitration or to confirm
an arbitration award for an arbitration conducted in the State of New York may be made in the Supreme Court of New
York for Nassau County or the Civil Court of the City of New York for New York County and any action or proceading to
enforce a judgment or arbitration award against any Merchant or Guarantor or to restrain or collect any amount due to PF
may be commenced and maintained in any other court that would otherwise be of competent jurisdiction, and each
Merchant and each Guarantor agree that those courts are convenient, submit to the jurisdiction of those cours, waive any
and all objections to the jurisdiction or venue of those courts, and may oppose any motion or application made by any
party to transfer any such litigation to an Acceptable Forum.

35. Jury Waiver. The parties agree to waive trial by jury in any dispute between them.

36. Costs and Legal Fees. If an Event of Default occurs or PF prevails in any litigation or arbitration with any

Merchant or any Guarantor, then each Merchant and each Guarantor must pay PF's reasonable attorney fees, which may
include a contingency fee, as well as administrative or filing fees and arbitrator compensation in any arbitration, expert
witness fees, and costs of suit.
i il If PF becomes entitled to the entry of a judgment against any
Merchant or any Guarantor, then PF will be entitled to the recovery of prejudgment interest at a rate of 18% per annum, or
the maximum rate permitted by applicable law if less, and upon entry of any such judgment, it will acerue interest at a
postjudgment rate of 18% per annum, or the maximum rate permitted by applicable law if less, which rate will govern over
the statutory rate of interest up until actual satisfaction of the judgment.

38. Class Action Walver. PF, each Merchant, and each Guarantor agree that they may bring claims against each
other relating to this Agreement only in their individual capacities, and not as a plaintiff or class action member in any

I have read and agree to the terms and conditions set forth above:

JEF: Ft‘ﬂa’ ) pelk
Mame: JEFFREY J PECK Mame:
Title:  Owner Title:

Date:  01/04/2024 Date:  0L/04/2024




DocuSign Envalope |D: B86500B6-C824-4A20-A2D2-TE5231 E154B1
rape 1u UL v

purported class or representative proceedings.

39. Arbitration. Any action or dispute, whether sounding in contract, tort, law, equity, or otherwise, relating to this
Agreement or involving PF on one side and any Merchant or any Guarantor on the other, including, but not limited to
issues of arbitrability,and including, without limitation, any action or dispute that predates this Agreement, will, at the option
of any party to such action or dispute, be determined by arbitration in the State of New York. A judgment of the court shall
be entered upon the award made pursuant 1o the arbitration. The arbitration will be administered either by the American
Arbitration Association under its Commercial Arbitration Rules as are in effect at that time, which rules are available at
www.adr.org, by Arbitration Services, Inc. under its Commercial Arbitration Rules as are in effect at that time, which rules
are available at www.arbitrationservicesine.com, by JAMS under its Streamlined Arhitration Rules & Procedures as are in
effect at that time, which rules are available at www jamsadr.com, or by Resolute Systems, LLC under its Commercial
Arbitration Rules as are in effect at that time, which rules are available at www.resolutesystems.com. Once an arbitration
is initiated with one of these arbitral forums, it must be maintained exclusively before that arbitral forum and no other
arbitral forum specified herein may be used. As a prerequisite to making a motion to compel arbitration in any litigation,
the party making the motion must first file a demand for arbitration with the chosen arbitral tribunal and pay all required
filing and/or administrative fees. If the American Arbitration Association is selected, then notwithstanding any provision to
the contrary in its Commercial Arbitration Rules, the Expedited Procedures will always apply and its Procedures for Large,
Complex Commercial Disputes will not apply. Notwithstanding any provision to the contrary in the arbitration rules of the
arbitral forum selected, the arbitration will be heard by one arbitrator and not by a panel of arbitrators, any arbitration
hearing relating to this Agreement must be held in the Counties of Massau, New York, Queens, or Kings in the State of
MNew York, any party, representative, or witness in an arbitration hearing will be permitted to attend, participate, and testify
remotely by telephone or video conferencing, and the arbitrator appointed will not be required to be a national of a country
other than that of the parties to the arbitration.

Each Merchant acknowledges and agrees that this Agreement is the product of communications conducted by
telephone and the Intemet, which are instrumentalities of interstate commerce, that the transactions contemplated under
this Agreement will be made by wire transfer and ACH, which are also instrumentalities of interstate commerce, and that
this Agreement therefore evidences a transaction affecting interstate commerce. Accordingly, notwithstanding any
provision in this Agreement to the contrary, all matters of arbitration relating to this Agreement will be governed by and
construed in accordance with the provisions of the Federal Arbitration Act, codified as Title 9 of the United States Code,
however any application for injunctive relief in aid of arbitration or to confirm an arbitration award may be made under the
arbitration laws of the State in which the arbitration is being conducted, the laws of the State of Florida, or the laws of the
jurisdiction in which the application is made, and the application will be governed by and construed in accordance with the
laws under which the application is made, without regard to any applicable principles of conflict of laws. The arbitration
agreement contained in this Section may also be enforced by any employee, agent, attorney, member, manager, officer,
subsidiary, affiliate entity, successor, or assign of PF and by any party to a lawsuit in which PF and any Merchant or any
Guarantor are parties.

40. Service of Process. Each Merchant and each Guarantor consent to service of process and legal notices
made by First Class or Priority Mail delivered by the United States Postal Service and addressed to the Contact Address
set forth on the first page of this Agreement or any other address{es) provided in writing to PF by any Merchant or any
Guarantor, and unless applicable law or rules provide otherwise, any such service will be deemed complete 5 days after
dispatch. Each Merchant and each Guarantor also consent to service of process and legal notices made by e-malil to the
E-mail Address set forth on the first page of this Agreement or any other e-mail address{es) provided in writing to PF by
any Merchant or any Guarantor, and unless applicable law or rules provide otherwise, any such service will be deemed
complete upon dispatch. Each Merchant and each Guarantor agrees that it will be precluded from asserting that it did not
receive service of process or any other notice mailed to the Contact Address set forth on the first page or e-mailed to the
E-mail Address set forth on the first page of this Agreement if it does not fumish a ceriified mail return receipt signed by
PF demonstrating that PF was provided with notice of a change in the Contact Address or the E-mail Address.

41. Survival of Representations, etc. All representations, warranties, and covenants herein shall survive the
execution and delivery of this Agreement and shall continue in full force until all obligations under this Agreement shall
have been satisfied in full and this Agreement shall have terminated unless specified otherwise in this Agreement.
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42, Waiver. No failure on the part of PF to exercise, and no delay in exercising, any right under this Agreement,
shall operate as a waiver thereof, nor shall any single or partial exercise of any right under this Agreement preclude any
ather or further exercise thereof or the exercise of any ather right. The remedies provided hereunder are cumulative and
not exclusive of any remedies provided by law or equity.

43. Independent Sales Organizations/Brokers. Each Merchant and each Guarantor acknowledge that it may
have been introduced to PF by or received assistance in entering into this Agreement or its Guarantee from an
independent sales organization or broker (*ISO"). Each Merchant and each Guarantor agree that any IS0 is separate
from and is not an agent or representative of PF. Each Merchant and each Guarantor acknowledge that PF is not bound
by any promises or agreements made by any ISD that are not contained within this Agreement. Each Merchant and each
Guarantor exculpate from liability and agree to hold harmless and indemnify PF and its officers, directors, members,
shareholders, employees, and agents from and against all losses, damages, claims, liabilities, and expenses (including
reasonable attorney and expert fees) incurred by any Merchant or any Guarantor resulting from any act or omission by
any 150, Each Merchant and each Guarantor acknowledge that any fee that they paid to any ISO for its services is
separate and apart from any payment under this Agreement. Each Merchant and each Guarantor acknowledge that PF
does not in any way require the use of an IS0 and that any fees charged by any ISO are not required as a condition or
incident to this Agreement.

44. Modifications; Agreements. No modification, amendment, waiver, or consent of any provision of this
Agreement shall be effective unless the same shall be in writing and signed by all parties.

If any provision of this Agreement is deemed invalid or unenforceable as written, it will be
construed, to the greatest extent possible, In a manner which will render it valid and enforceable, and any limitation on the
scope or duration of any such provision necessary to make it valid and enforceable will be deemed to be part thereof, If
any provision of this Agreement is deemed void, all other provisions will remain in effect.

46. Headings. Headings of the various anticles andfor sections of this Agreement are for convenience only and do
not necessarily define, limit, describe, or construe the contents of such articles or sections.

47. Attorney Review: Mo Construction Against PF. Each Merchant acknowledges that it has had an
apportunity to review this Agreement and all addenda with counsel of its choosing befare signing the documents or has
chosen not to avail itself of the opportunity to do so.This Agreement will be construed without regard to the party or parties
respansible for the preparation of same and will be deemed as prepared jointly by PF and each Merchant. Any ambiguity
or uncertainty in this Agreement will not be interpreted or construed against any party.

48, Entire Agreement. This Agreement, inclusive of all addenda, if any, executed simultaneously herewith
constitutes the full understanding of the parties to the transaction herein and may not be amended, modified, or canceled
except in writing signed by all parties. Should there arise any conflict between this Agreement and any other document
preceding it, this Agreement will govem. This Agreement does not affect any previous agreement between the parties
unless such an agreement is specifically referenced herein. This Agreement will not be affected by any subsequent
agreement between the parties unless this Agreement is specifically referenced therein.

0 arparts; : atures. This Agreement may be executed electronically and in
Dwnteq'parts Facsmlle and elemmnl{: mples raf this ﬁgreement will have the full force and effect of an original.
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STANDARD MERCHANT CASH ADVANCE AGREEMENT

EACH UNDERSIGNED HEREBY ACCEPTS THE TERMS OF THIS AGREEMENT

FOR THE MERCHANTIOWNER (#1)

JEFFREY J PECK Owmer (ereeey 1 peck

Print Name Title Signature

SS#: 009-66-3788
Driver License Number: 51067464

FOR THE MERCHANTIOWNER (#2)

Print Mame Title Signature

S5#:
Driver License Number;

Approved for PAWN FUNDING by:
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STANDARD MERCHANT CASH ADVANCE AGREEMENT

GUARANTEE

G1. Personal Guarantee of Performance. This is a personal guaranty of performance, dated 01/04/2024, of the
Standard Merchant Cash Advance Agreement, dated 01/04/2024 ("Agreement™), inclusive of all addenda, if any, executed
simultaneously therewith, by and between PAWN FUNDING ("PF") and 1SUN INDUSTRIAL LLC AND ALL ENTITIES
UNDER ADDENDUM M ("Merchant”). Each undersigned Guarantor hereby guarantees each Merchant's performance of
all of the representations, warranties, and covenants made by each Merchant to PF in the Agreement, inclusive of all
addenda, if any, executed simultanecusly herewith, as the Agreement may be renewed, amended, extended, or otherwise
maodified (the "Guaranteed Obligations™). Each Guarantor's obligations are due at the time of any breach by any Merchant
of any representation, warranty, or covenant made by any Merchant in the Agreement.

G2. Communications. PF and any of its agents or representatives may use automated telephone dialing, text
messaging systems, and e-mail to provide messages to Guarantor(s) about Merchant(s)'s account. Telephone messages
may be played by a machine automatically when the telephone is answerad, whether answered by an Owner, a
Guarantor, or someone else. These messages may also be recorded by the recipient’s answering machine or voice mail.
Each Guarantor gives PF and any of its agents or representatives permission to call or send a text message to any
telephone number given to PF and any of its agents or representatives in connection with this Agreement and to play pre-
recorded messages andfor send text messages with information about this Agreement andfor any Merchant's account
aver the phone. Each Guarantor also gives PF and any of its agents or representatives permission to communicate such
information to them by e-mail. Each Guarantor agrees that PF and any of its agents or representatives will not be liable to
any of them for any such calls or electronic communications, even if information is communicated to an unintended
recipient. Each Guarantor acknowledges that when they receive such calls or electronic communications, they may incur
a charge from the company that provides them with telecommunications, wireless, and/or Internet services, and that PF
and any of its agents or representatives has no liability for any such charges.

G3. Guarantor Waivers. If any Event of Default takes place under the Agreement, then PF may enforce its rights
under this Guarantes without first seeking to obtain payment from any Merchant, any other guarantor, or any Collateral PF
may hold pursuant to this Guarantee or any other agreement or guarantee. PF does not have to notify any Guarantor of
any of the following events and Guarantor(s) will not be released from its obligations under this Guarantee even if it is not
notified of: (i} any Merchant's failure to pay timely any amount owed under the Agreement; (ii) any adverse change in any
Merchant's financial condition or business; (iii) any sale or other disposition of any collateral securing the Guaranteed
Obligations or any other guarantee of the Guaranteed Obligations; (iv) PF's acceptance of the Agreement with any
Merchant; and (v) any renewal, extension, or other modification of the Agreement or any Merchant's other obligations to
PF. In addition, PF may take any of the following actions without releasing any Guarantor from any obligations under this
Guarantee: (i) renew, extend, or otherwise modify the Agreement or any Merchant's other obligations to PF; (i) if there is
maore than ong Merchant, release a Merchant from its obligations to PF such that at lzast one Merchant remains obligated
to PF; (jii) sell, release, impair, waive, or otherwise fail to realize upon any collateral securing the Guaranteed Obligations
or any other guarantee of the Guaranteed Obligations; and (iv) foreclose on any collateral securing the Guarantzed
Obligations or any other guarantee of the Guaranteed Obligations in a manner that impairs or precludes the right of
Guarantar to obtain reimbursement for payment under the Agreement. Until the Receivables Purchased Amount and each
Merchant's other obligations to PF under the Agreement and this Guarantee are paid in full, each Guarantor shall not
seek reimbursement from any Merchant or any other guarantor for any amounts paid by it under the Agreement. Each
Guarantor permanently waives and shall not seek to exercise any of the following rights that it may have against any
Merchant, any other guarantor, or any collateral provided by any Merchant or any other guarantor, for any amounts paid
by it or acts performed by it under this Guarantee: (i) subrogation; (i) reimbursement; (i) performance; (iv)
indemnification; or (v) contribution,

G4. Joint and Several Liability. The obligations hereunder of the persons or entities constituting each Guarantor
under this Guarantee are joint and several.

I have read and agree to the terms and conditions set forth above:
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G5, Choice of Law, Each Guarantor acknowledges and agrees that the Agreement and this Guarantee were
made in the State of Florida, that the Purchase Price is being paid by PF in the State of Florida, that the Receivables
Purchased Amount is being delivered to PF in the State of Florida, and that the State of Florida has a reasonable
relationship to the transactions encompassed by the Agreement and this Guarantee, The Agreement, this Guarantee, any
dispute or claim relating to the Agreement or this Guarantee, whether sounding in contract, tort, law, equity, or otherwise,
the relationship between PF and each Merchant, and the relationship between PF and each Guarantor will be governed
by and construed in accordance with the laws of the State of Florida, without regard to any applicable principles of conflict
of laws.

G6. Venue and Farum Selection. Any litigation, whether sounding In contract, tort, law, equity, or atherwise,
relating to this Agreement or this Guarantee or involving PF on one side and any Merchant or any Guarantor on the other
must be commenced and maintained in any court located in the Counties of Broward or Miami-Dade in the State of
Florida (the “Acceptable Forums™). The parties agree that the Acceptable Forums are convenlent, submit to the jurisdiction
of the Acceptable Forums, and waive any and all objections to the jurisdiction or venue of the Acceptable Forums. If any
liggation is initiated in any other venue or forum, the parties waive any right to oppose any motion or application made by
any party to transfer such litigation to an Acceptable Forum. Notwithstanding any provision in the Agreement or this
Guarantee to the contrary, in addition to the Acceptable Forums, any application to obtain injunctive relief in aid of
arbitration or to confirm an arbitration award for an arbitration conducted in the State of New York may be made in the
Supreme Court of Mew York for Nassau County or the Civil Court of the City of New York for New York County and any
action or proceeding to enforee a judgment or arbitration award against any Merchant or Guarantor or to restrain or collect
any amount due to PF may be commenced and maintained in any other court that would otherwise be of competent
jurisdiction, and each Merchant and each Guarantor agree that those courts are convenient, submit to the jurisdiction of
those courts, waive any and all objections to the jurisdiction or venue of those courts, and may oppose any motion or
application made by any party to transfer any such litigation to an Acceptable Forum,

G7. Jury Waiver. Each Guarantor agrees to waive trial by jury in any dispute with PF.

GB. Costs and Legal Fees. If an Event of Default occurs or PF prevails in any litigation or arbitration with any
Merchant or any Guarantor, then each Merchant andfor Guarantor must pay PF's reasonable attorney fees, which may

include a contingency fee, as well as administrative or filing fees and arbitrator compensation in any arhitration, expert
witness fees, and costs of suit.

G9. Prejudgment and Postjudgment Interest. If PF becomes entitled to the entry of a judgment against any
Merchant or any Guarantor, then PF will be entitled to the recovery of prejudgment interest at a rate of 18% per annum, or
the maximum rate permitted by applicable law if less, and upon entry of any such judgment, it will accrue interest at a
postjudgment rate of 18% per annum, or the maximum rate permitted by applicable law if less, which rate will govern over
the statutory rate of interest up until actual satisfaction of the judgment.

G10. Class Action Waiver. PF, each Merchant, and each Guarantor agree that they may bring claims against
each other relating to this Agreement anly in their individual capacities, and not as a plaintiff or class action member in
any purported class or representative proceedings.

G11. Arbitration. Any action or dispute, whether sounding in contract, tort, law, equity, or ctherwise, relating to
the Agreement, this Guarantee, or involving PF on one side and any Merchant or any Guarantor on the other, including,
but not limited to issues of arbitrability, and including, without limitation, any action or dispute that predates this
Guarantee, will, at the option of any party to such action or dispute, be determined by arbitration in the State of New York.
A judgment of the court shall be entered upon the award made pursuant to the arbitration. The arbitration will be
administered either by the American Arbitration Association under its Commercial Arbitration Rules as are in effect at that
time, which rules are available at www.adr.org, by Arbitration Services, Inc. under its Commercial Arbitration Rules as are

I have read and agree to the terms and conditions set forth above:

[ serrre] Vel
Mame: JEFFREY J PECK MName:
Title:  Owner Title:

Date: 01L/04/2024 Date: 01/04/2024
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in effect at that time, which rules are available at www.arbitrationservicesinc.com, by JAMS under its Streamlined
Arbitration Rules & Procedures as are in effect at that time, which rules are available at www.jamsadr.com, or by Resolute
Systems, LLC under its Commercial Arbitration Rules as are in effect at that time, which rules are available at
www.resolutesystems.com. Once an arbitration is initiated with one of these arbitral forums, it must be maintained
exclusively before that arbitral forum and no other arbitral forum specified herein may be used. As a prerequisite to
making a mation to compel arbitration in any litigation, the party making the motion must first file a demand for arbitration
with the chosen arbitral tribunal and pay all required filing andfor administrative fees. If the American Arbitration
association is selected, then notwithstanding any provision to the contrary in its Commercial Arbitration Rules, the
Expedited Procedures will always apply and its Procedures for Large, Complex Commercial Disputes will never apply.
Notwithstanding any provision to the contrary in the arbitration rules of the arbitral forum selected, the arbitration will be
heard by one arbitrator and not by a pane! of arbitrators, any arbitration relating to the Agreement or this Guarantee must
be held in the Counties of Nassau, New York, Queens, or Kings in the State of New York, any party, representative, or
witness in an arbitration hearing will be permitted to attend, participate, and testify remotely by telephone or video
conferencing, and the arbitrator appointed will not be required to be a national of a country other than that of the parties to
the arbitration.

Each Guarantor acknowledges and agrees that the Agreement and this Guarantee are the products of
communications conducted by telephone and the Internet, which are instrumentalities of interstate commerce, that the
transactions contemplated under the Agreement will be made by wire transfer and ACH, which are also instrumentalities
of interstate commerce, and that the Agreement and this Guarantee therefore evidence a transaction affecting interstate
commerce. Accordingly, notwithstanding any provision in the Agreement or this Guarantee to the contrary, all matters of
arbitration relating to the Agreement or this Guarantee will be governed by and construed in accordance with the
provisions of the Federal Arbitration Act, codified as Title 9 of the United States Code, however any application for
injunctive relief in aid of arbitration or to confirm an arbitration award may be made under the arbitration laws of the State
in which the arbitration is being conducted, the laws of the State of Florida, or the laws of the jurisdiction in which the
application is made, and the application will be governed by and construed in accordance with the laws under which the
application is made, without regard to any applicable principles of conflict of laws. The arbitration agreement contained
herein may also be enforced by any employee, agent, attorney, member, manager, officer, subsidiary, affiliate entity,
successar, or assign of PF and by any pany to a lawsuit in which PF and any Merchant or any Guarantor are parties.

G12, Service of Process. Each Merchant and each Guarantor consent to service of process and legal notices
made by First Class or Priority Mail delivered by the United States Postal Service and addressed to the Contact Address
set forth on the first page of the Agreement or any other address(es) provided in writing to PF by any Merchant or any
Guarantor, and unless applicable law or rules provide otherwise, any such service will be deemed complete 5 days after
dispatch. Each Merchant and each Guarantor also consent to service of process and legal notices made by e-mail to the
E-mail Address set forth on the first page of this Agreement or any other e-mail address{es) provided in writing to PF by
any Merchant or any Guarantor, and unless applicable law or rules provide otherwise, any such service will be deemed
complete upon dispatch. Each Merchant and each Guarantor agrees that it will be precluded from asserting that it did not
receive service of process or any other notice mailed to the Contact Address set forth on the first page of the Agreement
ar e-mailed to the E-mail Address set forth on the first page of the Agreement if it does not furnish a cerified mail returm
receipt signed by PF demonstrating that PF was provided with notice of a change in the Contact Address or the E-mail
Address.

G13. Severability, If any provision of this Guarantee is deemed invalid or unenforceable as written, it will be
construed, to the greatest extent possible, in a manner which will render it valid and enforceable, and any limitation on the
scope or duration of any such provision necessary to make it valid and enforceable will be deemed to be pan thereof. If
any provision of this Guarantes is deemed void, all other provisions will remain in effect.

G14. Survival, The provisions of Sections G2, G3, G4, G5, G6, G7, G8, G9, G10, G11, G12, G13, G14, G15,
16, G17, and 18, shall survive any termination of this Guarantee.
315. Headings. Headings of the various articles andfor sections of this Guarantee are for convenience only and

I have read and agree to the terms and conditions set forth above:

ﬁﬁﬁﬂf Vpelk
Name: JEFFREY J PECK Mame:

Title:  Owner Title:
Date:  0L/04/2024 Date:  0L/04/2024
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do not necessarily define, limit, describe, or construe the contents of such articles or sections.

G16. Attorney Review : No Construction Against PF. Each Guarantor acknowledges that it has had an
apportunity to review this Guarantee, the Agreement, and all addenda with counsel of its choosing before signing the
documents or has chosen not to avail itself of the opportunity to do so. The Agreement and this Guarantee will be
construed without regard to the party or parties respansible for the preparation of same and will be deemed as prepared
jointly by PF and each Merchant. Any ambiguity or uncertainty in the Agreement or this Guarantee will nat be interpreted
or construed against any party.

G17. Entire Agreement. This Guarantee, inclusive of all addenda, if any, executed simultanecusly herewith may
not be amended, modified, or canceled except in writing signed by all parties. Should there arise any conflict between this
Guarantee and any other document preceding it, this Guarantee will govern. This Guarantee does not affect any previous
agresment between the parties unless such an agreement is specifically referenced in the Agreement or herein. This
Guarantee will not be affected by any subsequent agreement between the parties unless this Guarantee is specifically
referenced therein.

(G18. Counterparts; Fax and Electronic Signatures. This Guarantee may be executed electronically and in
counterparts. Facsimile and electronic copies of this Guarantee will have the full force and effect of an original.

THE TERMS, DEFINITIONS, CONDITIONS AND INFORMATION SET FORTH IN THE “STANDARD
MERCHANT CASH ADVANCE AGREEMENT", INCLUDING THE "TERMS AND CONDITIONS", ARE HEREBY
INCORPORATED IN AND MADE A PART OF THIS GUARANTEE. CAPITALIZED TERMS NOT DEFINED IN THIS

GUARANTEE SHALL HAVE THE MEANING SET FORTH IN THE STANDARD MERCHANT CASH ADVANCE
AGREEMENT, INCLUDING THE TERMS AND CONDITIONS,

EACH UNDERSIGNED HEREBY ACCEPTS THE TERMS OF THIS GUARANTEE
GUARANTOR [#1)

JEFFREY J PECK [ terrre

By: erfrel ) pelk
(Print Name) (Signature)
Diriver License
5S4 (009-66-3788 Number 51067464
GUARANTOR (#2)
By: ‘
(Print Name) (Signature)
S5# Driver License Number

I have read and agree to the terms and conditions set forth above:

— Domearmdby

Yererey ) pelk
Mame: JEFFREY . PECK Mame:
Title:  Owner Title:

Date: 01L/04/2024 Date: 01/04/2024
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I have read and agree to the terms and conditions set forth above:

Do by
GﬁFFﬁﬁlﬁ'JFﬁﬂa

Mame: JEFFREY . PECK Mame:

Title:  Owner Title:

Date: 01L/04/2024 Date:  01/04/2024
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DECLARATION OF ORDINARY COURSE OF BUSINESS
Each undersigned hereby declares the following:
1. I am duly authorized to sign the Standard Merchant Cash Advance Agreement
(“Agreement”), dated 01/04/2024, between PAWN FUNDING and [ISUN INDUSTRIAL LIC
(“Merchant") on behalf of Merchant.

2. This Declaration incorporates by reference the Agreement and every addendum to it.

3. The reason that | am signing the Agreement is because | require capital for my
business.
4, | acknowledge that | am authorized to sign the Agreement and every addendum to it on

behalf of each Merchant.

5. | acknowledge that | had sufficient time to review the Agreement and every addendum
to it before signing it.

b. | acknowledge that | had an opportunity to seek legal advice from counsel of my
choosing before signing the Agreement and every addendum to it.

7. | acknowledge that each Merchant is entering into the Agreement wvoluntarily and
without any coercion.

8. | acknowledge that each Merchant is entering into the Agreement in the ordinary course
of its business.

g, | acknowledge that the payments to be made from any Merchant to PAWN FUNDING

under the Agreement are being made in the ordinary course of each Merchant's business.

I have read and agree to the terms and conditions set forth above:

| sereeeil ) peli
Name: JEFFREY J PECK Name:
Title:  Owner Title:

Date: 01L/04/2024 Date: 01/04/2024
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10. | am aware of each Merchant's right to request a reconciliation of the payments made
under the Agreement at any time.
11. | DECLARE UNDER PENALTY OF PERJURY THAT THE FOREGOING IS TRUE

AND CORRECT.

01/04/2024
Executed on

(Date)

FOR THE MERCHANTIOWNER (#1)

JEFFREY J PECK Owner (vorreey s re
By: Serel srelk
(Print Name) (Print Title) (Signature)

FOR THE MERCHANTIOWNER (#2)

By:

(Print Name) (Print Title) (Signature)

| have read and agree to the terms and conditions set forth above:
__Lerrretseets

Mame: JEFFREY .J PECK Mame:

Title:  Owner Title:

Date:  01/04/2024 Date: 01/04/2024
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BANK INFORMATION

Dear Merchant,

We look forward to being your funding partner.

You authorize PAWN FUNDING to collect the Receivables Purchased Amount under this
Agreement by ACH dehbiting your bank account with the bank listed below.

PAWN FUNDING will require viewing access to your bank account each business day.

PAWN FUNDING will also require viewing access to your bank account, prior to funding, as
part of our underwriting process.

Please fill out the form below with the information necessary to access your account.

* Be sure to indicate capital or lower case letters.

Name of Bank: NBT BANK NA

Name of account: ISUN INDUSTRIAL LLC
Account number: 7100882043

Routing number: 021303618

Bank Portal Website:

Username:

Password:

Security Question/Answer 1.

Security Question/Answer 2:

Security Question/Answer 3:

Any other information necessary
t0 access your account:

If you have any guestions please feel free to contact us directly at 929-263-2295.

I have read and agree to the terms and conditions set forth above:

— Dmnarmdby
Yererey ) pelk
Mame: JEFFREY . PECK Mame:
Title:  Owner Title:

Date: 01L/04/2024 Date: 01/04/2024
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This is an Addendum, dated 01/04/2024 to the Standard Merchant Cash Advance Agreement (“Agreement”) of
PAWN FUNDING ("PF), dated 01/04/2024. This Addendum incorporates the Agreement by reference. Each Contact
Address set forth in this Addendum will be treated as if it is set forth as a Contact Address on Page 1 of the Agreement.

ADDENDUM M
MERCHANT LIST

The terms of this Addendum will control to the extent they conflict with any of the terms in the Agreement.

The following entities andfor sole proprietorships will be a Merchant under the Agreement in addition to any

Merchant listed on Page 1 of the Agreement:

Merchant #1's Legal Name:

ISUN INDUSTRIAL LLC

DIB/A: ISUN INDUSTRIAL LLC
Type of Entity: Limited Liability Company Fed ID#: 47-2150172
Business Address: 400 Avenue D STE 10 City:  Williston State: VT Zip: 05405
Contact Address: g%iiea"e” nan Woods City: Wiliston  State: VT Zip: 05405
Email; Phone Number:
FOR MERCHANT #1
o JEFFREY J PECK, Owner [ sereesi 3 peik
(Print Mame and Title) (Signature)
FOR MERCHANT #2
Merchant #2's Legal Name: ISUM, INC.
D/B/A:
Tvpe of Entity: Corporation Fed ID #:
Business Address: City: State: Zip:
Contact Address: g?iieﬂrennan Woods City: Williston State: VT Zip: 05485
Email: Phone Mumber:
FOR MERCHANT #2
By: JEFFREY ] PECK, Owner ﬁtFFﬁgw Vpelk
(Print Name and Title) (Signature)

FOR MERCHANT #3
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ADDENDUM M
MERCHANT LIST
Merchant #3°s Legal Name: ISUN CORPORATE LLC
D/B/A:
Type of Entity: Limited Liability Company Fed ID #:
Business Address: City: State: Zip:
Contact Address: gf}fwﬁ"e”"a“ Woods City: Wiliston  State: VT Zip: 05495
Email: Phone Mumber:
FOR MERCHANT #3
- JEFFREY J PECK, Owner [serrrey svett
(Print Name and Title) (Signature)
FOR MERCHANT #4
Merchant #4's Legal Name: ISUN ENERGY LLC
D/B/A:
Type of Entity: Limited Liability Company Fed ID #:
Business Address: City: State: Zip:
Contact Address: g}iﬁwﬁrennan Woods City: Williston State: VT Zip: 05495
Ernail; Phone Mumber:
FOR MERCHANT #4
- JEFFREY J PECK, Owner | yereeay ) pelk
(Print Name and Title) (Signature)
FOR MERCHANT #5
Merchant #5's Legal Name: ISUN UTILITY, LLC
D/B/A:
Type of Entity: Limited Liability Company Fed ID #:
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MERCHANT LIST
Business Address: City: State: Zip:
Contact Address: g}iawﬁ"e”"w" Woods City: Wiliston  State: VT Zip: 05495
Email: Phone Mumber:
FOR MERCHANT #5
By: JEFFREY J PECK, Owner r‘%}fﬁ” Pl
(Print Name and Title) (Signature)
FOR MERCHANT #6
Merchant #6°s Legal Name: PECK ELECTRIC CO
D/B/A:
Type of Entity: Corporation Fed ID #:
Business Address: City: State: Zip:
Contact Address: el City: Wiliston  State: VT Zip: 05495
Emnail: Phone Mumber:
FOR MERCHANT #6
By: JEFFREY J PECK, Owner [_,'%’;Ef"ﬁ J ek
(Print Name and Title) (Signature)
FOR MERCHANT #7
Merchant #7's Legal Name: ISUM RESIDENTIAL, INC.
C/B/A:
Type of Entity: Corporation Fed ID #:
Business Address: City: State: Zip:
Contact Address: g?iieﬂrennan Woods City:  Williston State: VT Zip: 05495
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Email; Phone Number;
FOR MERCHANT #7
- JEFFREY J PECK, Owner [ seeerey 1 pe
(Print Name and Title) (Signature)
FOR MERCHANT #8
Merchant #8's Legal Name: PECK ELECTRIC CO. CORPORATION
D/B/A:
Type of Entity: Corporation Fed ID #:
Business Address: City: State: Zip:
Contact Address: EDJI:i?‘rEBrennan Woods City:  Williston State: VT Zip: 05485
Email: Phone Number:
FOR MERCHANT #8
By: JEFFREY J PECK, Owner r":f;;;[f | pgik
(Print Name and Title) (Signature)
FOR MERCHANT #9
Merchant #8's Legal Name: ISUN INDUSTRIAL, LLC
DIB/A;
Type of Entity: Limited Liability Company Fed ID #:
Business Address: City: State: Zip:
Contact Address: ol Woods City: Wiliston  State: VT Zip: 05495
Email: Phone Mumber:
FOR MERCHANT #9
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By: JEFFREY J PECK, Owner (%;}:%l. 1k

{Print Name and Title} (Signature)
FOR MERCHANT #10
Merchant #10's Legal Name: PECK MERCURY, INC.
D/B/A:
Type of Entity: Corporation Fed ID #:
Business Address: City: State: Zip:
Contact Address: g&ﬁeﬂmnm Woods City: Wiilliston State: VT Zip: 05485
Email:

Phone Mumber:

FOR MERCHANT #10

JEFFREY J PECK, Owner

By: [sererey » veft
{Print Name and Title) {Signature)
FOR MERCHANT #11
Merchant #11's Legal Name: ISUN UTILITY, LLC
D/BIA:
Type of Entity: Limited Liability Company Fed ID #
Business Address: City: State: Zip:
Contact Address: g;l':isueﬁrennan Woods City: williston State: VT Zip: 05485
Email: Phone Number:
FOR MERCHANT #11
By: JEFFREY J PECK, Owner [ J‘F?&“‘;E{ § Lk
{(Print Name and Title) (Signature)

FOR MERCHANT #12

Merchant #12's Legal Name: SOLARCOMMUNITIES, INC
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D/B/A:
Type of Entity: Corporation Fed ID #:
Business Address: City: State: Zip:
Contact Address: g&ﬁeﬂmn"&” Woods City:  Williston State: VT Zip: 05485
Email: Phone Number:
FOR MERCHANT #12
By JEFFREY J PECK, Owner E%‘;‘;%‘, y pelh

(Print Name and Title) (Signature)
FOR MERCHANT #13
Merchant #13's Legal Name: GREAT HORN FINANCIAL SERVICES, LLC
DiB/A:
Type of Entity: Limited Liability Company Fed ID #
Business Address: City: State: Zip:
Contact Address: g;l':iieﬂrennan Woods City:  Williston State: VT Zip: 05485
Email: Phone Number:
FOR MERCHANT #13
- JEFFREY J PECK, Owner r-‘%ﬁéﬁ el

(Print Name and Title} (Signature)
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STANDARD MERCHANT CASH ADVANCE AGREEMENT
ADDENDUM P
DED 10N({S) FROM PURCHASE PRICE FOR PAYOFF

This is an Addendum, dated 01/04/2024, to the Standard Merchant Cash
Advance Agreement (“Agreement”), dated 01/04/2024, between PAWN FUNDING
(“PF") and ISUN INDUSTRIAL LLC AND ALL ENTITIES UNDER ADDENDUM M
{“Merchant").

Merchant(s) instruct PF to pay up to $ 554.166.56 of the Purchase Price set forth
in the Agreement to PAWN FUNDING - RP instead of to Merchant(s). The balance of
the Purchase Price will be paid to Merchant(s).

Additional comments:

FOR THE MERCHANT/OWNER (#1)
JEFFREY J PECK Owner (yererey s peh

By: kol }
{Print Name) {Print Title) (Signature)

FOR THE MERCHANTIOWNER (#2)

By:

(Print Name) (Print Title) (Signature)




LIST OF SUBSIDIARIES OF iSUN, INC.

Jurisdiction of

Incorporation/Organization:

Exhibit 21

Name:
Peck Electric Co. Vermont
iSun Residential, Inc. Delaware
SolarCommunities, Inc. Vermont
iSun Industrial, LLC Delaware
Liberty Electric, Inc. Delaware
iSun Utility, LLC Delaware
1Sun Corporate, LLC Delaware
Delaware

iSun Energy, LLC




Exhibit 23.1

INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM’S CONSENT

We consent to the incorporation by reference in the Registration Statements of iSun, Inc. on Form S-3 (File No. 333-269358, File No. 333-268678, File No.
333-261237, File No. 333-249429, File No. 333-233931, File No. 333-233107 and File No. 333-275967) and Form S-8 (File No. 333-265624 and File No.
333-249714) of our report dated April 16, 2024, which includes an explanatory paragraph as to the Company’s ability to continue as a going concern, with
respect to our audits of the consolidated financial statements of iSun, Inc. as of December 31, 2023 and 2022 and for each of the two years in the period
ended December 31, 2023, which report is included in this Annual Report on Form 10-K of iSun, Inc. for the year ended December 31, 2023.

/s/ Marcum LLp
Marcum LLP

New York, NY
April 16,2024




Exhibit 31.1

CERTIFICATION

1, Jeffrey Peck, certify that:

a)

b)

©)

d)

a)

b)

I have reviewed this Annual Report on Form 10-K of iSun, Inc..;

Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to
make the statements made, in light of the circumstances under which such statements were made, not misleading with respect to the
period covered by this report;

Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material
respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

The registrant’s other certifying officers and I are responsible for establishing and maintaining disclosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rule
13a-15 (f) and 15 (d)-15(f)) for the registrant and we have:

designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our
supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by
others within those entities, particularly during the period in which this annual report is being prepared;

designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles;

evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most
recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably
likely to materially affect the registrant’s internal control over the financial reporting; and

The registrant’s other certifying officers and I have disclosed, based on our most recent evaluation of internal control over financial
reporting, to the registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent
functions):

all significant deficiencies and material weaknesses in the design or operation of internal controls over financial reporting that are
reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal
controls over financial reporting.

/s/ Jeffrey Peck

Chief Executive Officer and Interim Chief Financial Officer
(Principal Executive Officer)

Date: April 16, 2024




Exhibit 31.2

CERTIFICATION

1, Jeffrey Peck, certify that:

a)

b)

©)

d)

a)

b)

I have reviewed this Annual Report on Form 10-K of iSun, Inc.;

Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to
make the statements made, in light of the circumstances under which such statements were made, not misleading with respect to the
period covered by this report;

Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material
respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

The registrant’s other certifying officers and I are responsible for establishing and maintaining disclosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rule
13a-15 (f) and 15 (d)-15(f)) for the registrant and we have:

designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our
supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by
others within those entities, particularly during the period in which this annual report is being prepared;

designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles;

evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most
recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably
likely to materially affect the registrant’s internal control over the financial reporting; and

The registrant’s other certifying officers and I have disclosed, based on our most recent evaluation of internal control over financial
reporting, to the registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent
functions):

all significant deficiencies and material weaknesses in the design or operation of internal controls over financial reporting that are
reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal
controls over financial reporting.

/s/ Jeffrey Peck
Interim Chief Financial Officer
(Principal Financial and Accounting Officer)

Date: April 16, 2024




EXHIBIT 32.1

Certification
Pursuant To Section 906 of the Sarbanes-Oxley Act Of 2002
(Subsections (A) And (B) Of Section 1350, Chapter 63 of Title 18, United States Code)

Pursuant to section 906 of the Sarbanes-Oxley Act of 2002 (subsections (a) and (b) of section 1350, chapter 63 of title 18, United States Code), each of the
undersigned officers of iSun, Inc, (the “Company”), does hereby certify, to such officer’s knowledge, that:

The Annual Report on Form 10-K for the fiscal year ended December 31, 2023 (the “Form 10-K”) of the Company fully complies with the requirements of
Section 13(a) or 15(d) of the Securities Exchange Act of 1934, and the information contained in the Form 10-K fairly presents, in all material respects, the
financial condition and results of operations of the Company.

/s/ Jeffrey Peck
Chief Executive Officer and Interim Chief Financial Officer
(Principal Executive Officer)

Dated: April 16, 2024




iISUN, INC.
CLAWBACK POLICY

i8un, Inc. (the “Company™) will recover reasonably promptly the amount of erroneously awarded
incentive-based compensation in the event that the Company 1s required lo prepare an accounting
restatement due to the material noncompliance of the Company with any financial reporting
requirement under the securities laws, including any required accounting restatement to correct an
error in previously issued financial statements that is material to the previously issued financial
statements, or that would result in a material misstatement if the error were corrected in the current
period or left uncorrected in the current period (an “accounting restatement™).

This policy applies to all incentive-based compensation received by a person:
1. after beginning service as an executive officer;

2. who served as an executive officer at any time during the performance period for that
incentive-based compensation;

3. while the Company has a class of securities listed on a national securities exchange or a
national securities association; and

4. during the three completed fiscal vears immediately preceding the date that the Company
is required to prepare an accounting restatement; provided that this policy also applies to
any transition period that results from a change in the Company’s fiscal year within or
immediately following the three completed fiscal vear period; provided firrther that a
transition period between the last day of the Company’s previous fiscal vear end and the
first day of its new fiscal year that comprises a period of nine to 12 months would be
deemed a completed fiscal vear; provided furtherthat this policy will only apply to
incentive-based compensation received on or after October 2, 2023,

Incentive-based compensation is deemed received in the Company’s fiscal vear during which the
financial reporting measure specified in the incentive-based compensation award is attained, even
if the payment or grant of the incentive-based compensation occurs after the end of that period.

For purposes of determining the relevant recovery period, the date that the Company is required
to prepare an accounting restatement is the earlier to occur of?

1. the date the Company’s Board of Directors, a committee of the Board of Directors, or the
officer or officers of the Company authorized to take such action if Board action is not
required, concludes, or reasonably should have concluded, that the Company is required to
prepare an accounting restatement; or

2. the date a court, regulator, or other legally authorized body directs the Company to prepare
an accounting restatement,

The amount of incentive-based compensation that is subject to recovery under this policy
(“erroneouslv awarded compensation™) is the amount of incentive-based compensation received
that exceeds the amount of incentive-based compensation that otherwise would have been received
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had it been determined based on the restated amounts. The amount of incentive-based
compensation that is subject to recovery will be computed without regard to any taxes paid. For
incentive-based compensation based on stock price or total shareholder return, where the amount
of erromeously awarded compensation is not subject to mathematical recalculation directly from
the information in an accounting restatement:

1. the amount will be based on a reasonable estimate of the effeet of the accounting
restatement on the stock price or total shareholder return upon which the mcentive-based
compensation was received, and

2. the Company will maintain documentation of the determination of that reasonable estimate
and provide such documentation to Nasdag.

The Company will recover erroneously awarded compensation in accordance with this policy,
execept to the extent that any of the following conditions are met and the Company’s Compensation
Committes has made a determination that recovery would be impracticable:

1. the direct expense paid to a third party to assist in enforcing this policy would exceed the
amount to be recoverad; provided that before concluding that it would be impracticable to
recover any amount of erroneously awarded compensation based on expense of
enforcement, the Company will make a reasonable attempt to recover such erroneously
awarded compensation, document such reasonable attempt(s) to recover and provide such
documentation to Nasdaq;

2. recovery would violate home country law where that law was adopted prior to November
28, 2022; provided that before concluding that it would be impracticable to recover any
amount of erroncously awarded compensation based on violation of home country law, the
Company will obiain an opimion of home country counsel, acceptable lo Nasdaqg, that
recovery would result in such a violation and provide such opinion to Nasdag; or

3. recovery would likely cause an otherwise tax-qualified retirement plan, under which
benefits are broadly available to employees of the Company, to fail to meet the
requirements of 26 U.S.C, 401(a)13) or 26 U.5.C. 411(a) and regulations thereunder.

The Company will not indemnify any executive officer or former executive officer against the loss
of erronzously awarded compensation.

The Company will provide the required disclosures with respect to this policy in applicable
Securities and Exchange Commission filings in accordance with the requirements of applicable
securities laws on or after October 2, 2023,

For purposes of this policy, the following terms have the definitions set forth below:

“Executive officer” means the Company’s president, principal financial officer, principal
accouting olficer (or if there is no such accoumting officer, the controller), any vice-president of
the Company in charge of a principal business unit, division or function (such as sales,
administration, or finance), any other officer who performs a policy-making function, or any other
person who performs similar policy-making functions for the Company. Executive officers of the




Company’s parent(s) or subsidiaries are deemed executive officers of the Company if they perform
such policy making functions for the Company.

“Financial reporting measures” means measures that are determined and presented in accordance
with the accounting principles used in preparing the Company’s financial statements and any
measures that are derived wholly or in part from such measures. Stock price and total sharecholder
retirn are also finaneial reporting measures. A finanecial reporting measure need not be presented
within the financial statements or included in a filing with the Securities and Exchange
Commission,

“Incentive-based compensation™ means compensation that is granted, earned or vested based
wholly or in part upon the attainment of a financial reporting measure.

This policy 1s not intended to limit the Company’s ability to pursue other means to recover
damages resulting from wrongdoing, The Company retains all rights it may have under applicable
law,

This policy may be amended from time to time in the Company®s sole discretion,

Notwithstanding the forepoing, this policy will be interpreted to comply with the applicable
securities laws, imcluding the requirements of (13 Section 100D of the Securities Exchange Act of
1934 (the “Exchange Act™), (2) Rule 1013-1 under the Exchange Aet, and (3) the listing standards
adopted by Nasdaq pursuant to Rule 10D-1, and, to the extent this policy is in any manner deemed
inconsistent with such requirements, this policy shall be treated as retroactively amended to be
compliant with such requirements.

Approved and Adopted: November 6, 2023




